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Expense Reports 
In Pennsylvania 
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Senator Grundy Advocates 
No Restrictions on Dis- 
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| Buyer Held Not to Violate 





| Federa 


Supreme Court of the United States Decides Test Case; | 


! Prohibition Statute 





Ruling on Question of Conspiracy to Transport 


Intoxicants 


Is Refused 





The purchaser of intoxicating liquor | 


for beverage purposes is not guilty of an 
offense under the national prohibition 
act, the Supreme Court of the United 
States ruled May 26 in the Farrar case, 
which directly raised this issue. 

Section 6 of the act, prohibing the pur- 
chase of liquor without a permit, under 
which Federal officials sought to indict 
James E. Farrar for “unlawfully and | 
knowingly” purchasing intoxicating | 
liquor “fit for use for beverage pur- 
poses,” was construed by the court to 
apply only to that class of persons who 





“Of $19,731.45 Spent; Mr. 
Bohlen Says $201,104 Was 
Anti-Prohibition Money 





Congress should not limit campaign 
expenditures, and any amount used legit- 
imately in presenting the issues is justi- 
fied, it was contended May 26 by Senator 
Grundy (Rep.), of Pennsylvania, in reply 
to questions before the Senate Committee 


on Campaign Expenditures. 

Senator Grundy had filed a statement 
showing that $332,076.14 had been dis- 
bursed in his recent unsuccessful sena- 
torial campaign in the Pennsylvania pri- 
mary ¢lection. The actual amount re- 
ceived for the purposes of his campaign, 
said Senator Grundy, was $338,602, of 
which he personally had contributed 
$291,000. 7 

Other Statements Filed 

Statements showing contributions of 
$19,731.45 were filed for the Republican 
nominee, James J. Davis, Secretary of 
Labor; and of $201,104 for Francis H. 
Bohlen, defeated antiprohibition candi- 
date for the nomination. 

Thomas R. Bell, of Philadelphia, treas- 
urer of the Grundy campaign commit- 


tee, told the Senate Committee that) 


there are a few additional bills outstand- 
ing, and that these with a detailed state- 
ment will be submitted within a few 
days. ; 
Sources of Mr. Dayis’ Funds 
Of the $19,731.45 expended for Sec- 
retary Davis, $4,541 was listed as a per- 
sonal contribution to his own campaign, 
$1,000 personally contributed to the 
Republican State Committee, and an 
additional $5,000 pledged and unpaid. 
The remaining $9,190, he.testified, was 
Seontributed to him and turned over. di- 
rectly to the Allegheny County Repub- 
lican Committee. . 
Among the: contributors, he listed ex- 
4, Senator William Calder, $1,000; ex- 
‘Senator Coleman duPont, $2,000; Al- 
“pert D. Lasker, $2,000; A, H. Ladner, 
$1,800; and A. D. Lasker, for newspaper 
advertising contributed, $1,890. 
Antiprohibition Contributions 
Of the $201,104, total stated for Mr. 
‘ Bohlen, $100,000 was contributed by the 
Association Against the Prohibition 
Amendment, it was set out. Mr. Bohlen 
declared that he made no personal con- 


tribution “except the hard work of mak- the Feders 


ing the campaign.” 5 

Ur. Grundy told the Committee that 
the balance of his expenditures, outside 
ef his personal contribution, was mai 
up from small individual contributions. 
The Manufacturers Association made no 


\ contribution, he said, though individuals te 


connected with the association may have 
done so. If so, however, they were in 
small amounts, he said. Other contribu- 
tions were distributed among approxi- 
mately 115 individuals. q 

A large part of the expenditures, Mr. 
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Use of Shipping Tags 
- On Mail Discouraged 


Postal Officials Explain Why 
Affixed Labels Are Better 











' Except when there is reason for not 
“affixing\the address and stamps to the 


are authorized to sell, purchase, or other- 
wise deal with intoxicating liquors for 
nonbeverage purposes. (The full text of 
the opinion is published on page 7 of 
this issue.) 

The court, in another decision, declined 


Four Bills Designed 
To Aid Enforcement 
Of Laws Reported 


e Acts Fa- 








House Committe 


‘ yorably on Measures Rec- | 


ommended by Commis- 
sion on Law Observance 





Four bills composing a plan designed 
to carry out the recommendations of the 


National Commission on Law Observance | 


and Enforcement for more strict law en- 
pater nas were ordered favorably re- 
ported by the House Committee on Judi- 
| ciary May 26. 

The bills are: H. R. 9937, providing 
for summary prosecutions of petty of- 
fenses; H. R. 9985, defining petty viola- 
tions and prescribing a penalty of $500 
or six months in jail or both for viola- 
tion of these offenses; H. R. 10341, pro- 
viding for prosecution on information 
instead of by grand jury; and H. R. 
12056, ‘permitting a defendant to waive 
jury trial in Federal courts. 

Approved by Attorney General 





According to Representative Graham 
(Rep.)) of Philadelphia, Pa., chairman.of 
the Com the plan-has the J 


of the Attorney General as well as the 
Law Enforeement Commission. 

The whole program, according to Rep- 
resentative Christopherson (Rep.), of 
Sioux Falls, S. Dak., chairman of the 
subcommittee in charge of the law en- 
forcement bills, is aimed to carry out the 
request of the President to relieve the 
congestion in the Federal courts and to 
bring about more strict enforcement of 
the Lied » ! 

The plan, as outlined by Mr. Christo- 
pherson, would give the United States 
commissioners the pgwer to hear petty 
cases and then recommend a penalty to 
judge. Originally the bill 
provided the commissioner should report 
and recommend to. the judge, but a com- 
mittee amendment struck out the words 
“report and.” \ F 

Commission’s Letter 
Representative Graham made public a 
tter from the Commission to the Attor- 
ney General, which was forwarded to the 
Committee, and which follows in full 
text: 

“The Commission today considered in 
extenso the various bills pending be- 
fore the Committee on the Judiciary of 
the House of Representatives growing 
out of the recommendations contained in 
its report to the President dated Nov. 21, 


‘)1929, and the supplemental report, and 


additional bills growing out of the sub- 
ject matter dealt with in these reports. 
As a result of the discussion, I di- 
rected to advise you that the Commission 
feels that among the bills so far sug- 
gested, its recommendations would be 
most effectively carried out by the pas- 
sage of the following bills, modified as 
suggested in the attached memorandum: 
H. R. 10341, H. R. 9985, and H. R. 9937.” 

Mr. Christopherson stated orally that 


“(parcel or wrapper directly, jhe use of| the bills are interwoven and that either 
geipping tags in addressing mail is to/|all of them will be acted on favorably 
‘be discouraged by postal officials, ac-|by the Houses of Congress and the Presi- 
cording to a departmental notice issued | dent or al! will be rejected. 


May 23 by the Third Assistant Postmas- 
ter General Frederic A. Tilton. 
This position has been taken because 
is not permissible for shippers to use 
wire in attaching tags to parcels unless 
-the ends are tucked in and because of 
the danger of breakage of string or twine 
ised for this purpose. The departmental 
‘“Riotice stated, however, that “it is real- 
° that in some cases such as suit- 
, @ases, handbags, ete., it is not practi- 
‘able to place the address and postage 
_ ‘stamps either on the wrapper or on the 
‘| parcel itself. In such case, the use of 
@ tag is, of course, proper and not ob- 
“jected to, provided the tag is securely 
‘attached to the matter so as to withstand 
cel is nec- 
‘essarily subjected and provided further 
‘that a tag or card bearing the name and 
ress of the sender and that of the 
idressee is inclosed in the parcel.” 





Government Wins Back 
$30,000,000 in Oil Suits 


Atlee Pomerene, Government counsel in 
the -prosecution ,of the naval oil cases, 
Stated orally at the White House May 
26 that $30,000,000 had” been recovered 
by Government suits for oil taken from 
the naval reserves. 

Mr, omerene informed President 
Hooyer he had deposited $2,906,454 in 
the Federal Reserve Bank of New York 
to the account of the United States 
Treasurer collected from the Sinclair 
Crude Oil Purchasing Company for oil 
drawn from the Teapot Dome oil reserve. 
Thimt ‘was the settlement agreed upon and 
approved by the joint resolution passed 





- pby Congress and approved by President 


mtoover May 13, 


si 


her the purchaser of intoxicating 
liquor may be adjudged guilty of a con- 
spiracy to transport such liquor and to 
thus violate the national probihition act, 
raised in the case of United States v. 
Norris,, No. 555. (The full text of the 
opinion is published on page 7 of this 
issue.) : 

Five other cases involving liquor per- 
mits issued under the prohibition act 
were decided by two opinions. The court 
ruled in one that regulations of. the 
Bureau of Prohibition of the Treasury 


facture denatured alcohol and to use 
| denatured alcohol in the manufacture of 
toilet preparations were void, being in 
| conflict with the provisions of the pro- 
hibition act. \ ; 

In the other opinion, both being writ- 
ten by Mr. Justice Brandeis, the court 
held that a basic permit for the use of 
intoxicating liquor. in the manufacture of 
medicinal preparations issued under sec- 
| tion 4 could not be revoked by the Com- 
missioner of Prohibition subject to re- 
}newal only on proof that the liquor is 
an indispensable ingredient of the prod- 
uct being manufactured. This had been 
attempted. under section 218 of Regula- 
tions 2 of the Bureau of Prohibition. 
Such regulation was, stated by the court 
to bein conflict with sections 5 and 9 
of the act, specifying grounds for and 
the manner of revocation. 

(The full text of the two opinions will 
| be published in the issue of May 28.) 

The court’s: conclusions in the Farrar 
case respecting the liability of a pur 
chaser of liquor sustain the policy which 
[the Bureati of Prohibition has followed, 
according to the Assistant Secretary of 
the Treasury, Seymour Lowman, in 
charge of enforcement, work. Mr. Low- 
man said the Bureau hever had believed 
| there was a legal basis upon which to 
prosecute the liquor purchaser under the 
| present statutes, nor has it ever! proposed 
that attempts be made to prosecute pur- 
chasers under the laws. 


Origin of Cases 

“The cases that have been made against 
purchasers,” Mr. Lowman. explained, 
“were instituted by prosecuting officers 
and the Bureau has had no part in them. 
We always have been interested, 
course, when any case was started with 
the idea of testing the statute to. see 
whether 


/ 


| 


buyer subject to prosecution.” 
District Court Upheld 
In the Farrar case, the court sustained 
the action ofthe United States District 
Court for the District of Massachusetts 
jin quashing the indictment. The lower 
court had held that the purchase of in- 


was not an offense under section’ 6, and 
that the purchase of liquor is not other- 
wise made an offense by the national 
| prohibition act. (V U. S. Daily 183.) 
Counsel for the Government had urged 
| the court to hold otherwise “in the light 
|of the ultimate aim and purpose of the 
|act, which is to prevent the use of in- 
toxicating liquor as a beverage.” 

The court was told at the time of ar- 
gument that “the reports fail to disclose 
any other case in which such a charge 
was brought.” The Farrar case is the 
| first: directly involving the purchase issue 
to be decided by the Supreme Court. 

Mr. Justice Sutherland, in his opinion 
in the Farrar case, states that “long be- 
fere the adoption of the Eighteenth 
Amendment it has been held with ptac- 
tical unanimity that, in the absence of 
an express statutory provision to the 
contrary, the purchaser of intoxicating 
liquor, the sale of which was prohibited, 
was guilty of no offense.” 

Omitted From Statute 

“It is fair to assume that Congress, 
when it came to pass the prohibition act, 
knew this history and, acting in the 
light of it, deliberately and designedly 
omitted to impose upon the purchaser 
of liquor for beverage purposes any 
criminal liability,” he states. 

In the Norris case, the opinion of Mr. 
Justice Sutherland explains, Alfred E. 
Norris and Joel D. Kerper were indicted 
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Branch Factories Abroad Said 


Not to Menace 





Farm Help Supply 
Adequate in State 


vy 
Outside Labor Not Needed 
For Oklahoma Harvest 


v 


State of Oklahoma: 
Oklahoma City, May 26. 
N° HELP from outside the State 
will be needed to harvest Okla- 
homa’s wheat crop, as a survey just 
completed by the department of 
| labor indicates “a poor average half 
crop” and there are more than 
enough unemployed in the State , 
to supply the needs, it was stated 
{| orally by the commissioner of labor, 
i} W. 2, at Murphy. ‘ 
Mr. Murphy, who also is Federal 
director in Oklahoma for the United 
States Employment Service, said 
that “positively no help from out- 
side the State will be needed.” 
The statement issued followed re- 
ceipt by postmasters in Oklahoma 
of posters issued by the Depart- 
ment of Labor, stating that labor- 
ers are needed in the wheat States, 
including Oklahoma. 








American Labor 





+ ’ 
Assistant 


Says Only Export Field 
Is Affected 


Labor employed in existing or contem- 
plated foreign: branches of American 
| manufacturing establishments should, 
| generally speaking, compete only with 
| that part of American labor which pro- 


duces goods for export, the Assistant 
Secretary of Labor, W. W. Husband, 
stated orally May 26. 


Foreign labor, -with low standards of 
living and low wages, Mr. Husband said, 
| will probably not be producing for any 
market other than the local and its out- 
put is not likely to arrive in America to 
compete with domestic articles produced 
by labor having a higher standard of 
living and receiving greater wages. 

As a matter of fact, the Assistant Sec- 
retary stated, complaints against employ- 
ing cheap foreign labor in American 
| plants abroad on the grounds that it af- 
fords competition with American labor 
may be somewhat premature, There is a 
| considerable amount of talk about the es- 
| tablishing of American branch factories 
in foreign lands, he said, but the only 
| company which has, to his knowledge, 





~ 
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olen 


to pass directly .on the question of | 
whe 


| Department revoking permits to manu-| 


of | 


the-buyer was~ guilty, but we 
have never attempted to construe the 
law to make the buyer guilty because we 
did not think the language used made the 


toxicating liquor for beverage cmepene 


Labor — Secretary 





'Drive on Ginger 
_ Extract Planned 





|\Dr. Doran Says Arrests Have 
Been Made and Others 
Are Pending 


| The Bureau of Prohibition has decided 
|to prosecute a more vigorous campaign 
to end the sale of fluid extract of ginger, 
as a result of an investigation made 
| throughout the South by the Commis- 
; sioner of Prohibition, Dr. James M. Do- 


ran, who announced orally on his return | 


May 26 that fatalities have resulted from 
|consumption of the product, 
| Between 8,000 and 10,000 cases of “gin- 
|ger poisoning” have been reported in 
| Mississippi, Dr. Doran said, and arrests 
| are impending for violation of the pro- 
| hibition laws in Mississippi and Louisi- 
| ana. 
| several New England cities, and the Com- 
|missioner declared many others would 
be made in an effort to break up the 
traffic. 

Dr. Doran declared that chemists have 
been unable thus far to ascertain the 
natuge of all ingredients used in the fluid 
|or to determine why its poisoning some- 
| times is not disclosed for a week or ten 
| days. It has been found, he said, that 
| erudeé- carbolic acid has been used and 
| that, in some instances, creosote was 
;employed as an ingredient, but these re- 
| act-quickly. 


| 


Mr. Hughes Advises 


United Effort by Bar 
To Expedite Justice 








Letter to New York County 
Lawyers Asks Concerted 
Insistence on Capable 
Prosecutors and Judges 





|uphold expert representation and full 
| hearing of both sides of controversies, 
and also to condemn “attempts to thwart 
the inistration of justice by delays, 
sharp, practices and chicanery,” accord- 
ing. to a letter from the Chief Justice 
of the United States, Charles Evans 
Hughes, to William Nelson Cromwel!, 
| president of the New York County Law- 
yers’ “Association. 

The letter was made public May 26 
4 ection with the dedication of a 
new. building in New York City for the 
use of the association. It suggested a 
united “endeavor to improve the work- 
ings of the machinery of justice,” and 
that bar associations, in addition to work- 
ing toward purging their profession of 
delinquents, may perform a service by 
“strongly insisting on ‘the selection of 
capable prosecutors, magistrates and 
judges.” 

Chief Justice Hughes’ letter follows 
in full text: 

I regret that it will be impossible for 
me to attend the dedication of the build- 
ing of the New York County Lawyer’s 
Association and to join in the felicita- 
tions upon the acquiring of these new 
facilities. I should especially welcome 
the opportunity to share with my old 
friends and fellow members of the as- 
sociation the privilege of expressing our 
common indebtedness to your generosity, 
and your persistent and intelligent effort, 
to which the establishment of this beauti- 
ful and commodious “home of law,” as 
you have happily described it, is so 
largely due. 

High Standards Sought 

It is hot my purpose to make this 
letter of congratulations the vehicle. of 
an address, but I cannot. refrain from 
expressing the hope that this edifice 
will be not only a well-equipped work- 
shop, and a place of agreeable contacts, 
but a symbol of the organized effort of 
the bar to promote a more efficient ad- 
ministration of justice. It would seem: 
that the community sometimes expects 
to find in the legal profession a solidar- 
ity of sentiment which the diverse views 
and relations of its members make wholly 
impossible. On many questions, the bar 
will have not one voice but many con- 
flicting voices, as those skilled in disputa- 
tion address themselves to social and 
political problems which divide opinion. 
But is it too much to expect a fairly 
united, and therefore effective, endeavor 
to improve the workings of the ma- 
chinery of justice, an obligation espe- 


in 
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President Approves 
Institute of Health 


Federal Foundation to Study 
Disease Is Created 





President Hoover on May 26 approved 


a bill (S. 1171) providing for creation | 


of a national health institute in Wash- 
ington, D. C., under the auspices of the 
Public Health Service. 

The bill was signed in the presence 
of Senator Ransdell (Dem.), of Louisiana, 
its author; Dr. Charles H. Kertz, of the 
Chemical Foundation of New York City, 
and Dr. J.. W. Kerr,, Assistant Surgeon 
General of the’ United States Public 
Health Service. 

President Hoover used two pens in 
signing the bill, one of which was pre- 
sented to Senator Ransdell and the other 
to Dr. Kerr for the Public Health Service. 

The bill authorizes an initial appro- 
priation of $750,000 for the construction 
and cauipment of buildings and the Sec- 
retary of the Treasury is authorized to 
accept donations for use in ascertaining 


the cause, prevention and cure of disease | 


affecting human beings. 

The bill also provides for establish- 
ment of research fellowships within the 
institute, the scientists to work both in 
this country and abroad. 

“I think the bill is one of the most 
important ever enacted by Congress in 
‘the interest of humanity,” Senator Rans- 
dell said, 
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Arrests already had been made in | 


Bar.associations have opportunity to | 





the 


Action on Treaty 

Is Postponed for 
Special Session 
|New Legislative Program of 
Senate Precludes Consid- 


eration of Navy Compact 
Before Adjournment 





‘President Will Call : 


Session if Desired 


Admirals Hughes, Nulton, 
Hough and Day and Capt. 
Johnson Oppose Terms of 
Agreement at- Hearing 


The London naval treaty wil! be con- 
sidered in a special session of the Sen- | 
ate, according to oral announcement on 
|May 26 by Senator Watson (Rep.), of | 
| Indiana, the majority leader. 

President Hoover will call an extra 
session of the Senate to dispose of the) 
London naval treaty if Senate leaders | 
desire that he do so. | 

This statement was made orally at the 
| White House May 26 when attention was 
| called to an announcement by Senator 
| Watson (Rep.), of Indiana, majority 
| leader of the Senate, that it seemed the 
| best plan to have an extra session of the 
| Senate in order to allow the House to 
| adjourn. 

President Hoover on May 23 an- 
nounced formally that if the Senate 
failed to complete action on the treaty 
before adjournment of the present regu- 
| lar session he would call an extra ses- 
| sion immediately for that purpose. 

Senator Watson fnade his announce- 
ment after a conference with House lead- 
ers. He also forecast a “right brisk 
fight” on the question of ratification. 

Senate leaders now place the adjourn- 
ment of the regular session of Congress 
in the last days of June, with the Senate 
|meeting in an extra session within a 
day or two. 

Treaty Made Final Business 

Earlier in the day the Senate ma- 
jority held a conference while the For- 
eign Relations Committee was continuing 
to hear ranking naval officers. on the lim- 
}itation agreement. At this conferenge 

ratification of the treaty was given Jas 
place in the’ Senate’s order of business, 
according to a statement by Senator 
Watson, who said that a program plac- 
ing major. legislative measures in line 
for consideration in advance of the treaty 
was the general agreement. 

Giving to legislative business a pre- 
ferred status will clear the way to an 
adjournment of Congress and a special 
session of the Senate for consideration 
of the treaty. The majority leader would 
not say how much time he expected wouid 
be spent on the treaty. 

The Foreign Relations Committee will 
continue its hearings May 27, and ac- 
cording to Senator Johnson (Rep.), of 
California, who is calling the witnesses, 
these hearings will run over to the next 
day, with the possibility they may then 
be concluded. 

Meanwhile, the Committee has called 
upon the Secretary of State, Henry L. 
Stimson, to supply it with the corres- 
pondence between the State Department 
and Ambassador Charles G. Dawes, 
through whom the negotiations with 
Great Britain prior to the conference 
were carried on. 

The five naval officers heard by the 
Foreign Relations Committee May 26 all 
expressed opposition to the terms of the 
treaty, particularly with reference to} 
the cruiser settlement and the ratio 
with Japan. 

Admiral Charles F. Hughes, chief of 
naval operations, was the first witness 
before the Foreign Relations Committee. | 
He said that he is ex-officio president of 
the General Board. 

Senator Johnson asked the witness if 
he approved of the report of the General 
Board of Sept. 11, 1929, in which 21 
cruisers of the 8-inch type were put for- 
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| population is economically secure than if 
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Entered as Second Class Matter at 


Post Office, Washington, D. C. 





‘Census Labor Data Senat 


Soon to Be Ready 





Bureau Will Announce Pre- 
liminary Figures on 
Unemployment 





Civic authorities and organizations 
should be more interested in keeping 


down the unemployment figure in their 
community than in merely seeing that 
their city has made numerical progress, 
the Director of the Bureau of the Census, 
William M. Steuart, stated orally, May 
26. These people and organizations 
should be more solicitous of whether the 


the city has grown, he said. 

Unemployment figures will be made 
public in a short time, Mr., Steuart said, 
but the exact date of beginning these 
releases and the manner of announcing 
them will be left to the discretion of 
the Secretary of Commerce, Robert P. 
Lamont. These figures will be prelimi- 
nary, he said, and are subject to revision, 
but it was felt that the work should be 
expedited. 

tt was first thought that the figures 
on unemployment would not be ready 
for several months, he said, but it was 
found that by giving the preliminary 
figures, the announcements would be 
available at a much earlier date. 

The District of Columbia is the first 
officially to turn over unemployment fig- 
ures to the Bureau, it was stated, and 
while the number is preliminary, the final 
result will not be at much variance. 
There were 8,870 unemployed in the Dis- 
trict, it was stated. 

Unemployment figures cover those who 
eannot find work of any sort, and not 
those who wish some sort of work in a 
particular trade, it was said. 


Four Banking Bills 
Reported Favorably 
By House Committee 


One Would Allow National 
Banks to Meet State Laws 
For Security of Public 
Funds 


The House Banking and Currency 
Committee voted May 26 to report fa- 
, tas. 'the Houge four banking 

~ oo a, We te Ro a 

A bill (3. 486), which passed the Sen- 
ate Apr. 1, and which has the approval 
of the Treasury Department, was ap- 
proved by the Committee. It would 
amend section 5153 of the Revised Stat- 
utes, to permit national banks to give 
security in the form required by State 
law for State banks to secure deposits 
of public funds of a State or any political 
subdivision thereof. F. C. Awalt, Deputy 
Comptroller of the Currency, appeared 
in support of the bill. 

Waives Examination Charges 

A second bill (S. 485) which passed 
the Senate Apr. 14, was sponsored be- 
fore the Committee by Edmund Platt, 
vice governor of the Federal Reserve 
Board and Walter Wyatt, general coun- 
sel for the Board. It would give | dis- 
cretionary authority to the Federal Re- 
serve Board. to waive charges for ex- 
aminations of State member banks made 
by direction of the Federal Reserve Board 
or the Federal reserve banks. 

Another measure (S. 4079) also ap- 
proved by the Federal Reserve Board, 
would make it possible for an officer, di- 
rector, or employe of a mutual savings 
bank to act as a class B director of a 
Federal reserve bank. 

The fourth bill (S. 3627), favored by 
both the Federal Reserve Board and the 
office of the Comptroller of the Currency, 
would authorize national banks to yol- 
untarily surrender the right to exercise 
trust powers and thus relieve themselves 
of the necessity for complying with the 
laws governing banks exercising such | 





| 


| 








| powers, 


Several Witnesses Appear 
The Committee heard a number of wit- 
nesses on a series of bills affecting the 
Federal farm loan system. L. J. Tabor, 


J 
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‘Fatal Car 





Massachusetts Committee 
Cites Two Composite 
Characters Involved 





Commonwealth of Massachusetts: 
Boston, May 26. 

In an attempt to answer the question | 
of who is the typical motor vehicle driver 
causing fatal accidents and who is thh 
typical victim of such accidents, the gov- 
ernor’s committee on street and high- 
way safety has analyzed the detailed 
reports of all automobile fatalities in the 
State last year and has ,evolved two 
composite characters, 

The person who caused such accidents 
in 1929 is identified by the statistics, | 
states the committee, as follows: 

“He was a physically perfect, sober, 
alert man, over 25 years old, who had 
driven an automobile for more than five 
years. He was driving a passenger car 
equipped with two-wheel brakes in per- 
fect order, as was also his emergency 
brake. His lights andiother equipment 
were in good condition. He was driving 
in broad Conan between 6 and 7 p. m. 
on a beautiful, clear Sunday afternoon, 
proceeding straight ahead on a straight, 
smooth bituminous pavement, the sur- 
face of which was absolutely dry. There 
were neither obstructions on the high- 
way nor to the driver’s view. On the 
other hand, there were no traffic lights | 
and there was no traffic officer on duty. 
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Accidents Analyzed 
For Typical Driver and Victim 













Ore Prospecting 


By Air Succeeds 
i vv 
Several Concerns Operat- 
ing Planes in Canada 


as - 

HE use of airplanes in prospect- 

ing for gold and copper in Can- 
ada is meeting with a high degree 
cf success, according to a report 
from Vice Consul George H. But- 
ler at Montreal. han a short 
time ago the use of the air services 
has shown a considerable increase, 

Until prospecting has proved the 
existence of ore in commercial pay- 
ing quantities railroads are not 
constructed. This is the case in the 
Chibougamau district, north of 
Montreal, where deposits of copper 
and gold are being explored. The 
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Tariff Conferees 


Mr. Smoot Announces That 
He Will Call Up Measure 
For Consideration of 
Senate on May 27 





Information Is Sough 
On F oreign Protests 


Representative Beck Assails 
Compromise Upon Flexible 
Provision as Worse Than 
Original Clause 
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Report of the conferees on the tariff 
bill (H. R. 2667) was submitted to the © 
Senate May 26 by Senator Smoot (Rep.), | 
of Utah, chairman of the Seoul Fo. sS: 
ferees. Senator Smoot announced that 
he would éall the report before the Sen- 
ate vp 27 > ee and that he 
would present at that time a comparison _ 
of the bill as reported and existing Me ; 
Senator Watson (Rep.), of Indiana, 
majority leader, stated orally following a 
meeting of the majority conference that 
he expected action on the tariff bill will 
be completed within 10 days from the 
time it comes up for consideration. — 
Data Upon Protests Requested 
Later in the day, Senator Thomas 
(Dem.), of Oklahoma, introduced uae 





ae 


Senate and secured the unanimous 
tion of a resolution (S. Res. 278) tre= 
querting Sse Etate Deparemoes to suppl: 
e Senate with all forei tests ’ 
ceived on the tariff. wih: ae \s 
The resolution follows in full text 
Whereas foreign governments have 
filed bye — Secretary of State pro’ 
against the enactment of the pend 
ae aaa ere be it . Be 
“Resolved, That the Secretary of State 
be, and he is hereby reapaaiel ia a , 
— Powe ay communications to 
e President of the Senate f i 
formation of the Congress.” wn — a 
Mr. Beck Assails Compromise scan 
Representative Beck (Rep.), of Phila- 
delphia, Pa., in a speech in the House 
May 26, said that a aed romise flex. 
ible tariff clause which the conferees — 
have agreed upon is worse than the orig. | 
inal clause in the. tariff bill... . .j 
his flexible tariff sion is 
one indication of the steady drift 
from the construction of the fathers an 
toward the unheard-of concentration of 
power in the executive,” he said. “TI 
prociate the five economic influences 
are causin i \ 
eset g this but where are we 
The result of the compromise dgree- 
ment, he said, will be that the Tariff 
Commission can impose the rate upon 
some abstract theory of inequality of 
competition which can be made, and not 
even the Supreme Court could review its 
eee = mine its judgment, if it 
cts within the almost limi 
its statutory powers. : ~~ * 
“When the conferen 
comes before the 
I shall not be he 
therefore, my onl 
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ce report again 
House it is possible 
re anh this may be, — 
‘ y opportunity to expre: ; 
any views I have with retninien to this 
new proposal and the grave question, how 
far the compromise proposal meets the 
constitutional objections which have been — 
urged by many Members of this House 
including myself, and with which many 
Members of both sides of the House 
are in sympathy, even though with many 
Members their sympathy has heretofore 
had no audible expression in votes, 

If I can place dependence, and I as- 
sume I can, upon the text of the com- 
promise as published yesterday in the 


a 
aie 
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Ruling Will Be Giver; be 
On Right to Jury Ty! 


Supreme Court to 
Charge of Reckless D 














ving 
The Supreme Court of the | ed 
States May 26 announced that i ea 
review a case involving the rig 
trial by jury of a person charg 
“reckless driving” in violation of 
dinance, The court granted the 
for a Writ of ‘certiorari in the “i 
District of Columbia v. Colts, No. 867. 
The petition filed by the corpo! 
counsel of the District of Columbi 
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with “reckless driving” under pro 
of local ordinances. He pleaded 
guilty and demanded a jury trial, 
was denied and an exception 
Upon a trial by the court he was fo 
guilty and sentenced to 30 days-in js 
The court of appeals held that 
respondent was entitled to_a trial 
jury. In its opinion, the court stated = 
that the constitutional provision “for 
trial by jury” is to be interpreted im the” 
light of the principles which, at eon 
;mon law, determined whether the. 
cused, in a given class of cases, , 
titled to be tried by a jury. It. 
cluded that the offense charged age 
Mr. Colts was triable summarily at 
mon law, being indictable. en ‘ 
i held, the common law offense of reckh 
|driving is a crime within the cons 
tional provision. ; 
The petition of the District of 
lumbia contends that the court : 
holding that the offense as defined ane 
punished in the District of OCobw 
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district being worked is 100 miles - 
from the nearest railway. Four air 
companies are engaged in operating 
services to Chibougamau and 
Opemiska. Oskelana, a station on 
the Canadian National Railway 
about 100 miles south of Chibou- 
gam@u is another center for air 
transport. 
(Issued by Department of Com- 
merce.) 







traffic act was not a petty offense } 
the meaning of the Constitution. | 
support of this contention, it is ur 

in the brief in support of the petit 
that the Supreme Court of the 

States has said that the Co 

does not require the trial of pe 
fenses by jury, but that it has me 
down any precise test of petty of 
while Congress has treated ree 
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ing as a petty offense and has 
done so. 
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lenator Grundy Advocates 
No Restrictions on Dis- 
\bursements; Reports 


a 


_ $332,076 Fund 


[Continued from Page 1.1 
sll said, was mude up of advertising 
printing expenses. Contributions 
made to 30 of the 67 counti@s of the 
tate, he said. 
He testified that he had no knowl- 
edge of whether contributions were made 
‘by groups in other counties. This infor- 
‘ation can be obtained, however, he said, 
all organizations are required by 
msylvania law to file statements of 
eeipts and expenditures. 
Between $40,000 and $50,000 was ex- 
d in Philadelphia, Senator Grundy 
mated. This estimate, he said, was 
ib to correction, | 
- Opposed to Restrictions 
‘Questioned by Senator Dill (Dem.), of 
Vashington, a member of the committee, 
“Senator Grundy declared that he did not 
‘think that Congress ought “to draw a 
Wine of limitation on campaign -expendi- 


‘tures. 3 
* *Tt all- depends upon how the candi- 
date feels about it,” he said. “It is nota 
matter of money; it is a fault of the 

” 


He declared that whatever expendi- 
ture is used legitimately to present the 
“issues to the public is justifiable. 

“Then you feel that expenditure of 
this amount of money is warranted by 
‘the interests of the State?” Senator 

Dill asked. , 
#* Senator Grundy declared that he did. 
_ The issues involved were the important 
“thing, he said, and any law limiting the 
amount would be “illogical,” if the 
‘money is spent according to the law. 
* He would consider it “improper and un- 
- fortunate,” he said, if a senatorial can- 
«didate should accept a large contribution 
*from the head of a public utility, and 
he would regard any candidate accepting 
such contributions as “unworthy of pub- 
lic office.” 
. Replying to Senator Nye (Rep.), of 
“North Dakota, chairman of the Commit- 
tee, Senator Grundy gave as his noes 
inion that the nomination for governor 
af the State “overshadowed every other 
ue” in the election. He testified that 
lhe made no contribution to any candidacy 
' for governor. ‘i 
' Shown some cards found in his cam- 
paign headquarters bearing the .stamp 
of the Association Against the Prohibi- 
tion Amendment, ‘Senator Grundy de- 
clared they had never come to his atten- 
tion, and that if they had, “It would 
have been money wasted.” 


Mr. Davis for Clean Methods. 


Questioned as to his connection with 
_ the Pennsylvania Republican organiza-| 
tion, Secretary Davis testified that he 
had no knowledge of any money spent 
_ by that organization. 

“T told them that they must not use| 
my name in the collection of funds,” he | 
said. 

“You were familiar, of course, with the | 

_* corruption of the campaign of 1926,” | 
, Senator Dill said. “Did you take any 

' steps to prevent the recurrence of such 

‘ activities ?” 

' Secretary Davis replied that he was 
not familiar with the details of that elec- 
tion, but that he “of course, wanted a 

. clean, wholesome election.” 

There was a complete segregation of 

funds spent in his behalf by the State 
| committee, he said, for which the com- 
+ mittee will be able to give a full ac- 
count. 

“There was no understanding or tacit 
agreement between myself and the State! 
committee,” Secretary Davis said. “I 
consented to them directing my cam- 
paign; and of course I will take my share 
of the responsibility. | 

“TI am not indifferent to any fraudulent 
practices. I favor clean, wholesome elec- 
tions. I didn’t discuss the matter with 


| origin. 





any of the leaders, but I made it clear} 
what my attitude was.” 

“The State committee,” he said, “did 
not ask me for any contributions, and I 
did not offer them any.” 


Statement to Be Supplemented 
Bernard J. Myers, chairman of the; 
State committee, at the request of Sena- | 
tor Nye, promised to submit without 
‘delay a detailed statement of the activi- 
ties of the committee, including the 
names of county chairmen, receipts and 
expenditures by counties, and purposes 

of expenditures. 
Mr. Bohlen told the Committee that 
his platform was “substantially the same | 
s Candidate Morrow’s of New Jersey.” 
‘It was a wet ticket,” he said. “I be- 
in the repeal of the Eighteenth 
dment, to open the way to what I 
yn fer a more logical way to bring 
emperance.” 

declared that he attributed his de- | 
to the fact that voters “who agreed 
ie did not consider prohibition the | 
major issue, and were influenced by the | 
littering attractions of the gubernatorial | 
candidates.” | 
Queéstiqned as to his attitude on ex- | 
penditures, he said that he “certainly | 
“does not approve” of unlimited use of | 
money in campaigns, 


a ohe. 
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House Committee Favors 
Four Banking Measures 


[Continued from Page 1.] 
master of the National Grange, spoke 
for that organization in urging construc- 
tive amendments to the farm loan act. 
Angus McLean, former governor of 
, North Carolina, appeared as chairman 
(of the legislative committee of the Joint 

- , Stock Land Bank Association, and urged 
* passage of a number of amendments to 
| the farm loan act. 


Others who appeared at the afternoon 
_ Session were Chester Gray, Washington 
“representative of the American Farm 
‘Bureau Federation; Frank W. Blair, 
, president of the Union Joint Stock Land 
Bank, Detroit, Mich., and chairman of 
} the boara of the Guardian Detroit Union 
, Group; D. B. Copeland, vice president of 
tthe New York Joint Stock Land Bank; 
and Paul Bestor, Chairman of the Fed- 
)eral Farm Loan Board. 


j ; : ‘Obsolete ‘Eagle Boats’ 
Sold by Navy Department | 





Five obsolete “Eagle boats” of the | 
Navy on May 26 were sold by the De-| 
rtment of the Navy to the Dowden}! 
ineering Company, of Bristol, Pa, 
for $2,000 each. he vessels are at the 
Philadelphia Navy Yard. On June5, 16 
le boats now out of Commission at | 


es . = 7 
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- 


“sold by sealed bid. 


| aquatic animals. 


KY 


False Advertising Charged’ 
_ To Mr. Blanton in Texas 


Representative Clancy (Rep,.), of De- 
troit, in a p red aint. May 26 
declared that Representative-elect Blan- 
ton (Derh.), of Abilene, Tex., had in- 
serted a paid advertisement_in a Texas 
newspaper making “false and slanderous 
charges against the in ity and serv- 
ices of Members of the. House.” 

Because of this, Mr. Clancy said: “The 
uestion arises as to whether the House 
should not again consider impeaching Mr. 
Blanton as it did some years ago, when 
the resolution of impeachment failed by 
a narrow margin.” 


Relative to the advertisement which, | 


he said, Mr. Blanton had caused to be 
printed, Mr. Clancy said: “The charge 
that “bad bills of every kind pass with- 
out reading’ is false. The charge that 
‘during this period waste and extrava- 
gance run rampant’ is false. The charge 
that ‘rules are suspended’ is false. The 
charges that/‘junketing trips abroad are 
arranged’ is false. The charge that ‘no 
Members of Congress are standing 
guard over legislation’ is false, for both 
the Republican and Democratic parties 
designate a committee of three 
to watch private calendar and consent 
bills from the floor to the House.” 
( 


Station KHJ Wins Writ 


Against Radio Commission 


A temporary injunction prohibiting the 
Federal Radio Commission from disturb- 
ing in any manner the assignment of 
Station KHJ, of Los Angeles, Calif., was 
issued May: 26 by Justice William Hitz, 


|of the Supreme Court of the District of 


Columbia. 

The temporary injunction was issued 
on application of Littlepage and _ Little- 
page, attorneys for the Los Angeles sta- 
tion. The bill of complaint alleged that 
the Commission had authorized Station 
KGA, at Spokane, Wash., to operate on 
the 900-kilocycle channel, used by KHJ. 
It was contended that the Los Angeles 
station would be “irreparably injured” by 
the operation of Station KGA on that 
channel, on the grounds that 
ence would be caused, and that the serv- 
ice now being rendered “to a large lis- 


tening public in and around Los Angeles | 


will be destroyed.” 

A ‘hearing on the petition of the Los 
Angeles station for a permanent injunc- 
tion was set by the court for June 9. 


American Maps Win 
Recognition Abroad 


Exports During First Quarter 
Larger Than Last Year 


That American progress in map and 
chart making is receiving increased 
recognition abroad is shown in the fact 
that during the first three months of this 


mbers | 


interfer- | 


‘Senate Receives 
Tariff Conferees’ 
| Report Upon Bill 


Mr. Smoot Announces That 
He Will Call Measure Up 


For Consideration of 
Chamber May 27 


[Continued from Page 1.] 

New York Times, then I venture to say 
that both on the grounds of constitution- 
ality and also on grounds of policy the 
|compromise is worse than the proposal 
‘of the House’of Representatives as con- 
tained in’ the original bill and if I am 
here when the conference committee re- 
ports on the flexible tariff provision. an¢ 
a separate vote is permitted upon it, I 
| shall certainly vote against it. 

“In the first place, it is interesting to 
|note that the conferees, consciously or 
unconsciously, took up a suggestion that 
our esteemed colleague from Iowa (Mr. 
Ramseyer) made in the course of a 
|very interesting and forceful speech 
/some months ago, in which he attempted 
to shift the constitutional basis of this 
| flexible tariff provision from the taxing 
|powers of the Constitution to the power 
jof commerce. I had at that time in- 





interesting’ argument but time passed 
and I thought a better opportunity would 
occur when the question was next before 
ithe House. I regret that I have not now 
;the time to do so. It seemed to me 
that his argument that a tariff duty is 
not imposed under the taxing powe? 
‘of the Government. but rather under the 
power to regulate commerce involves a 
confusion of two principles which un- 
doubtedly antedated the Constitution 
itself, namely that there was a distinc- 
tion between direct tax that was im- 
posed for internal purposes in Colonial 
time and a tax whose only purpose was 
to regulate foreign commerce. 

“This distinction undoubtedly under- 
|lay the constitutional controversy which 
jculminated in the year of independence. 
| When our present Government began in 
| ¥789, it was at first gravely questioned, 
|inasmuch as import duties were levied 
}under the taxing clause of the Constitu- 
| tion, whether they could be levied for any 
|purpose except revenue. The doctrine 
|was soon developed; and has ever since 
|been regarded as beyond challenge, that 
|while an import duty is primarily an 
|exercise of the taxing power yet its use 
|for the purpose of protection could only 
be justified under the provisions of the 
Constitution which empowers Congress 
j to regulate commerce, but it remains a 
itax. An import duty is a tax. Its use 
|for protection may, be justified under the 
;commerce clause, but nevertheless it. is 








tended to make a reply, to his able and | 


year exports of this industry made a/ primarily and fundamentally a tax and| 
large increase over 1929, it was stated | if that were not so it would lead to the} 


orally May 26 on behalf of the geographi- 
cal division of the Department of Com- 
merce. 

During the first quarter of the current 
year maps and charts, both for business 
and educational purposes, were sent to 
foreign countries with a total value of 
$128,280, in comparison with $75,175 for 
the corresponding quarter last year. 


extraordinary result that while all taxes 
|must be uniform throughout the United 
‘States yet if an import duty is not a tax 
|but only the exercise of the power to 
lregulate commerée, then there would be 
| no occasion for tariff dutie: to be uniform 
throughout the United States, as all other 
|taxes must be. 


| “Of course, this cannot be. You can- 


| 
} 





| 


It was pointed out that these exports | not have one tariff duty in the port of | 


include practically all types of maps and 
charts in use in the United State&. Sehool 
maps make up a large part of the foreign 
purchases, but road maps, and commer- 
cial maps and charts are also taken in 
large quantities. The maps and charts 
are printed in both English and Spanish, 
but, nevertheless, are used quite exten- 
sively in countries of other languages. 
Latin. America as a whole provides 
the greatest demand, it was stated. Maps 
and charts used in schools, in business 


j}and by various governmental officials 


are in many cases of United States 
Cuba, Mexico, Central Ameri- 
can republics, Chile and Argentina are 
among the leading purchasers. 


It was explained that England and 


|Germany are the best markets for these 
| products in Europe. American maps are 


also meeting with good favor in Canada. 
Total shipments of American-made 


| books, maps, pictures, and other printed 
|matter during fhe first three months of 


this year were valued at $6,124,564. 


Law on Oil Pollution 
Of Streams Advocated 


ee Committee Told Prac-| 


tice Menaces Wild Life 


Passage of the Hudson bill (H. R. 
10625) to regulate oil pollution of navi- 
gable streams was advocated May 26 by 


several witnesses at a hearing before the 
House Committee on Rivers and Harbors. 

The*bill would make it unlawful to 
discharge oil from any source into any 
navigable waters of the United States 


'or the Great Lakes, except in emergen- 
cies in which life or property is imperiled, | 
and except,as permitted by regulations | 


to be prescribed by the Secretary of War. 

The chief of the biological 
Paul G. Redington, explained to the Com- 
mittee that discharges of oil 
tankers, oil-burning ships, oil fields, and 
industrial plants are a menace to wild 
life, particularly migratory birds and 
The oil kills plants and 
insects on which the birds and fish live, 
he said, and wild ducks become coated 
with the fluid and die'from starvation 
and exposure. He estimated 1,000,000 
birds are killed every’ year through oil 
pollution of streams. 

Charles Wheeler, a member of the fishy 


eries and game commission of Connecti- | 


Italians Lead All Nationalities Given 
Papers of Naturalization During April) 


cut, said pollution of waters has killed 
oysters, fish, and birds in Connecticut, 
but the State is leading in reducing this 
destructiong Oil and sewage are the 
chief causes of the losses, he said. 

Mr. Wheeler opposed the practice of 
New York City of dumping garbage in 
the sea, declaring the refuse is washed 
back to the shore. 

The question of jurisdiction of the Com- 
mittee was raised by Representative Car- 
ter (Rep.), of Oakland, Calif., who said 


he believed the bill referred not so much! 


to navigation as to preservation of wild 
life, and could more properly be ¢onsid- 
ered by the Committee on Agriculture. 

Representative Hudson (Rep.), of East 
Lansing, Mich., said wastes discharged 
into nayigable streams affect harbors and 
shipping, menacing wharves with fire 
and injuring locks. 

James N. Stout, of New York City, 
who said he did not represent any official 


|organization, offered for the record a 


newspaper article telling of the dumping 
of oil to save a ship. He said this showed 
the impracticability of prohibiting the 
discharge of oil into navigable waters. 
Brie{ statements in favor of the bill 
were made by representatives of the Pub- 
lic Health Service, the Bureau of Fish- 


sociation, } 


survey, | 


from |; 


| New York and another tariff duty in the 
)port, wé will say, of San Francisco, and 
| it cannot be so because an: import duty 
| being a tax uniformity is required, how- 
|ever you may justify the motive or ul- 
| terior purposes of the imposition of the 
|tax by the commerce clause of the Con- 
| stitution. Therefore, I find in the first 
| clauses of this compromise flexible tariff, 
| the suggestion that the duties to be im- 
posed by the Tariff Commission are fot 
; taxes within the meaning of the Consti- 
| tution, but merely regulations of com- 
|merce. If our future tariff duties are to 
|be imposed. on this theory, profound 
|changes in the structure of our Govern- 
|ment will inevitably result. 


| “In the second place, if you are going} 


to transfer this tremendous and greatest 
|of all governmental powers—the power 
|to impose a tax—then I would infinitely 
|rather have the Congress gracefully ab- 
| dicate its sovereign duty of taxation in 
| favor of the President rather than in 
i favor of a tariff commission. The vice of 
|the compromise provision is that the 
Tariff Commission determines the tax, 
|the Congress merely suggesting a maxi- 


President vetoes within 60 days the con- 


jclusion of the Tariff Commission, ipso} 
facto, becomes the tax which collectors | 


of the ports must enforce. 


Validity of Joint Retusn 


The Government’s attempt to prevent 
any loss of revenue due to the filing of 
income-tax returns by residents of States 
in which the “community” 
theory of tenture exists will come before 
the Supreme Court of the United States 
'on Oct. 20, according to orders entered 
by the court on May 26. 

Petitions for writs of certiorari in the 
cases Hopkins vy. Bacon, No. 821, and 
Bender v. Pfaff, No. 823, were granted 


the total of this class of cases up to four. 


v. Seaborn, No. 492, and Goodell v. Koch, 
No. 882, were also granted and the cases 
were assigned for oral argument on Oct. 


bring up the entire records and causes 
were also granted. 


but will follow each other in the order 
of No. 492, 882, 821 and 823. 


Italians again led all nationalities in 
the number of aliens who became nat- 
uralized American citizens when 2,473 
of them received final papers in April, 


according to the monthly report sent to 
the Secretary of Labor May 26 by Ray- 
mond EF. Crist, Commissioner of Nat- 
uralization. The total number of per- 
sons naturalized last month was 12,765. 

Poland was second to Italy with 1,532 
and was followed by Germany with 1,446. 
The entire British empire supplied 2,300 
citizens, with 445 from Canada, 791 
from Ireland, 454 from England and 323 
from Scotland. 





nativity: 
Australia, 5; Canada, 445; England, 


Portsmouth (N. H.) Navy Yard, will|eries, and the American Forestry As-| 454; Ireland, 791 Scotland, 323; Wales, 


20; other countries of the British Em- 


of 


Of Taxes to Be Reviewed | 


property | 


by the court on May 26, which brings! 

Motions to advance the cases of Poe! : 
| report is called up, 
Senator McKellar (Dein.), of Tennes- | « 


20, joint motions in both these cases to| 


The cases will not be argued together | 


mum and a minimum, and unless the| Year given by the Government of either 





Citizenship Awarded 2,473 Natives of Italy Among 12,765 
From All Countries in Month 


Following is a list of the persons nat- | 
uralized according to the countries of | 


| 68; Sweden, 401; Switzerland, 110; Syria 





Visit to Chicago Planned — 
By Ambassador Dawes 


The Secretary of State, Henry L. Stim- 
son, afinounced the receipt, May 26, of 
a cable from Charles G. Dawes, Ameri- 
can Ambassador to London, ‘in which the 
ambassador asked permission to leave 
his. post for a visit to his home in. Chi- 
cago, in June. ' Mr. Stimson announced 
the gerne would be granted, explain- 
ing Mr. Dawes desired to attend to per- 
sonal affairs and to development of plans 
for the Chicago exposition with which 
he is officially connected. 

The visit Mr. Dawes plans was dis- 
cussed with Mr. Stimson when the Sec- 
retary of State was sca, ey in the 
London naval conference, he said. He 
added according to the ambassador’s 
plans, he will be away from his post 
approximgtely one month. _ 


Farm Board Contemplates 
No New Stabilization Plans 


The Féderal Farm Board is Mot con- 
| templatin 
‘tions in the near future, the Chairman, 
stated orally : 

i 


further stabilization opera- 


Alexander Legge, 
May 26. 


Stabilization of wheat prices will 


| cease, he said, as soon as the Grain Sta- 


bilization Corporation closes out its 
holdings. 
Premiums. on high-protein content 
wheat are working gradually upward, 
Mr. Legge pointed out. Last Winter 
they were down to zero, he recalled. 
Wheat prices are showing a tendency 
to work toward a higher level, as re- 
flected by the estimates that the grain 
dealers place on the coming crop in. the 
futures Chairman Legge 


stated. 


quotations, 


Treaty to Protect 
Salmon Is Approved 


United States and, Canada 
Sign Compact to Safe- 
guard Industry 


| 

A convention for the protection, pres- 
ervation and extension of the sockeye 
salmon industry in the waters contiguous 
to the State of Washington and British 
Columbia in Canada, was signed May 26 
by the Secretary of State, Henry L. Stim- 
son, for his Government, and by. Vincent 
Massey, the Canadian minister to the 
United States. The convention is opera- 
tive for 16 years after which it is term- 
inable by either party on one year’s no- 
tice. 

Provision is made in the convention 
for the appointments of a commission of 
three members from each of the govern- 
ments to act as a regulatory body. Fol- 
lowing -is the full text of the announce- 
ment by the Department of State: 

On May 26, 1930, at 11:30 a. m., a con- 
vention for the protection, preservation 
and extension of the sockeye salmon fish- 
eries of the Fraser Rivér System was 
signed by Secretary of State Stimson and 
the Honorable Vincent Massey, Canadian 
minister at Washington. The convention 
deals with the sockeye salmon fisheries 
in the waters continguous to the State 
of Washington and the Province of Brit- 
ish Columbia, and in the territorial wat- 
ers off the coasts of Washington and 
British Columbia and the high meas ad- 
jacent thereto. 


The convention provides for the estab- 
lishment of aninternational fisheries 
commission of six members, three on the 
part of the United States and three on 
the part ef the Dominion of Canada. 


The international fisheries commission 
is granted extensive regulatory powers 
over the salmon fisheries in national and 
territorial waters and over fishing for, 
sockeye salmon by American and Cana- 
dian fishermen and fishing vessels on 
portions of the high seas. The commis- 
sion is charged with the duty of mak- 
ing a thorough investigation into the 
natural history: of the sockeye salmon, 





| and is authorized to construct and main- 


tain hatcheries. The commission is also 
empowered to prescribe the size of the 
meshes in fishing gear and appliances 
that may be used in the. convention wa- 
ters. 


_ The convention is concluded for a pe- 
riod of 16 years, after which it is sub- 
ject to termination on notice of one 


the United States or Canada. 


Ocean Mail Measure 


On Senate Schedule| 


Bill to Be Displaced Pending | 
Debate on Tariff Report 


The White bill (H. R. 9592) to amend 
the merchant marine act so that mail 
contracts may be awarded without re- 
gard to the best bid if such a subsidy 
carries out the purposes of the act, was 
made the unfinished business of the Sen- 
ate May 26, on the motion of Senator 
Ransdell (Dem.), of Louisiana. 

The bill was still before the Senate 
without action when the session ad- 
journed and it will be temporarily dis- 
placed May 27 when the tariff conference | 


| 
see, offered an amendment to the meas- | 
ure to prevent the Postmaster General 
from entering into a contract with any 
firm or corporation which is, directly or 
indirectly, connected with the operation 
of foreign-flag ships in competition with 





| American-flag ships. 





pire, 218; total for British Empire, 2,300 | 
(including 4 aliens naturalized in| 
Alaska, Hawaii and Porto Rico); Al- 
bania, 34; Argentina, 8; Austria, 219; 
Belgium, 54; Brazil, 6; Bulgaria, 12; 
Chile, 1; Colombia, 2; Cuba, 9; Czecho- 


slovakia, 552; Denmark, 116; Ecuador, | listed were: 


1; Egypt, 5; Bsthonia, 16; Finland, 70; 
France, 99; Germany, 1,446. 

Greece, 329; Guatemala, 2; Honduras, 
3; Hungary, 265; Italy, 2,473; Latvia, 
48; Liberia, 3; Liechenstein, 2; Lith- 
uania, 203; Luxemburg, 5; Mexico, 14; 
Netherlands, 127; Norway, 291; Pales- 
tine, 15; Persia, 10; Peru, 17; Philippines, 
35; Poland, 1,532; Portugal, 78; 
mania, 250; Russia, 907; San Marino, 1; 
Serbs, Croats. and Slovenes, 263; Spain, 


| posed the bill. 


Ru- | 


cag United 


The Gongress of the 


States 


Proceedings of May 26, 1930 
_ The Sentte 


HE SENATE convened at noony + 

May 26. Senator Smoot (Rep.), of 
Utah, chairman of the Senate con- 
ferees on the tariff bill, submitted a 
conference report on the bill and an- 
nounced that he would call it before 
the Senate May 27. (Detailed discus- 
sion on page 1.) . 

Senator Watson (Rep.), of Indiana, 
secured unanimous consent that, when 
the Senate completes its business May 
29, it adjourn until June 2. ig 

Senator Phipps (Rep.), of Colorado, 
submitted from the Committee on Ap- 

opriations the naval appropriations 

ill (H. R. 12236), with a report. (De- 
tailed discussion on page 2.) . 

The Senate passed a-resoiution (8. 
Res. 276) submitted by Senator Kean 
(Rep.), of New Jersey, expressing ap- 
proval of the “American Fair” to be 
held at Atlantic City, N. J., July 17 to 
Aug. 27, 1930. ‘ 

A resolution (S. Res. 275) requesting 
information of efforts for modification 
of the packers’ consent decree also was 
passed. (Details on page 7. 

Senator Dale (Rep.), of Vermont, 
chairman of the Committee on Civil 
Service and one of the Senate con- 
ferees on the retirement bill (S. 15), | 
submitted a report on the bill and ex- 
plained its provisions. The report was | 
adopted. 4 


UPON REQUEST of Senator Mc- 
Nary (Rep.), of Oregon, the Sen- 

ate began consideration of the unfin- 
ished business (H. R. 6), to amend the 
act relating to oleomargarine to in- 
clude certain butter substitutes not 
now under the provisions of the act. 
Senator Heflin (Dem.), of Alabama, op- 
(Details on page 3.) 
Report of disagreement in the House 
on Senate amendments to the pensions 





| bill (H. R. 122053.was read and these 


| of minor amendments. 


conferees were appointed: Senators 
Robinson (Rep.), of Indiana; Norbeck 
(Rep.), of South Dakota, and Wheeler 
{Dem.), of Montana. 

Senator Black (Dem.), of Alabama, 
proposed an amendment to the oleo- 
margarine bill-which, he said, would 
include certain packers’ products un- 
der its provisions. 

we “ 5 

MESSAGE from the House an- 

nounced that the House had ac- 
cepted the Senate amendments to the 
War Department appropriations bill 
(H. R. 7955) and requested a confer- 
ence on the legislative appropriation 
bill (H. R. 11965), 

The Senate concurred in the action 
of the House on the War Department 
bill, Conferees were appointed on the 
legislative appropriations, bill. 

The pending Black amendment to the 
oleomargarine bill was defeated with- 
out a record vote. An amendment of- 


fered by Senator Connally (Dem.), of 


Texas, to include artificially colored 
butter, was defeated, as were a number 
The bill was 
passed as amended by a vote of 44 
to. 32. 

On motion of Senator Ransdell 
(Dem.), of Louisiana, the White bill 


| to give the Postmaster General power 


to let ocean mail contracts without re- 
gard to bids, if the contracts carry out 
the purposes of the merchant marine 


act, was made the unfinished business. 


(Detailed discussion pn page 2.) 

Senator McKellar (Dem.), of Tennes- 
see, spoke in favor of his amendment 
to the bill to prevent contracts with 
any company connected with the op- 
eration of foreign-flag ships in compe- 
tition with American-flag ships. 

The Senate at 4:55 p. m. recessed 
until 12 noon May 27, ‘ 


The House of Representatives 


THE HOUSE met at noon May 26. + 
Representative Graham (Rep.), of 
Philadelphia, Pa., asked, and the Hous® 
agreed, that the President be requested 
to return to Congress the bill (H. R. 
3975) providing for employment and 
pay of Federal probation officers. Mr. 
Graham explained thatthe Department 
of Justice has pointed out that the bill 
as phrased is to “amend the United 
States Code,” and that it- should be 
entitled to amend the law, not the 
code. The Bureau of the Budget had 
indicated the appropriation would not 
be available unless the bill is corrected. 
Representative Beck (Rep.), of 
Philadelphia, criticized the tariff bill 
(H. R. 2667). (Detailed discussion, on 
page 1.) 

Representative Nelson (Rep.), of 
Madison, Wis., called up H. R. 12013 
(S. 477), to increase pensions for Civil 
War veterans and their widows, and 
the bill was sent to conference over 
Senate amendments. 

Representative Reed (Rep.), of Dun- 
kirk, N. Y., called up and the House 
sent to gonference the bill (H. R. ;| 
10175) to extend authorizations for ap- 
propriations for vocational rehabilita- 
tion. . 


THE LEGISLATIVE appropriation 
bill (H. R: 11965), providing for 
appropriations for Congress, Library 
of Congréss, etc., was called up by 
Representative Murphy (Rep.), of 
Steubenville, Ohio, and sent to confer- 
ence over Senate amendments. 
Representatives Kvale (Rep.), of 
Benson, Minn.; Leavitt (Rep.), of Great 
Falls, Mont.; Cramton (Rep.), of La- 
peer, Mich., and Evans (Dem.), of Mis- 
soula, Mont., discussed a power permit 
on the Flathead Indian Reservation, 
in Montana. There was no action. 
_ The bill (S.J. Res. 77) providing for | 
the closing of Center Market, in Wash- 
ington, D. C., was passed, 
ae 


EPRESENTATIVE GARNER 
(Dem!), of Uvalde, Tex., the mi- 
nority leadey, put into the record as 
extension of remarks certain data 
about refund of taxes. He said that in | 
a recent speech in the House on the | 
United States Steel‘Corporation he hdd 
said that refund of taxes to that cor- 
poration should have gone to the courts 
for consideration‘of the legal matters 
involved. Since then, the United States 
Court of Claims, in a unanimous deci- 
sion, written by Associate Justice Wil- 
liams, formerly a Member of the 
House, had held against the refund 
views of the Treasury. He said the 
decision illustrates the importance of 
considering ‘the tax refunds from a 
nonpartisan standpoint. * 

The House adopted the conference 7 
report on the War Department appro- 
priation bill (H. R. 7955) for the main- 
tenance of the military establishment 
for the next fiscal year. The bill car- 
ries a total of $456,544,151 as: finally 
agreed to. This completes the bill in 
Congress, as the Senate already has 
adopted the conference report, and the 
bill now goes to the President. 





President’s Birthplace 
Loses in Population 


West Branch, Iowa, Now Has 
651 Residents 


The birthplace of President Hooyer, | 
West Branch, Iowa, .reported a decline | 
of 37 in the population since 1920 when 
the population was 688, according to the 
daily statement of the Bureau of the 
Census made public May 26. This town 
is in Cedar County, and includes: 12 
farms, it was stated. The City of Clin- 
ton, in the same State, increased from 
24,151 to 25,740 during the past decade, 
it was shown. 

Cities in Pennsylvania and the Middle- 
west formed the majority of those re- 
porting at this time, The cities of more 
than 10,000 population in Pennsylvania 
ellevud, 8,198 to 10,250; 
Munhall, 6,418 to 12,993; New, Kensing- 
ton, 11,987 to 16,742; Swissvale, 10,908 
to 15,975; while the following cities of 
this class in Ohio were: Ashland, 9,249 
to 11,036; Hamilton, 39,675 to 52,108; 
Middletown, 23,594 to 29,843; Newark, 
26,718 to 30,471; Niles, 13,080 to 16,313; 
Warren, 27,050 to 41,054. 

Other cities reporting were: Fort 
Smith, Ark., 28,870 to 31,434; Cairo, IIl., 
15,203 to 13,525; Peoria, Ill, 76,121 .to 








and the Lebanon, 70; Turkey, 176; Uru- 
guay, 7; Venezuela, 1; repatriated Amer- 
icans, 132, 


104,788; Urbana, Ill, 10,244 to 13,058; 
Eugene, Oreg., 10,698 to 18,893; Ana- 
conda, Mont., 11,668 to 12,529; Mani- 
‘towoc,’ Wis., 17,563 to’ 22,973. alata 


"THE House passed a bill (H. LR. 


12571) to provide for a 2-¢ent 
street-car fare for school children in 
the District of Columbia. 

A bill (H. R. 4015) to regulate op- 
eration of motor vehicles and motor 
vehicle liability insurance in the Dis- 
trict of Columbia was passed. 

A bill (H. R. 9641) to regulate the 
possession, sale, transfer, and use of 
.dangerous weapons in the District of 
Columbia was passed. 

Representative McLeod (Rep.),®of 
Detroit, Mich., called up a bill (H. R. 
3048) to exempt certain property of 
the National Society, Sons of the 
American Revolution, in the District 
of Columbia, from taxation. After 
some discussion, consideration of the 
bill was deferred on_request of Repre- 
sentative Stafford (Rep.), of Mil- 


The House went into Cémmittee of 
the Whole House to consider a bill 
(H. R. 10554) to establish a national 
museum in the old-Ford theater build- 
ing in Washington, D. C., where Presi- 
dent Linco was shot. The bill pro- 


| waukee, Wis. 


| Vides for the housing of the Oldroyd 
| collection of Lincoln relics 


theater, and carries an appropriation | 
| of $100,000. _— 


in the 


4 


REPRESENTATIVE O'CONNOR 


(Dem.), ‘of New Orleans, La., 
urged that action be expedited on.a 
pending measure to increase the pay 
of the firemen and police of the Dis- 
trict of Columbia. He criticized the 
House leadership for not bringing up 
the measure for’ action. Representa- 
tive Norton (Dem.), of Jersey City, 
N. J., stated that the measure was 
scheduled to come up June 2. 


Representative Tilson (Rep.), of New 
| “Haven, 


Conn., obtained unanimous 
consent that the House adjourn May 
29 until June 2. 


Asked by Representative O’Connor 
of Louisiana whether the House will 
be given opportunity to go through 
the consent calendar before adjourn- 
ment for the Summer, Mr. Tilson said 
he thought such opportunity would 
be given. 

The House adjourned at 4:45 p. m. 
until noon, May 27. 


», Bhe 


Is Found Not to 
Violate Statute: 


Supreme Court of the United 
States Holds Purchaser Is 
Not Guilty Under Federal 
Dry Law 


(Continued. from Rage 1.1 

| for the conspiracy charged. Mr. Kerper 
| pleaded guilty, but’ Mr. Norris entered 4 
technical plea of “nolo contendere.” By 


this plea, the court held, Mr. Norris in 
etfect pleaded guilty to the indictment, 
and therefore a stipulation of facts later 
filed with the purpose of raising the ques- 
|tion of whether a person could be guilty 
of the offense with which Mr. Norris was 
| charged was held to be ineffective to im- 
| port an issue of fact upon the question 
of guilt or innocence. 

The court therefore affirmed the judg- 
ment of the United States District Court 
| for the Eastern District of Pennsylvania 
oe Mr. Norris to pay a fine of 





Appellate Court Ruling ; 

The Circuit Court-of Appeals for the 
Third Circuit had held that.a sale of 
| liquor involving such transportation as is 
| necessary to effect the delivery to the 
| purchaser, under an agreement between 
| the purchaser and seller, does not subject 
|the purchaser to an indictment for con- 
spiracy to commit the offense of trangpor- 
| tation of liquor (IV U. S. Daily 1870). 
| Its decision overruled that of the District 
| Court. , 
| In the liquor permit cases, it was held 
that some of the permits, those granted 
| to use liquor in the manufacture of me- 
dicinal products until permits are “re- 
| voked, suspended or renewed as provided 
| ky law or regulation,” were not void be- 
cause of indefiniteness as to the time for 
| which they were granted under section 
'6 of the prohibition act. 
| A permit to manufacture denatured 
| alcohol, it was ruled, is not a permit to 
manufacture “liquor” within the mean- 
ing of the provisions of section 6. 
It was further stated that section 6 does 
| not, in so far as it provides for the expi- 
|ration of permits fo manufacture “liquor” 
| apply to permits to use liquor in the man- 
| ufacture of medicinal preparations, al- 
| though such preparations while not im- 
| mediately fit for use as beverages can be 
made potable by a simple process. 

iieeeeeeeeeeeeenenenteentennmnemnemnnnteiemeemneten 


Oil Price Investigation 
Asked in House Resolution 





Creation of a select committee of five 

Representatives to investigate charges 
that cotton seed oil representatives have 
|conspired and affiliated with interna- , 
tional interests to depress cottonseed oil 
| prices, that petroleum oil companies and 
| world oil concerns have entered into 
| price agreements, and that the Depart- 
|ment of Justige by inaction is encour- 
| aging these activities is proposed in a 
{resolution (H. Res. 226), introduced in 
‘the House May 26. 
Its sponsqgr is Representative Patman 
| (Dem.), of Texarkana, Tex., who has 
| made similar, charges in the House and 
|in written statements in a number of in- 
| stances in recent weeks. There’ was no 
| action of the resolution, except com- 
| mittee reference. 


Senate Committee Reports 
Naval Appropriation Bill 


The Senate May 26 received a re- 
| port from the Committee on Appropria- 
jtions, submitted by Senator Phipps 
| (Rep.), of Colorado, on the bill (H. R. 
| 12236) making appropriations for the 
Navy Department. Senator Phipps an- 
|nounced that he would ask for early 
| consideration of the bill. 

The bill as reported to the Senate pro- 
|vides an increase of $97,875 over tne 
House bill, changing the total from $380,- 
571,511 to $380,669,386. It exceeds the 
| appropriation for the present fiscal year 
| by $18,484,359. 

Increases recommended by the Senate 
| include $200,000 for the temporary gov- 
lernmefitt in the West Indian Islands, 
$140,000 for naval reserve aviation activi- 
ties, ‘and $75,000 for the reerection of a 
| dirigible hangar for the Naval Air Sta- 
tion at Lakehurst, N. J. Certain de- 
|creases also were recommended. 
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w* Success in Auto 


Exporting Rests 
On Adaptability 


Department. of Commerce) 
Specialist Says Makers) 
Must Know Preferences in 
Foreign Markets 





By George F. Viault 


Automotive Divisién, Department of 
Commerce 


American motor vehicles are well and 
favorably known throughout the world, 
but if they are to maintain their present 
position .increased attention must be 
given to foreign preferences in matters 
of construction, equipment, and color. | 
Exporters of American automobiles are 
looking to the foreign field to absorb 
a substantial part of production, and 


they should not overlook’ the fact that | 
foreign manufacturers are doing every- | 


thing in their power to supply their home 
markets as well as to get a larger share 
of export business. To stimulate the 
greatest possible demand, it necessarily 
follows that local color, trimming, up- 
holstery, and design preferences should 
be carefully considered. 

American manufacturers have catered 
to many ‘local preferences and have in- 
creased their sales accordingly. In a 
few cases such preferences have been 
changed or influenced largely by an ap- 


preciation of the advantages of standard | 
products, but, on the whole, successful | 


exporters are following the foreign 
dealers’ specifications as closely as pos- 
sible. 

Some of the preferences mentioned 
in this report are not basic, and un- 
doubtedly the present’ demands will 
change as the markets expand. The pur- 
pose of this compilation is to show the 


trends that have’manifested themselves, | 


and in no way is it to be presumed, that 
equipment and accessories for which no 
demand has yet developed are not 
salable. 


Left Drive Forbidden 


Where the rule of the road is to the} 


left, the preference is almost always for 
right-hand drive cars. In many coun- 
tries the importation of left-hand drive 
cars is expressly prohibited. 

The growing use of the closed car has 


become manifest throughout the world. | 


The open car is still popular in many 
countries having a warm, even tempera- 
ture, but the closed, car continues to gain 
in popularity. In primitive countries, 
the open car is usually preferred because 
it can be loaded with freight and pas- 
sengers with greater ease than a closed 
car. Bright colors are particularly 
favored, and the plated trimmings on 
present-day models make them more at- 
tractive. . Battery ignition is in almost 
universal demand. There are a few mar- 
kets, however, where magneto ignition 
is still in favor. Magnetos are popular 
where there is a moist tropical climate, 
in countries where the servicing of bat- 
teries has not reached a well-developed 


stage, and on many islands where the} 


trips are so short that a battery does not 
easily recharge. 

The road clearance of American cars 
is satisfactory in most. foreign markets. 


However, the trend toward low clearance | 


is not welcomed in hilly countries, or in 
countries where road construction is not 
far advanced. tra’ 

Considerable attention should be given 
to those countries in which the metric 
system is in use. 
such markets to have the speedometer 
register in kilometers. In the case of 
gasoline gages, considerable difficulties 
have arisen; it has been found most 


satisfactory to equip cars with gages | 


showing %, , %4, and full in those 


markets where the metric system is in 
use when there is difficulty in equipping 
vehicles with liter gages, 

Wheel and Tire Preference 

The preference in regard to wheels 
has varied greatly in the past few yeazs. 
On passenger cars, all types are used, 
but wood and wire wheels are apparently 
favored. In the case of trucks, wood 
and steel spokes lead in popularity, with 
a growing demand for disk wheels on 
heavy models. ; 

Balloon tires are universally in de- 
mand throughout the world. The prefer- 
ence is well established and standardized. 
The balloon tire is also popular on 
busses, and the use of solid tires on 
trucks is constantly decreasing. Many 
European countries prohibit the use of 
solid tires on city streets. 

Standard equipment is satisfactory in 
most foreign countries. This is especially 
so in Europe, where the regular equip- 
ment on stock models usually satisfies 
the wants of the purchaser. In a-large 
number of countries and among particu- 
lar groups there is a demand for smart 
and showy accessories. 

Regulations prohibiting the use of 
spotlights have spread to a considerable 
extent in cities throughout the world, 
but such lights are generally popular in 
poorly lighted rural districts. 

A special gear ratio is required in 
some countries, but standard American 
cars perform satisfactorily in most cases. 


Demand in North America 


, . Automotive preferences in North} 
America are largely those of the United 
States, with slight variations due to 
climatic conditions. Most of the coun- 
tries in this area have no definite pref- 
erences that American manufacturers do 
not supply, and there is almost no Euro- 
pean competition. As a result, the de- | 
mand is largely for American stock 
models, 

Closed cars have made considerabie 
progress in recent years, and are most 
popular in Canada, Mexico, Costa Rica, 
and other markets. The open car has 
retained a considerable amount of its 
popularity in the West Indies generally, 
,eXcept in Cuba, where private owners 
prefer closed models in order to dis- 
tinguish them from public vehicles, The 
color of the car,is an important item; 
strict attention ‘should be given this 
matter, 

Fabric upholstery is not liked in the 
West Indies or in Central America. The 
hot moist weather in some of the coun- 
tries in this area makes the use of | 
Jeather and substitutes more acceptable, 
because of its coolness and durability. 
This is particularly true with regard to 
open cars. Fabric upholstery is usually 
acceptable in closed cars and is pre- 
ferred by purchasers of medium and 
high price cars. 

Accessories are exceedingly popular in 
Mexico, Central. America and the West | 
oY because of the showy appearance | 
iven the car. Chromium and oi: 
modern plating work is greatly admired, | 
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[Continued on Page 10, Column 5.) ‘ | 


‘ONLY Are Presentep Herein, 
Comment By. THE UNITED STATES 


It is important in} 


|the General Board call for 21 of the 8- 


|not get as much out of the treaty as they 


| Opposition in Japan 
Senator Reed interjected that the other | 


Berna 
DalLy 


Action on Naval Agreement 


Postponed for Extra: Session 


|President Hoover Declares He Will Summon Senate to 


Consider Treaty; Foreign Relations Group 


Continues 


Hearings 


[Continued from Page 1.] 


ward as the minimum United States re- 
quirement. 

“Thoroughly,” replied Admiral Hughes. 

“Which type of cruiser is essential to 
the needs of our defense?” 

“The 8-inch cruiser.” 

“Do you deem the maintenance of the 
5-3 ratio with Japan as necessary to our 
protection?” 

wes, sr. 

“Do you approve of the increase in 
Japan’s ratio?” 

“J consider it as detrimental to the 
interests of this Government,” Admiral 
Hughes declared. 

Senator Johnson next called Rear Ad- 
miral L, M. Nulton, commander in chief 


tof the battle fleet, who opened his testi- 


mony by saying that he is not a member 
of the General Board and, because he has 


studied the treaty particularly. 

“What would you say is the cruiser 
requisite to~ our needs?” asked Mr. 
Johnson. : 

“With a limited number, the 8-inch, 
10,000-ton cruiser,” replied Admiral 


| Nulton. 


“Is there any preference between the 
8-inch cruiser and the smaller cruiser?” 
he was asked, 

“My preference is for the 8-inch gun 
cruiser,” replied the witness. 

Larger Vessel Favored 

Admiral Nulton said that the purpose 
|of a navy is security at home and :se- 


;curity abroad, and that security abroad 
| requires overseas operating at greater 


distances, a requirement more fully met 
by the 8-inch than by the smaller cruiser. 
One cruiser function is as a striking 
force in fleet action and to prevent in- 
formation from being obtained, while 
|another function is isolated operations 
| requiriffg power and endurance. 

“In my opinion, with a limited num- 
ber, the functions of both can be better 
met with the 8-inch cruiser than with the 
|smaller,” he said. 

“Do you deem the 5-3 ratio with Japan 
necessary to our protection?” asked Sen- 
ator Johnson. 

“I do, sir,” replied ‘Admiral Nulton, 
adding that, in his opinion, to increase 
Japan’s ratio “does not inure to our, best 
interest.” 

“Did you make any protest when the 
110 light cruisers of the Omaha class 
were built?” asked Senator Reed (Rep.), 
of Pennsylvania, a delegate to the Lon- 
don conference. 

. “No, sir,”? was the reply. 
Senator Reed asked if it was not a fact 


| that the United States is unwilling to re- 


produce the one 8-inch cruiser it has. 

“We are never willing to reproduce,” 
replied the witness. “We improve by the 
experience going before.” 


Cites General Utility 


Of 8-inch Cruiser 


Admiral Nulton said that his prefer- 
ence for 8-inch cruisers was based on 
their general utility and not greater 
cruising distance alone. 

“If you were told by gunnery and ord- 
nance experts that up to 20,000 yards the 
6-inch cruiser would have an advantage, 
would that change your opinion?” asked 
Mr. Reed. 

“No, sir,” Admiral Nulton replied. “I 
wouldn’t believe it.” , 

Asked why, the Admiral said that he 
has been “associated with modern gun- 
nery since its inception,’? explaining 
later that gunnery is the use of the 
weapons as opposed to their design and 
| construction. 

“I feel that the 8-inch has a longer 
range and in general could stand off and 
outshoot the 6-inch cruiser,” he said. 

Senator Swanson (Dem.), of Virginia, 
ranking minority member of the Com- 
mittee, asked whether Admiral Nulton 
would prefer the British or American 
cruiser fleet under the treaty, but the 


| 


|have to be studied before he could an- 
| swer directly. 
“Do you believe the 


| questioned Senator Johnson. 

“I. cannot see why the United States 
{has to ask anybody what we _ should 
; build,” he replied, extending this same 
|vight to Great Britain. : 

Admiral Nulton. said that ‘every mer- 
chant ship is a potential 6-inch cruiser.” 
Mr. Johnson asked if it wouldn’t, there- 
fore, be to the interest of Great Britain 
for us to have as many 6-inch cruisers 
'as possible at the expense of the 8-inch 
vessel, 

“Yes, sir,” he replied. 

Rear Admiral H. H. Hough, a member 
of the Navy General Board, was then 
called to the stand by Senator Johnson. 
He repeated much of the testimony given 
by him before the Naval Affairs Com- 
mittee, 


In general, Admiral Hough said that a 
| 5-3 ratio with Japan is esseritial to a fair 
chance for the United States in the Pa- 
cific, and that the increase in this ratio 
is to “our detriment.” ‘The limitation on 
our naval bases in the Pacific under the 
Washington treaty affects the design of 
ships we need, he testified, because the 
maximum cruising radius is required, 
Minimum requirements set forth by 


inch cruisers, he said, while 5 addi- 
tional 6-inch cruisers would be accepta- 
ble to act as a cruiser screen with the 
Battle Fleet. 

“The London treaty .does not give us 
parity either in battleships or cruisers,” 
said Admiral Hough. “The 8-inch cruiser 
can do all the 6-inch can and the 6-inch 
cannot do all the 8-inch can. 
in the south Atlantic,we would need 
three times the cruisers of Great Britain 
and in the Pacific, seven times as many. 

Cape Town has docks, he testified in 


taking care of cruisers. 
“We have given up our right to build 


doned the 5-5-3 ratio, we havé divided 
the cruiser category, we haven’t pressed 
as far as could for parity and we did not 
press for fortification of our naval bases 
to compensate for a larger Japanese 
ratio,” he declared. “I feel that we do 


did,” 
Senator Reed Recalls 


nations did not seem to think they had 
gotten so much out of the. treaty, be- 
cause the Japanese delegates on their re- 
turn home had needed a police guard, 
while in Great Britain Lord Jellices and | 
others are assailing the agreement. Mr. | 
"ed also declared that the Washington | 


been chiefly an operating officer, has not’! 


witness said too many factors would | 


United States | 
should build what it wants to build?” | 


To operate | 
| 


reply to questions, amply equipped for 


the type of ship we need, we have aban- | 


plished,” interposed Senator Johnson, “is 
that they finally got Japan to graciously 
permit us to build up to her level.” 

Rear Admiral George C. Day, a mem- 
ber of the General Board who has also 
testified before the Naval Committee. 
was called to the stand by Senator John- 
son. He said that for two years he had 
been in command of the light cruisers 
and that for two years prior to that 
had commanded all the submarines in 
the Pacific. 


| “The submarine agreement in the 
|treaty in my opinion is largely to the 
advantage .of Japan,” he told Mr. John- 
son. “The treaty settlement is to our 
disadvantage and to the advantage of 
Japanese.” 


| Admiral Day was questioned regard- 
|ing the use of submarines. 

* “The submarine is one of the main 
arms with which we expect to defend 
the bases at Panama, Hawaii and the 
Philippines,” he said. ‘They are of 
great value in operating against the 
enemy in his own waters, getting in- 
formation and inflicting damage.” 


Eight-inch Gun Superior, 
Asserts Admiral Day 


| Questioned on the treaty provisions 
relating to humanizing submarine war- 
fare, Admiral Day said that paragraph 
(1) of section 22 which says that sub- 
marine warfare shall “conform to the 
rules of ,international law to which sur- | 
face -vessels are subject,” covers the en- | 
tire ground’ and that the second para- 
graph is useless and tends to promote 
difficulties and confusion. This language 
relates to the “persistent” refusals of 
merchant ships to respond to submarine 
approach. 

“There is no criteria by which per- 
sistence may be judged,” he said. “It 
depends on circumstances and the men- 
tality of the captains of the two ships.” 


Mr. Johnson asked if there is any 
doubt of the superiority of the 8-inch 
cruiser. 

“There is no doubt whatever, sir,” he 
replied. 
For work with the Battle Fleet, Admiral 
Day testified, the 6-inch is satisfactory, 
but for work:on the scouting line and 
trade routes the 8-inch cruiser “is un- 

deniably superior.” 

The witness also said that the Govern- 
ment’s announcement that it is willing to 
abolish submarines was made, “so far as 
I know,” without consulting the Navy. 

Senator Swanson asked if he would be 
| willing to accept a 25,000-ton submarine 
| parity with Japan. 

“IT should be very loath to accept it,” | 
replied Admiral*Day. “I would be will- 
ing to accep 50,000 tons for Japan and | 
the 5-3 ratio.” 


- 


High Price for Treaty, 
Says Captain Johnson 


Capt. Alfred W. Johnson, Director of 
Naval Intelligence, was the next witness. 
He said that the 8-inch gun is essential 
to American needs because it is the 
proper weapon for commerce warfare. | 
The whole purpose of the Navy, he said, 
is to control sea traffic and cut lines of 
| communication. | 

“Do you believe the increase in the 
5-3 ratio for Japan detrimental to us?” 
asked Senator Johnson, 

“Yes, sir," was, the reply. The wit- 
ness added that such an increase might 
| have been acceptable if accompanied by 
| some compensation such as proper forti- 
| fications of American Pacific bases. 

“TI believe the United States wants a 
| treaty very much,” he testified, “and you 
| cannot get an agreement unless you | 
| make certain concessions. In this par- 
| ticular treaty I feel that we have made 
greater concessions by far than any other 
country. According to our own desire to 
get an agreement we had to pay the 
price. I think furthermore that all these 
| hearings that were gotten out after the 
fact should have been gotten out before 
the fact.” 

| Capt. Johnson emphasized that he 
| felt the United States should have made 
}a greater effort to secure increases in 
fortifications of its naval bases, saying 
| that at present not even a much needed 
additional radio station can be installed 
|in the Philippines. He admitted that 
there is much more likelihood of building 
up the Navy with a treaty than without 
|} it, and said that the general trend in 
navies is downward,,citing as an exam- 
ple the British navy which, he said, is 
}now one-half its prewar strength. 

Senator Reed again recalled the re- 
ception of the Japanese delegates and 
the attitude of Admiral Jellicoe and 
others toward the treaty, asking if that 
indicated the United States had been the 
country to make the most concessions. 

“I have heard that the Japanese dele- 
gation were very much disappointed,” 
said Capt. Johnson. “If they were dis- 
appointed I can’t imagine how our dele- 
gates must have felt.” 

Disadvantages to the United States of 
some of the treaty provisions were de- 
scribed before the Naval Affairs Com- 
mittee by Rear Admiral William H. Stan- 
ley, assistant chief of naval operations, 
and Rear Admiral William C. Cole, com- 
|mander of the scouting fleet. (A sum- 
|mary of their testimony will be pub- 
lished in the issue of May 28.) 


Bill Signed Giving Lands 
To Sault Sainte Marie 


| 











President Hoover on May 26 signed 
the bill (S. 3934), an act granting cer- 
tain lands to the city of Sault Sainte 
| Marie, State of Michigan, 


| The J. G. White 
Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 








that at the beginning of the negotiations 
Japan was far above the 5-3 ratio. { 
“The magnificent thing they accom- 





eaty ratio did not apply to cruisers and 
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The President’s Day 
At the Executive Offices 
May 26, 


10:30 a. m.—Senetor Ransdell (Dem.), 
of Louisiana; Dr. Charles MH. Kertz, rep- 
resenting the Chemical Foundation of 
New York City, and Dr. J. W. Kerr, as- 
sistant surgeon of the United States Pub- 
lic Health Service, called to witness Pres- 
ident Hoover sign the bill (S. 1171) to 
establish a national health institute in 
Washington, D. C. 

11:15 a, m.—Atlee Pomerene, Govern- 
ment counsel in the prosecution of the 
naval oil cases, called to inform the Pres- 


ident that he had deposited for the ac- | 


count of the United States Treasury ia 
the Federal Reserve Bank of New York 
City $2,906,454.32 in settlement of the 
Government’s suit against the Sinclair 
Crude Oil Purchasing Company for oil 
drawn from the Teapot Dome Naval Re- 
serve. 

11:30 a. m.—S. v. Taber, of Columbus, 
Ohio, master of the National Grange, 
called to discuss the. Federal fara loan 
system. 


4.11:45 a. m.—Senator Baird (Rep.), of | 


New Jersey, called tc invite the Presi- 
dent to attend the launching of two mer- 
chant vessels at Camden, N. J., June 9. 

12 m.—Dr. H. E. Woolever, editor of 
the Nothern Christian Advocate, culled 


to present resolutions adopted by the | 


Buffalo Area Council of the Methodist 
Episcopal Church relativ> to the London 


naval treaty and enforcement of the) 


Eighteenth Amendment. 
12:15 p..m.—Prof, A. C. Lane, of Tufts 


College, c&illed to present a copy of the | 


book, “Thomas Dudley, Second Gover- 
n of Massachusetts,” by Augustine 
Jones, now ‘out of print, for the White 
House library on behalf of the Governor 
Thomas Dudley Family Association. 
12:30 p. m.—Representative Seiber- 


ling (Rep.), of Akron, Ohio, called to pre- 


sent several Ohio friends. 

Remainder of day: Engaged with sec- 
retarial :taff and in answering mail cor- 
respondence. 


Extension Is Favored 
For German Claims 


Senate Asked for Later Filing | 


Limit for Commission 


An extension of time for filing notices 
with the Mixed Claims Commission, 
United States and Germany, of repara- 
tion claims against Germany, is the 
purpose of a resolution (S. Res. 264) 
ordered favorably reported to the Sen- 
ate May 26 by the Foreign Relations 
Committee. The resolution follows in 
full text: 

Whereas under the settlement of war 
claims act of 1928, as amended, Ameri- 
can nationals had until July 1, 1928, 
within which to file claims against Ger- 
many, under the treaty of Berlin of 
Aug. 25, 1921, for the consideration and 


HE organization of business, the 
tempo of business, are both in 
process of rapid change. 

Ina brief period of thirty days'between 
October 15th and N 
thousands of men who thought they were 
secure for life found themselves suddenly 
ruined. Thousands had their confidence 
so shaken that they are dazed and won- 
dering. They have no plan. 

“What will happen to business in the 
next few years?” they are asking. “What 
program should welay out for ourselves?” 

Two years ago the Alexander Hamil- 


ton Institute, from 
tact with business 


tremendous changes which were about 
to come, and began to make prepara- 
tions to meet them. 


Hon. Witt H. Hays, 


and Finance, New 


Dexter S. 





A few of the 
PROMINENT CONTRIBUTORS 
to the Institute’s new training | 

° 


Josern P. Day, President 
Joseph P, Day, Inc., Real Estate, 


| ® Motion Picture Producers and Distrib- 
utors of America, Inc.; formerly U.S. 
Postmaster General, 

Bruce Bartox, Chairman of the Board, 
Batten, Barton, Durstine & Osborn, Inc, | 

Joun T. Mappvey, B, 
Dean, School of Commerce, Accounts 


Dr, Jutivs Kus, The Assistant Seer 
tary, U. S, Department of Commerce, 
Grorce BaLowiy, Vice-Prea. in Charge of 

Sales, General Electric Company, 
Huserr T, Parsox, President 

F, W. Woolworth Company, 
Davip Sarnorr, President 

Radio Corporation of America, 
Kiwpatt, A.B., M.E,, LL,D., 
Dean of the College of Engineering, 
Cornell University. 
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. STATES DAILY: TUESDAY, MAY 


‘97, 1930 


Statistics from Harvard University re- 
vealing that more students in the fresh- 
man class are concentrating on the study 
of economics than on any other special 
branch of instruction is indicative of a 
general trend throughout the Nation 
which is characterized by a shift from 
general cultural subjects toward those 
of the immediate commercial type, the 
specialist in:commercial education, of the 
United States Office of Education, J. 0. 
Malott, stated orally May 26. 

A statement from Harvard lists the 
most number of students concentrating 
in 10 major fields of study and the 153 
members of the class of 1933 who take 
economics lead the list, Mr. Malott 
pointed out. The concentration in Eng- 
lish follows with 92, and that of ro- 
mance languages is third with 82 stu- 
dents. 


that of the classics is tenth’ place. Only 


ldecision of the Mixed Claims Commis- 
sion, United States and Germany; and 

Whereas many of the notices of claims 
filed since July 1, 1928, and many that 


lof time is granted, have been and would 
|be by American seamen and others who 
have suffered personal injuries and prop- 
erty losses when American merchant 
ships were destroyed or damaged by tor- 
pedoes discharged by German subma- 
rines; and 

Whereas the expenses of the United 
|States incurred in connection with the 
| Mixed Claims Commission, United States 
jand Germany, are met by a deduction 
|from the awards made to American 
claimants, and as there will be no cost 
to American taxpayers should the life 
lof said Commission be continued; there- 
;fore be it 





Resolved that the President be, and 


agreement with the government of Ger- 
many by which the Mixed Claims Com- 
mission, United States and Germany, will 
be given jurisdiction of and authorized 
to consider and decide claims falling un- 
der Part VIII, reparation clauses, of the 
treaty of Versailles as carried into the 
treaty between the United States and 
Germany, restoring friendly relations, 
concluded Aug. 25, 1921, notice of which 
‘is filed with the Department of State 
on or before Mar. 10, 1931. If such 
agreement is entered into before Oct. 1, 
1930, awards in respect of such claims 
shall be certified under subsection (a) 
lof section 2 of the settlement of war 
claims act.of 1928, as amended, and shall 
be in all other respects subject to the 
provisions of said section 2. 





Of the 10 fields of concentration cited, | 


HS 


would be filed, in the event an extension | 


he hereby is, requested to enter into an} 


Statistics on Freshman Class Reveal Concentration on One| 
Branch of Instruction Indicating General Situa- 
tion, Educational Specialist Says 


| 
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Trend to Economics at Harvard Senate & 
Shows Turn to Special Studies Bill to Define 
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" | 
nine members of the freshman class are 
concentrating on the classics, Mr. Malott 
pointed out. 

While enrollments for concentration 
for English, romance languages, and the 
classics are steadily declining, those for 
economics and courses preparing for the | 
major professions are steadily increas- 
ing, Mr. Malott said. 

Mr. Malott stated that wherever com- 
mercial subjects have been introduced, 
and especially where schools of commerce 
have _been set up, their popularity has | 
steadily mounted throughout the Nation. 
The reason for this, he said, is because | 
the students appreciate the needs and de- 
mands of the age in which they live, an 
age which is intensely commercial. 

During the past 20 years that com- 
mercial subjects have been gaining ground 
in the various schools of learning in the 
country, Mr. Mallott explained, their pro- 
grams have greatly enlarged to meet in 
some fashion the changing economic life | 
of the American people. Classics once 
emphasized as essential to the educated 
mind have had to recede in educational | 
value as the glaring facts of business and 
professional efficiency have forced educa- 
tors to recognize that the proper educa- 
tion is that which fits a man for the age 
in which he lives, Mr. Malott said. 


Harvard as Center 


Of Classic Education 
__ The tenth place occupied by the classics | 
in popularity at Harvard, Mr. Malott 
continued, serves as an excellent illustra- | 
tion of this fact. This is especially 
significant since Harvard has always been | 
a center of classical education, he added. | 

Mr. Malott stated that concentration 
on subjects which fit into the American | 
civilization, whose outstanding charac- | 
teristic is high-powered business profi- 
ciency, does not mean a disregard of such 


| 





cultural subjects as are essential in cor-? 


relating knowledge for general education, 
because they are being retained and | 
should be retained. However, the tend- | 
ency is to compress them into their | 
proper relation so that what is of im- | 
mediate practical value in earning a liv- 
ing may be given the .highest propor- 
tional emphasis, he said. 

The trend toward more emphasis upon | 
commercial education, he continued, | 
important problems which the | 
teachers of commercial education now | 
have to face. The most outstanding | 
problem is to ascertain what to teach | 
and how best to teach it, so that when | 
the student leaves the institution of | 
learning for his vocation he may find | 
utility in whatever he has been taught | 
of an industrial character, he stated. { 


THE COMPLETE 


ANNOUNCEMENT 


’ OF THE INSTITUTE’S SERIES OF 


NEW BUSINESS COURSES 


should be in the hands of every man 
who wants to become independent in the next 5 years, 


ovember 15th, 1929, months, 


its nation-wide con- 
leaders, sensed the 


President 


C.S., M.A., C.P.A., 


York University, 





The result is an entirely new series of 
Business Courses—new from start to 
finish—so new that the latter part will 
not be entirely off the presses for some 


What about your next 5 years? 


Revolutionary changes are in prospect. 

Little business units are being merged 
into big units. Industries are reaching 
out into foreign markets. Production 
methods are being revolutionized. Secur- 
ety prices are subject to a whole new set of 
conditions. The strategy of the past is 
entirely unfitted for the new competition. 

What are you doing to fit yourself to 
meet the new conditions? 

What this new training can mean to 
your business progress is explained in a 


To the Alexander Hamilton Institute, 281 Astor P 
address Alexander Hamilton Institute, Ltd., C., 
me, without obligation, the new booklet, “What an Executive Should Know.” 


five years. 


a copy, free. 


coupon today. 
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New York 


lace, 
Pp. R. Bidg., 


colored butter, was defeated 


/act from 6 to 12 months 
| enactment. 


989) 


Passes 


Oleomargs 


Measure Amending Existin 

Law, Effective Year Altes 
Enactment, Is Passed 6 
Vote of 44 to 22 


The Senate, on May 26, b ae ra 


44 to 32, passed the bill (H. 
|amend the definition of oleo 
contained in the act of 1886, to 
certain vegetable 


ri 


compounds hereto 
not contained in the definition, for | 
purposes of taxation. ; 
An amendment offered by § 
Connally (Dem.), of Texas, to in 


in the provisions of the bill orue : 


record vote. 


An effort by Senator Walsh (Dem. 


lof Massachusetts, to reduce the tax © 


all oleomargarine from 10 cents pe 
pound to 5 cents was defeated by a v 


of 30 to 41. 3 
Two amendments were adopted. These 


were an amendment offered by 


| Connally, to exclude from the 


the act “liquid emulsion, pharma 
preparations, oil compounds, 
preservatives, illuminating oils, 

ing compounds, and flavoring extracts 
and an amendment offered @y Senat 
Metcalf (Rep.), of Rhode Island, to ex= 


tend the time of taking effect of the | 


following its 


Division of Vote on Bill | 
The vote on the oleomargaring 


follows: oo ae aie 
‘ or e 1 

Republicans (36).—Allen, Bingham,” 
Blaine, Borah, Capper, Couzens, Cc 
Dale, Deneen, Fess, Frazier, mn, 
Greene, Howell, Johnson, Wones, K es 
La Follette, McCulloch, McMaster, a 
Nary, Norbeck, Norris, Nye, Oddie, .Pat- : 
terson, Phipps, Pine, Robinson (Ind.), 
Robsion (Ky.), Schall, Steiner, Tho 
(Ind.), Vandenberg, Walcott, Wate ove 

Democrats (7).—Barkley, Dill, Hawes, 
Pittman, Steck, Thomas (Okla.), Walsh 


(Mont.). i 
Farmer-Labor (1 pr - ger 
Against the Bi 3 
Republicans (8).—Goff, Goldsborough, 
Gould, Hale, Hatfield, Hebert, Kean,” 
Metcalf. : 
Democrats yd a — 
Blease, Bratton, Brock, Broussard, Vara= — 
way, Connally, George, Glass, Harris, 
Harrison, Hayden, Heflin, McK 3 
Overman, Ransdell, Robinson (Ark.), © 
Sheppard, —— ers Tramme! 
Wagner, Walsh (Mass.) 
General pairs: Moses, King; Hastings, 
Wheeler; Grundy, Fletcher; Brookhart, 
Tydings; Watson, Smith. 
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newly published booklet, “What an Ex- 
ecutive Should Know.” It should. be 
read by every man who expects to win 
a secure place for himself in the next 


The first edition of 10,000 copies was 
exhausted in 24 days. We have now 
printed a limited second edition, and will 
welcome the opportunity of sending you 


This booklet will not interest those 
who are merely curious. It is offered only 
to mature men who are seriously inter- 
ested in their own business progress. To 
help us prevent it from falling into the 
hands of those for whom it has no mes- 
Sage, we ask you merely to fill in the 
spaces in the coupon belo. Mail the 


ALEXANDER HAMILTON 


ee 


City. (In Canada ' 
Toronto.) Send 
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inority Leader of House 
‘Says Millions Were Lost 
By Department’s Failure 
- To Act in Tax Case 

: Federal Government has lost from 
000,000 to $26,000,000 by failure of 


Department of the Treasury to con- 
in the courts the tax refund claims 





jing to Representative Garner 
), of Uvalde, Tex., the minority 
© of the House, in a written state- 
made public May 26. ; 
said if a rule laid down by the 
, dd States Court of Claims in the 
se of the Packard Motor Car Company 
inst the United States had been fol- 
wed in the Steel Corporation case tite 
ment would have saved $6,000,000 
principal and $3,000,000 in interest, 
d if applied to the refund of the Steel 
irporation’s 1917 taxes the litigation 
ight have saved the Government $17,- 
),000 in that case. 
H& statement follows in full text: 


‘ Failure of the Treasury Department 





bs 


to contest in the courts the tax refund 
of the United States Steel Cor- 
tion igs resulted in a direct loss to 
Government of at least $9,000,000, 








aiid possibly $26,000,000. 
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Sou 
Would have saved the Government $17,- 


a 


‘ 
Pa this opinion only the consolidated 


«efforts of the minority, the consolidated 


_ @f these corporations rather than the in- 
_ Serests of the Government. 


S 


+ This loss is made evident by the re- 
cent decision of the United States Court 
Claims in the case of the Packard 
lotor Car Company v. the United 
tes in which were involved the same 
es upon which part of the recent re- 
of $33,000,000 to the United States 


1 Corporation on 1918 taxes was M 


‘ 


F Packafd Company Decision 
-\ Ap 


lication of the same principles to 
.000,000 refund to the United 
Steel Corporation on 1917 taxes 


000, and in my opinion, the Treasury 
: ment has been guilty of gross 
ligence in its failure to bring these 
ontroverted matters into the courts. 
_One.of the points at issue in the case | 
the United States Steel Corporation 
the elimination of intercompany 
fits from the 1918 inventory. This 
int was conceded in favor of the Steel 
ration by the Treasury Department 
the majority members of the Joint 
mittee on Internal Revenue Taxa- 
. On Apr. 7 the United States Court 
Claims handed down a unanimous de- 
cision on this point in the Packard Motor | 
mpany case, showing clearly and in- | 
disputably that the rule used by the De- 
en was wrong. If the rule laid 
wn by the Court of Claims had been 
followed in the Steel case, we would have | 
ved $6,000,000 in principal and $3,000,- 
in interest. If the same rule applies 
tp the $26,000,000 refund of 1917 taxes 
to this corporation, and I am convinced 
it dees, we would have saved $17,000,000 
mecipal alone by taking the case into 
rt. 


_. Last March I called the attention of 
House to the $33,000,000 refund of 
_ 1918 taxes, and my contention was that 
there were enough controverted matters 
which had not been adjudicated by the 
s or the Board of Tax Appeals to 
and that the Treasury Department . 
j into the courts and permit them to} 
udicate what we owed, if anything, to 
he United States Steel Corporation. As 
@ minority member of the Joint Com- 
mittee on Internal Revenue Taxation I 
ve consistently opposed the granting of 
@ enormous refunds without a deci- 

f the courts. 
* The gross negligence of the Treasury 
Department in granting these enormous 
Tefunds to the United States Steel Cor- 
poration without a court decision has re- 
sulted in the loss of $9,000,000 in this one 
Cases alone, and it is impossible at this 
time to compute how much more has been 
lost through the application of this er- 
Ypneous principle in other cases. And not 
only was the joint committee warned by 





ie minority members that the case| 
ould be taken to the courts, but it was | 
warned by its own technical staff 
that the rule used on this specific ques- | 
was not the correct rule, and the de- | 

ion of the Court of Claims demon- | 
strates the solid basis for these warn- | 


On Mar. 4, L. H. Parker, chief of staff | 
of the joint committee, stated in a re-| 
‘port on the proposed refund of $33,000,- | 

to the Steel Corporation: | 
| “It is true that the Bureau is following 
. & recent ruling of its legal department in 
treatment of intercompany profits, 
but it is also true that the present policy 
is a reversal of the policy followed up 
to 1924, and it is believed that the pres- 

, policy is open to serious question. 
‘#“Under this rule the government loses | 
t $17,000,000 tax in 1917 and $6,- 
,080 in 1918 by the consolidated re- 
s. For its present procedure the Bu- 
au relies primarily on S. M. 1530, and 
secondarily on L. O. 1108. Both of these | 
ions were published in 1924 and rep-!| 
t a reversal of the first policy with- 
any court decisions requiring such 


Consolidated Returns Clause 
“Law Opinion 1108 was written by Mr. 
Alexander Gregg, formerly solicitor of | 
the Bureau of Internal Revenue, before 
the time he became solicitor. Mr. Gregg, 
however, put a memorandum in the file 
condemning the very memorandum he 
as being unsound and fallacious.” 
pon this opinion, which was not con- 
in by its author, these. refunds 
have been granted, and the consolidated | 
Companies, such as the United States| 
1 Corporation, have been the bene- 
ries. It should be remembered that 


| 
| 
| 
| 


“companies benefit; that it does not af- 
fect the ordinary corporation in any way. 
~ In the revenue act of 1928, through the 


rns provision was stticken from the 
in the House, but was restored by 
Senate. The pernicious effect of this 
ision is exemplified in this one case, 
@specially when administered by execu- 
who appear to function solely for 
purpose of protecting the interests 





We apend days in the House debating 
of only a few thousand dollars. We 
months to the consideration of 

“ her we shall appropriate $9,000,000 
F $12,000,000 for the District of Colum- 
government, and yet we hand to the 
d States Steel Corporation $26,- 
DOO with only an ineffectual protest 
the minority and without a court 
tision upon which to base such refunds. 


. Inquiry Resolution Unreported 
Beveral weeks ago I introduced a reso- 





: 


ury Department in connection with | 
tax refunds, and that resolution | 
iam never been reported by the committee 
te) which it was referred. I believe that 
w of this decision of the Court of| 





, Steel:Company | 













the United States Steel Corporation, | in 













}on appeal. 


| State of Missouri demanded ‘transfer of | 


| tion of the term ‘property’ in the last 
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ed | Missouri Is Denied Right to Tax 
undto | Estate of Resident of Illinois 
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Mere Location of Credits Within State Held to Be In- 
sufficient in View of Rule That Property Is. 


Taxable at Domicile of Owner 


Where a resident of Illinois died leav- 
ing bank accounts in Missouri’ banks 
and also bonds and: notes which were 
physically located in Missouri, the State 
of Missouri had no right to impose an 
inheritance tax measured by the value 
of such property, the Supreme Court of 
the United States held May 26. 

Nothing in the case showed that the 
pny had acquired a business situs 
issouri, the court pointed out. 

The deposits were credits and their 
situs was in Illinois where the depositor 
had her domicile, the opinion held. The 
bonds and notes, although physically 
within Missouri, were choses in action 

d their situs was also at thé domicile 
a the creditor, it was ruled. 





Tuomas A. BALDWIN BT AL. - 
v. 
STATE oF MISSOURI. 
Supreme Court of the United States. 
No. 417. 
In error to and appeal from the Su- 
preme Court of the State of Missouri. 
Harry CARSTAPHEN (JOHN F. GARNER 
with him on the brief) for appellant; 
STRATTON SHARTEL, Attorney General 
of Missouri, and A. M. MEYER, Assist- 
ant Attorney General of Missouri 
(LIEUTELLUS CUNNINGHAM, Assistant 
Attorney General of Missouri, with 
them on the briefs), for appellee. 
Opinion of the Court 
May 26, 1930 . 
Mr. Justice MCREYNOLDS delivered the 
opinion of the court. 
The validity of section 558, R. S. of 
issouri, 7919, was duly challenged in 
‘the court below; by the judgment there 
the rights of the parties were mally 
determined; the cause is properly here | 


While a resident of Quincy, Adams 
County, TIll., Carrie Pool Baldwin died, 
Oct. 4, 1926. By will she left all her| 
property to Thomas A. Baldwin, her son, 
a resident of the same place, and ap- 
pointed him sole executor. The will was 
duly probated at her residence and under 
the statute of, Illinois an inheritance 
tax was there faid upon the yalue of all 
her intangible personalty,’ wherever 
situated. 


No Business Situs 
In Missouri Disclosed 


Ancillary letters of administration 
with the will annexed issued out of the 
Probate Court of Lewis County, Mis- 
souri, to Harry Carstarphen, Oct. 22, 
1926. A report to that court re-| 
vealed that at the time of her death) 
Mrs. Baldwin owned real estate in Mis- | 





|souri; credits for cash deposited. with | 


two or more banks located there; also | 
certain coupon bonds issued by the| 
United States and sundry promissory | 
notes which were then physically within | 
that State. Most of these notes were 
executed by citizens of Missouri and the 
larger part were secured by liens upon 
lands lying therein. 

Under section 558, R. S. 1919,* the 


inheritance taxes reckoned upon the value 
of all the above described property. ‘No 
denial of this claim was made in respect 
of the real estate;,but as to the person- 
alty it was resisted upon the ground that 
the property was not within the jurisdic- 
tion of the State for taxation purposes 
and to enforce the demand would violate 
the due process clause®of the Fourteenth 
Amendment. / 

The Lewis County Circuit Court de- 
clared the transfer of the personal prop- 
erty not subject to taxation; the su- 
preme court reached a different conclu- | 
sion and directed payment. 

It does not appear and is not claimed 
that either the decedent or her son ever | 
resided in Missouri. The record dis- 
closes nothing tending to show that the | 
personal property had been given a busi- 
ness siéus in that State. 


Presence in State 
Said to Be Sufficient 


Among other things, the supreme court 
said— 

“In recent cases we have held for the 
purpose of property tax that the situs of 
a credit is the domicile of the cred- 
iter. * ¢ $ 

“If we .could apply the same rule to 
an inheritance tax we might have less 
difficulty in disposing of this case. The 
inheritance tax statute, Article XXI, ch. 
1, R. S. 1919, provides an entirely inde- 
pendent method of ascertaining the prop- 
erty subject to inheritance tax from that 
applicable for general tax. The defini- 





section, 589, of that article, makes inap- 
plicable any definition relating to gen- 
eral property tax. An inheritance tax 
is not a property tax, but an excise tax, 
ora tax upon succession. (In re Zooks 
Estate, 296 S. W. 1, ch. 780, and cases 
cited.) * *:* 

“These notes, bonds and cash were all 
in the possession of the administrator in 
Missouri, For what purpose they were 
in Missouri is not shown, We cannot 
assume that they were in the State of 
Missouri for the purpose of escaping 
taxation in the State of Illinois. It is a 
reasonable inference that the cash and 
notes in such large quantities in Mis- 
souri, when none of it was held in Ili- 
nois, was retained in this State for the 
purpose of investment. They may have 
established a business situs in this State, 
in which case it would be subject to a 
general tax as well as the inheritance 
taz, *.% © 

“It [the personalty] possibly acquired: 
a business situs in this State. Whether 
it did or not it was within the jurisdic- 
tion of the State and porperly subject to 


TC 


Claims the resolution should be acted 
upon and Congress informed as to the 
reason and motives of the Treasury De- 
partment in granting these refunds with- 
out a court decision. 

The $33,000,000 refund to the United 
States Steel Corporation was approved 








; succession or inheritance taxes measured 


at 





by the majority members of the Joint 
Committee on Internal Revenue Taxa- 
tion in March. Since that time refunds 
aggregating $5,845,052.75 have been ap- 


proved by the Treasury Department, and |, 


it is interesting to note that of this 
amount $3,435,948 represents refunds to 
Pennsylvania corporations, 

I believe that the great mass of Amer- 
ican taxpayers, upon whom the burden 
of these enormous refunds must fall, are 
entitled to demand of Congress and the 
Treasury Department that these matters 
be submitted to the courts for adjudi- 
cation. The fallacy of the rule applied 


Court of Claims, and it is obvious that 
a halt must be called, a through inves- 


| 


‘ 
the transfer tax. It would have been a 
proper subject of inquiry by the trial 
court to determine how and why and 
under what conditions these evidences of 
debt were in this State, but whatever the 
determination of that question the prop. 
erty was legally within the jurisdiction 
of the Probate Court of Lewis County 
in this State and subject to the tax.” 
The challenged judgment rests ups 
the broad theory that a State may lay 


by the value of any deposits in local 
banks passing from a nonresident dece- 
dent; also upon the value of bonds is- 
sued by the United States and promis- 
sory notes exécuted by individual citi- 
zens of the State when devised by such 
nonresident if, these bonds or notes hap- 
pen to be found within the confines of 
the State when death occurs. The cause 
was decided below prior to our deter- 
mination of Farmers Loan & Trust Co. 
v. Minnesota, 280 U. S. 204. Blackstone 
v. Miller, 188 U. S. 189, was cited in sup- 
port of the conclusion reached. Consid- 
ering Farmers Loan & Trust Co. v. 
Minnesota and previous opinions there 
referred to, the theory upon which the 
court below prgceeded is untenable and 
its judgment st be reversed. 
Ordinarily,. bank deposits are mere 
credits and for purposes of ad valorem 
taxation have situs at the domicile of 
the creditor only. The same general 
rule applies to negotiable bonds and notes 
whether secured by liens on real estate 
or otherwise. 


Previous Decision 


Is Referred To 


In Kirtland v. Hotchkiss, 100 U. S. 
491, 498, 499, this court declared— 

“Plainly, therefore, our only duty is to 
inquire whether the Constitution prohib- 
its a State from taxing, in the hands of 
one of its resident citizens, a debt held 
by him upon a resident of another State, 
and evidenced by the bond of the debtor, 
secured by deed of trust or mortgage 
upon real estate situated in the State in 
which the debtor resides. 

“The question does not seem to us to 

be very difficult of solution. The cred- 
itor, it is conceded, is a permanent resi- 
dent within the jurisdiction of the State 
imposing the tax. ‘The debt is property 
in his hands constituting a portion of his 
wealth, from which he is under the high- 
est obligation, in common with his fellow- 
citizens of the same State, to contribute 
for the support of the government whose 
protection he enjoys. 
“That debt, although a speces of intan- 
ble property, may, for purposes of tax- 
ation, if not for all others, be regarded 
as situated at the domicile of the cred- 
itor. It is none the less property because 
its amount and maturity are set forth 
in-a bond. That bond, wherever actually 
held or deposited, is only evidence of 
the debt, and if destroyed, the debt—the 
right to demand payment of the money 
loaned, with the stipulated interest—re- 
mains., Nor is the debt, for the purposes 
of taxation, affected by the fact that it 
is secured by mortgage upon real estate 
situated in Illinois. The mortgage is but 
a security for the debt, and, as held im 
State Tax on. Foreign-held Bonds, supra 
{15 Wall. 300], the right of the creditor 
‘to proceed against the property mort- 
gaged, upon a given contingency, to efi- 
force by its sale the payment of his de- 
mand, * * * has no locality independent 
of the party in whom it resides. It may 
undoubtedly be taxed by the State when 
held by a resident therein,’ etc. Cooley 
on Taxation, 15, 63, 134, 270. The debt, 
then, having its situs at the creditor’s 
residence, both he and it are, for the 
purposes of taxation, within the jurisdic- 
tion of the State.” 


Bonds Not in Missouri 


For Taxable Purpose 

And in Blodgett v. Silberman, 277 U. 
S. 1, 14— 

“The question here is whether bonds, 
unlike other choses in action, may have 
a situs different from the owner’s domi- 
cil such as will render their transfer tax- 
able in the State of that situs and in 
only that State. We think bonds are not 
thus distinguishable. from other choses 
in action. It is not enough to show 
that the written or printed evidence of 
ownership may, by the law of the State 
in which théy are physically present, 
be permitted to be taken in execution or 
dealt with as reaching that -of- which 
they are evidence, even without the pres- 
ence of the owner. While bonds often} 
are so treated, they are nevertheless in 
their essence only evidences ofidebt. The 
Supreme Court of Errors expressly ad- 
mits that they are choses in action. 
Whatever incidental qualities may be ad- 
ded by usage of business or by statutory 
provision, this characteristic remains and 
shows itself by the fact that their de- 
struction physically will not destroy the 
debt which they represent. They are 
representative and not the thing itself.” 

We find nothing to exempt the effort 
to tax the transfer of the deposits in 
Missouri banks from the principle ap- 
a in Farmers Loan & Trust Co. v. 

innesota, supra. So far as disclosed 
by the record the situs of the credit was 
in Illinois where the depositor ~had her 
domicile. There the property interest in 
the credit passed under her will; and 
there the transfer was actually taxed. 
This passing was properly taxable at that 
place and not otherwhere. 

The bonds and notes, although physi- 
cally within Missouri, under our former 
opinions were choses in action with situs 
at the domicile of the creditor. At that 
point they too passed from the dead to 
the living and there this transfer was 
actually taxed. As Ahey were not within 
Missouri for taxation purposes the trans- 
fer was not subject to her power. Rhode 
settee Trust Co. v. Doughton, 270 U. 8. 


Possible Evasion Said 


Not to Justify Levy 

It has been suggested that should the 
State of the domicile be unable to enforce 
collection of the tax laid by it upon the 
transfer, then in practice all taxation 
thereon might. be evaded. ‘The interfer- 
ence seéms to be that double taxation— 
by two States on the game transfer— 
should be sustained in order to prevent 
escape from liability in exceptional cases. 
We cannot assent. In Schlesinger v. Wis- 
consin, 270 U. S. 230, 240, a similar notion 
was rejected. 

“The presumption and consequent tax- 
ation are defended upon the theory that, 
exercising judgment and discretion, the 
legislature found them necessary in or- 
der to prevent evasion of inheritance 
taxes. That is to say, ‘A’ may be re- 
quired to submit to an exaetment for- 


, 





authorizing an investigation of the|by the Treasury Department has been |bidden by the Constitution if this seems | 
made evident by the decisién of the| necessary in order te enable the State | 


readily to collect lawful charges against 
‘B’, Rights guaranteed by the Federal 


tigation made, and rules established upon | Constitution are not to be so lightly 


a sound basis by the courts. 


treated; they are superior to this sup- 
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Court Answers Query, 
On Transportation Act 


The question certified by the Court of 
Claims in the case tntitled Wheeler Lum- 
ber Bridge & Supply Co. v. United States, 
No. 15, was answered by the Supreme 
Court of the United States in a decision 


rendered May 26. 

The question certified by the Court of 
Claims and which the Supreme Court an- 
swered in the negative was as follows: 
“Where a vendor, who has engaged. to 
sell and deliver lumber needéd for public 
bridges to a county at a designated point 
in the county f. 0. b. at a stated price, 
ships the lumber by rail to that point 
preparatory to there 2: the re- 
quired delivery and forwards the bill of 
lading to the county, and the latter, con- 
formably to the vendor’s intention, sur- 
renders the bills of lading to the car- 
rier, pays its transportation charges, re- 
ceives the lumber from it, deducts from 
the f. o. b. price at.destination the trans- 
portation charges paid to the carrier, and 
remits the balance to the vendor—is the 
transportation of the lumber to the place 
of delivery a service rendered to the 
county (State) within the meaning of 
the exempting provisions of sec. of 
the revenue act of 1917 and sec. 500 (h) 
of the revenue act of 1918, and within 
the principle recognized and applied in 
Panhandle Oil Co. v. Mississippi, 277 U. 
S. 218.” 

The full text of the opinion will ap- 
pear in the issue of May 28. 








Missouri County Courts 
Cannot Revise Valuations 





State of Missouri: 
Jefferson City, May 26. 


A ‘county court has no authority to 


change valuation placed on.r L preps 
erty by assessor or board of ps 
tion, As: nt Attorney General i, Cun- 


ningham. recently advised the prose~ 
cuting attorney at Poplar Bluff. The 
law permits the county court to correct 
erroneous. assessments, but valuations 
placed on property are not erroneous 
assessments, the opinion declared, ex- 
plaining the term referred jnistakes 
or defects in the description of land or 
the assessment of the same land mofe 
than once for the year. 





posed necessity. The State is forbidden 
to deny due process of law or the equal 
protection of the laws for any purpose 
whatsoever.” ‘ 4 

If the possibility of evasion be consid- 
ered from a practical standpoint, then 
the Federal estate tax law, under which 
credit is only allowed where a tax is paid 
to the State, section 1093, title 26, U. S. 
C., must be given due weight. Also, the 
significance of the adoption of reciprocal 
exemption laws by most of the States, 
Farmers Loan & Trust Co. v. Minnesota, 
supra, cannot be disregarded. 

Normally, as in the present instance, 
the State of the domicile enforces its own 
tax and we need not now consider the 
possibility of establishing a situs in an- 
other State by one who should undertake 
to arrange for succession there and thus 
defeat the collection of the death duties 
prescribed at his domicile. 

This cause does not involve the right 
of a State to tax either the interest 
which a mortgagee as such may have in 
lands lying therein, or the transfer of 
that interest. 

Reversed. The cause will be remanded 
to the Supreme Court of Missouri for 
further proceedings not inconsistent with 
this opinion. 

Mr. Justice Holmes wrote a sepa- 
rate opinion with which Mr. Justice 
Brandeis and Mr. Justice Stone 
agreed. 

Mr. Justice Stone wrote a sepa- 
rate opinion in which Mr Justice 
Holmes and Mr. Justice Brandeis 
joined. 

The full text of these separate 
opinions will appear in the issue of 
May 28. 

“Section 658, Revised Statutes of Mis- 
souri, 1919, chapter 1, Article XXI: 

“A tax shall be and is hereby imposed 
upon the transfer of any property, real, 
personal or mixed or any interest therein 
or income therefrom, in trust or. otherwise, 
to persons, institutions, associations, or 
corporation, not hereinafter exempted, in 
the following cases: When the transfer 
is by will or by the intestate laws of this 
State from any person dying possessed of 

e€ property while a resident of the State. 
When the trarfsfer is by will, or intestate 
law of property within the State or within 
the jurisdiction of the State and decedent 
was a nonresident of the State at the time 
of his death. When the transfer is made 
by a resident or by a nonresident when 
such nonresident’s property is within this 
State, or within its jurisdiction, by deed, 
grant, bargain, sale or gift made ‘in con- 
templation of the death of, grantor, vendor 
or donor, or intending to take effect in pos- 
session or enjoyment at or after such death, 
‘Every transfer by deed, grant, bargain, 
sale or gift made within two years prior to 
the death of grantor, vendor donor, of 
a material part of his estate og in the na- 
ture of a final disposition or distribution 
thereof without an adequate valuable con- 
sideration shall be construed to have been 
made in contemplation of death within the 
meaning of, this section. Such tax shall 
he imposed when any person, association, 
institution or corporation actually comes 
into the possession and enjoyment of the 
property, interest therein, or income there- 
from, whether the transfer thereof is made 
before or after the passage of this act; 
Provided, that property which is actually 
vested in such persons or corporations be- 
fore this act takes offect shall not be sub- 
ject to the tax.” 


Federal Tax Decisions and Rulings 


» Ltbrary-Index and Pile Cards, and fled for reference, _ 


Excise Tax—Automobile Accessories and Parts—1918, 1921 Acts— 

In determining whether or not specified articles were subject to the 
excise tax on: automobile accessories and 
1918 and 1921, articles primarily adopted for use in motor vehicles should 

as parts or accessories of such vehicles, even though 
there had been some\ other use of the articles for which they were hot 


automobiles, parts of speedometers manufactured and 
mobiles and not adapted for any other purpose or use, and 
and fittings for use as replacement parts 
taxable; question in regard to storage batteries alleged not primarily 
‘adapted for use on automobiles and gascolators alleged to have been sold 
meral use remanded for definite findings.— 
Co. v. United States. 


No unpublished ruling or deciston will be cited or relied upon by any 
er or employe of the Bureau of Internal Revenug as a 
from regulations of Commissioner. of 


nhgsitance Taxes—Nonresident Estates—Cash in Bank—Bonds 

and Notes Physically Within the Taxing State— 
In the case of a nonresident decedent a State may not impose an in- 
heritance tax measured by the value of deposits in banks within the State’ 
promissory notes physically within the con- 


a business situs.—Baldwin v. Missouri. 
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Decisions of Board 
of Tax Appeals 


Promulgated May 26 
Everett Logging Co., Docket No. 15728. 
Petitioner held not -to be entitled 
to special assessment for the years 
1920 and 1921. 
Kinnett-Odom Company, 
20659. 


Transferee-liability: Where the pe- 
tioner purchased from the taxpayer 
its tangible assets ah and tax- 
payer retained its cash, bills and ac- 
counts receivable, and stock on hand, 
and respondent did #ot prove that 
the value of these retained assets 
was less than the amount of the tax, 
and there is no evidence of bad faith, 
there is no liability of petitioner un- 
der section 280. Metropolitan Secur- 
ities Corporation, 19 B. T. A, 299. 

Federal Advertising Agency, Inc., 
Dockets Nos. 21196, 19391, 9835, 11512 
and 12986. 


Petitioner, an advertising agency, 
held entitled to personal service clas- 
sification. Botsford-Constantine and 
Tyler, 10 B. T. A. 565. 

Continental Screen Co., 
80350. 


In 1924, the petitioner was served 
with a notice of complaint by the 
Federal Trade Comrflission in which 
violation of the Sherman Act by the 
petitioner was alleged and a date set 
for hearing ‘before the Commission. 
The petitioner employed eminent 
counsel to defend it against such 
charge. On Oct. 14, 1925, the Com- 
mission entered an order dismissing 
the complaint. The petitioner paid 
bills as rendered by its attorneys for 

- services. in 1925 and 1926 in the 
amounts of $40,000 aad $15,000, re- 
spectively. Held, that the amounts 
eg as attorneys’ fees were deducti- 
le from gross income as ordinary 
necessary expenses in the carty- 
img on of its business. 
atone Wood Products 
ocket No. 31420. 


1. A valuation of the rights of one 
party to.a bilateral contract based on 
promises to deliver and to receive 
and pay for raw material which as- 
sumes the profit to be derived from 
the manufacturing business for the 
life of the contract based upon an 
estimate of the probable quantity of 
such raw material to be supplied, re- 
duces such assumed profit to an ev- 
erage per unit of raw material, and 
attributes such profit to the supply 
contract is unsound. 

2. The opinions of witnesses as to 
the value of petitioner’s rights in 
such a contract are not compelling 
evidence of such value» when the 
method of reaching such opinions is 
fallacious. 

. Opinions as to value are not ar- 
bitrarily to be either rejected or ac- 
cepted entirely but are reasonably 
to be weighed with all.the other evi- 
dence in accordance with, the dem- 
onstrated qualifications of each wit- 
ness to form an opinion. 

4. A contracé providing for the 
supply of wood to which petitioner, 
a manufacturer of wood chemicals, 
became a party by assignment in 
September, 1912, held on all the evi- 
dence to have no premium value to 
pentane for invested capital or on 

ar. 1, 1913, for a basis for depre- 
ciation fm 1918 and 1920. 

5. In determining invested. capital 
under section 326, revenue act of 
1918, a bilateral contract on prom- 
ises, to which petitioner became a. 
party by assignment from another 
corporation, not a stockholder, may 
not be included as paid in surplus, 
notwithstanding partial identity of 
the stockholders of the two corpora- 
tions. 

6. Special assessment denied. 


L. Brackett Bishop, DocketNo. 25205. 


Held that amounts received by pe- 
titioner’s wife under instruments ex- 
ecuted by petitioner assigning to her 
one-third of certain renewal commis- 
sions then due and which might 
thereafter accrue to him on insur- 
ance business secured by him, are 
taxable to the assignor. Fred W. 
Warner, 5 B. T. A. 963, 

Mrs. Mamie E. Einig, Docket No. 38955. 


The petitioner having received 
46.25 per cent of the sales price of a 
tract of land during the faxable 
period in which the property was 
sold, is -not entitled to report the 

rofit realized on the sale on the 
instaliment basis. 

Mrs. Elien E. Chambers, Docket No. 
41780, 


The evidence is insufficiant to es- 
tablish that a mortgage taken back 
by petitioner on real estate sold in 
1925 had no fair market. value in 
that year or that its value was any 
less than that found by the respond- 
ent, 

Ravlin Corporation, Docket No. 45481. 

Held that the deferred payments 
under contracts for the sale of lots 
in a subdivision had no fair market. 
value. 

Amounts paid by petitioner to 
clear title to.a tract of land under 
sale to it, held to capital expendi- 
tures. 

Depreciation rate on automobiles 

_ determined, 


Docket No. 


Docket No. 


K 





Articles primarily adapted for use in 
motor vehicles were subject to the ex- 
cise tax on automobile accessories and 
arts imposed by the revenue acts of 
918 and 1921,.even though there had 
been some other use of the articles for 
which they were not so well adapted, the 
— Court of the United States has 
held. / 

Storage batteries of a. type specially 
suitable for use on automobiles; parts of 
speedometers manufactured and sold for 
use on automobiles, and not adapted for 
any other purpose; and bars, brackets 
and fittings for use as replacement parts 
for bumpers on automobiles were taxable, 
the court held. 


In one case the lower court made no 
finding as to whether or not the storage 
batteries in question were primarily 
adapted for use in motor vehicles or 
whether they were equally adaptable 
for other uses, and in another case 
failed to determined whether gascolators 
used to strain dirt, etc., from internal 
combustion engines were commercial 
articles sgld for general use. These 
cases, the court remanded for complete 
findingse _ 








UNIVERSAL BATTERY COMPANY ET AL. 
v. 
THE UNITED STATES. 


Supreme Court: of the United States. 
Nos. 127, 275, 350, 351, 352. 


Certiorari to the Court of Claims. 


GEoRGE M. Morris (KIXMILLER, BAAR & 
Morris of counsel) for petitioners, 
Universal Battery Company and Vesta 
Battery Corporation; GreorceE M. WIL- 
METH for petitioners, the Bassick Man- 
ufacturing Company, F. W- Stewart 
Manufacturing Corporation and 
Gemco Manufacturing Company; 
CLaupE R. BRANCH (CHARLES E. 
HueuHes Jr., Solicitor General, HErR- 
MAN J. GALLOWAY, Assistant Attorney 
General, Giorce C. Butte, R. C. WIL- 
LIAMSON and W. MARVIN SMITH with 
him on the briefs) for the Govern- 
ment. 

Opinion of the Court 
May 26, 1930 
Mr. Justice VAN DEVANTER delivered 
the opinion of the court. . 
hese are cases brought against the 
ited States to recover taxes paid un- 
der section 900 of the revenue acts of 

1918 and 1921, c. 18, 40 Stat. 1122; c. 

136, 42 Stat. 291, upon sales of articles 

which the revenue officers regarded as 

“parts or accessories for” motor vehicles 

the sale of which is subjected to a tax 

by subdivisions 1 and 2 of that section. 
io each case the facts were found spe- 
| cially and judgment was given for the 
| defendant. 
certiorari. 


Questions Are on Relation 


Of Parts to Motor Cars 


We pass the details relating to pro- 
tests, claim to a refund and administra- 
tive denial of those claims, and come di- 
rectly to the terms of the section under 
which the taxes were exacted. It pro- 
vides: 

Section 900. That there shall be levied, 


In all this court granted 


assessed, collected and id on the fol- 
lowing articles sold or leased by the man- 
ufacturer, producer, or importer, a tax 


equivalent to the following percentages of 
the price for which so sold or leased— 

(1) Automobile trucks and automobile 
wagons (including tires, inner tubes, parts, 


Company, | and accessories therefor, sold on of in con- 


nection therewith or with the sale thereof), 
3 per centum; 

(2) Other automobiles and motorcycles 
(including tires, inner tubes, parts, and 





Reviews Are Denied 
By Supreme Court 


Bank Loses Appeal Against In- 
ternal Revenue Ruling 





The Supreme Court of the United 
States will not review decisions in the 
following cases, having denied petitions 
for writs of certiorari on May 26: — 

The Live Stock Natienal Bank, Sioux 
City, Iowa, v. United States, No. 652, 
in which the Circuit Court of Appeals 
for the Bighth Circuit (IV U. S. Daily 

530) held that in the absence of fraud 
or irregularity, a district court had no 
power to review a determination of the 
Commissioner of Internal Revenue re- 
fusing to make a special assessment un- 
der section 210 of the revenue act of 
1917 or sections 327-328 of the revenue 











act of 1918. The excess profits taxes 
levied under these acts was generally 
determined by the relation existing be- 
|tween net income and invested capital, 
and where abnormal eonditions existed 
affecting invested capital, the Commis- 
sioner was authorized to make a special 
assessment by reference to representa- 
tive corporations similarly «circum- 
stanced, the briefs in the case show. The 
taxpayer failed to-allege facts consti- 
tuting fraud on the part of the Com- 
missioner, the lower court held. j 
Newman, Saunder & Co. Inc. v. United 
States, No. 757, in which the Court of 
Claims (IV U. S. Daily 3162) held that 
section 204(a)(8) of the revenue act 
of 1924 was constitutional., That act 
provided that under certain circumstances 
when property was acquired by a cor- 
poration after Dec. 31, 1920, the basis 
for computing the gain or loss on a sale 
by the corporation should be the same 
as it would have been in the hands of 
the transferor. Congress had no power, 
under the Sixteenth Amendment to tax 
as “income” an amount greater than the 
excess of the selling price over the cost 
to the taxpayer of property sold by it, 
the petitioner’s brief asserted. Under 
the act in force when the pYoperty was 
acquired, the corporation was permitted 
to take as its cost basis the amount paid 
by it in stock for the property, and the 
fact that the statute is retroactive, ren- 
ders it invalid, the taxpayer contended. 


Supreme Court Construes Test of Charge on Accessories ta 
Be Intended Relation of Article to Vehicle; 
Utilization Otherwise No Bar to Levy 


accessories therefor, sold on or in cone 
nection therewith or with the sale thereof), 
except tractors, 5 per centum; 

(3) Tires, inner tubes, parts, or acces 
sories, for any of the articles enumerated 
in subdivision (1) or (2), sold to any per- 
son other than a manufacturer or producer 
of any of the articles enumerated in sub- 
division (1)° or (2), 5.per centum. ; 

The claimants @o not manufacture or 
sell any of the vehicles enumerated in 
subdivisions 1 and 2, but. each does 
manufacture and sell thé article on sales 
of which the challenged tax was assessed 
and collected. These sales’ were all to 
persons other than a manufacturer oF 
producer of any of the enumerated ve- 
hicles. In each case the question pre- 
sented is whether the article sold is # 
“part.or accessory for” such a vehicle 
within the meaning of subdivision 3. - 


Taking the three subdivisions together 
it is apparent that the words “parts” and 
“accessories” have the same meaning 
in all; that they comprehend articles 
having some relation to the enumerated 
motor vehicles; and that it is because 
of that relation that the tax is laid om 
their sale. 


Sale of Vehicles 
Is Basis of Tax 


Subdivisions 1 and 2, with the introt 
ductory provision, cortemplate that 
parts and accessories may be sold along 
with the vehicle by the manufacturer of 
the latter, and show that where this is 
done the tax is to be paid by the manu- 
facturer of the vehicle. Subdivision 3, 
with the introductory provision, contem=- 
plates that parts and accessories may be 
sold separately from the vehicle by the 
manufacturer of the former. to others 
than a manufacurer of the latter, as 
where the sale is for replacement pur- 
poses, and show that the tax on such @ 
sale is to be paid by the manufacturer 
of the parts and accegsories. And it is 
implicit in the three subdivisions, with 
the introductory provision, that where 
parts ‘and accessories are sold by their 
manufacturer to a vehicle manufacturer 
to be resold along with the vehicle by 
the latter, the sale by the former is to 
be tax free, while the resale by the latter, 
when incidental to the sale of the ve- 
hicle, is to be taxed against the latter as 
already indicated. 

Thus the scheme of taxation embodied 
in these provisions centers around the 
motor vehicles enumerated therein. Their 
sale is the principal thing that is taxed, 
and the sale of parts and accessories 
“for” such vehicle is taxed because the 
parts and acessories are within the same 
field with the vehicles and used to the 


| Same ends. 


The administrative regulations issued 
under section 900 uniformly have con- 
strued the term “part” in that section 
as meaning any article designed or manus 
factured for the special purpose of being 
used as, or to replace, a component part 
of such vehicle, and which by reason of 
some characteristic is not such a com- 
mercial article as ordinarily would be 
sold for general use, but is primarily 
adapted for use as a component part of 
such vehicle. The regulations also have 
construed the term “accessory” as. mean- 
ing ‘any article designed to be used in 
connection with such vehiele to add to its 
utility or ornamentation and which is 
primarily adapted for such use, whether 
or not essential to the operation of the 
vehicle. 


View Taken by Bureau 
Said to. Be Reasonable 


This construction of those terms has 
been adhered to in the Internal Revenue 
Bureau for about 10 years and it ought 
not to be disturbed now unless it be 
plainly wrong. We think it is not so, but 
is an admissible construction. Certainly 
it would be unreasonable to hold that 
articles equaily adapted to a variety. of 
uses and commonly put to such uses, one 
of which is use in motor vehicles. And 
it would be also unreasonable to hold that 
articles can be so classified only where 
they are adapted solely for use in motor 
vehicles and are exclusively so used. Ma- 
gone v. Weidner, 159 U. S. 655, 559. We 
think the view taken in the administra- 












tive regulations is reasonable and should ~ 
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>> Around Wardman Park 
revolves the brilliant social and 
diplomatic life of the Nation’s 
Capital. Riding the bridle paths 
on mounts from the Wardman 





Park Saddle Club, playing ten- 
nis on excellent courts, dining 
and dancing in the exquisite 
Gold Room. are men and 
women whose names are known 
the world over, They live at 
Wardman Park because here 
on the wooded heights over 
looking Rock Creek Park 
within ten minutes of the 
center of the city—one may 
enjoy all of the relaxations 








|| The law results in double taxation con- 
trary to the recent decision of the Su- 
preme Court of the United States in 
Farmers Loan and Trust Co. v. Minne- 
sota (IV U..§. Dailv 3041) and is arbi- 
trary and invalid under the due process 
clause of the Fifth Amendment, the cor- 
poration’s brief declared. 

Hill v. Lucas, No. 829, and Plumer v. 
Lucas, No. 830, in which the Circuit 
Court of Appeals for the First Circuit 
(IV U. S. Daily 3494) held that a share 
of the partnership pieits paid to: the 
estate of a deceased partner in settle- 
ment of his interest in the partnership 
were not ordinary. and necessary ex- 
penses, but the p 
set, and hence should have been included 
in computing the amount of partnership 
income available for distribution to the 
new partners, 


urchase of a capital as- | 


distinctly metropolitan, 





Management 5 
UNITED REALTIES, INC, 


D. R. LANE, President 
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and sports of a week-end in - 
the country in an environment | 
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CHET oo same 


To the Metihers of the House of Representatives — 
Gentlemen: 
Would you vote to make unemployment worse? 
Would you vote to increase wheat or cotton acreage further? 


No, of course not. No one would deliberately vote to add 
to unemployment, ‘or to increase farm overproduction. 


: . Yet, if you vote for the Reece substitute for the Norris Muscle 
Shoals bill, you will be voting to enforce additional overpro- 
duction in the nitrogen and fertilizer industries. 


‘| Why Try to Force Fertilizer 
roduction by Act of Congress? 


- Is there a shortage of fertilizer? No. ~ | oe be: i. 
: : INDEX PRICES OF FERTILIZER, FARM. PRODUCTS, pre-war, while the average price of all commodities 
Are we confronted with an insuf- FARM EXPENSES, AND COMMODITIES is nearly 40 per cent above the pre-war level. 
ficent supply of nitrogen? No. 3 (AVERAGE 1910-14 = 100) 


Are fertilizer prices too high com- | 
pared with farm products? No. 


Are nitrogen prices too high? No: 


The Norris resolution, as passed by the Senate, pro- 
vides primarily for production of power by a 
Government corporation, with provision for fer- 
tilizer research intended to cheapen costs and 
increase consumption. 

The’ Reece substitute, now before the House, 
provides for private operation but inex- 
plicably subordinates production of power 
and places the stress on further overproduc- 

tion of fertilizer. 


We submit that the forcing of nitrogen or fer- 


tilizer production at Muscle Shoals is uneconomic 
and inadvisable for the following reasons: 


3. The bill contemplates also that any lessee shall 
be forced to produce phosphoric acid. Nitrogen, 
phosphoric acid and potash constitute the three in- 
dispensable plant foods. There is already an excess 
capacity for the production of phosphoric acid in the 
United States, and other phosphoric acid plants are 
being built by private enterprise. 


4. So far as potash is concerned, Muscle Shoals 
offers no help whatever, because there are no nearby 
potash deposits-of suitable quality. 

5. The Reece substitute would compel the manu- 
facture of complete fertilizer, wholly ignoring the 
fact that present demand calls for less than 8,000,000 
tons and that existing plants have a capacity to pro- 

_ duce 12,000,000 tons. 


INCREASE ABOVE PRE-WAR LEVEL 


1. Private industry in the United States is pro- 
ducing 180,000 tons of by-product nitrogen and has 
installed capacity to produce 140,000 tons of syn- 
thetic nitrogen annually—the equivalent of more sis 
than 2,000,000 tons of nitrate of soda. ' . Executive Secretary and Treasurer 


THE FERTILIZER INDUSTRY FAVORS PRIVATE OPER- 
ATION, BUT THE MERE FACT OF PRIVATE OPERATION 
DOES NOT JUSTIFY AN UNECONOMIC ENTERPRISE. 


CAPACITY OF SYNTHETIC NITROGE?] PLANTS 
IN THE UNITED STATES 


GHORT TONS OF NITROGEN) 


& s 












u PRODUCTION OF BY-PRODUCT AMMONIA 
PRODUCTION oa ane te s IN THE UNITED STATES 


(Hort TONS OF NITROGEN) (SHORT TONS OF NITROGEN) 
90,000 200,000, 
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THE CHARTS ABOVE SHOW THAT. THE FERTILIZER INDUSTRY IS DOING ITS DUTY. 


THE NATIONAL FERTILIZER “ASSOCIATION 


Public Relations Committee 
& 


Charles H. MacDowell, Chairman, Armour Fertilizer Works, CKicago. Bayless. W. Haynes, Wilson &-Toomer Fertilizer Co., Jacksonville, Fla. 
Horace Bowker, The American Agricultural Chemical Co.,.New York. Warner D. Huntington, The Davison Chemical Co., Baltimore, Md. 











Charles J. Brand, The National Fertilizer Association, Washington. Gustavus Ober, Jr., G. Ober & Sons Co., Baltimore, Md. 
» H. Brewster, Jr., The Baugh & Sons Co., Baltimore, Md. E. L. Robins, Meridian Fertilizer Factory, Meridian, Miss. 
. F, Burroughs, F. S. Royster Guano Co., Norfolk, Va. , L..W. Rowell, Swift & Co.; Chicago. 
Seedaen L. Carter, Virginia-Carolina Chemical Corp., Richm ond, Va. John J. Watson, International Agricultural Corp., New York. 


J. Ross Hanahan, Planters’ Fertilizer & Phosphate €o., Charleston, s. c. ‘ C. G. Wilson, Virginia-Carolina Chemical Corp., Richmond, Va. 
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OF THE UNITED STATES, No. 469. 


Lou 


cuit. % 
H. Taniicuet (C. R. WHARTON, JOHN 


on the briefs) for the petition- 
; Donabp R. RICHBERG and JOHN J. 
Crooker (Cart G. STEARNS on the 
briefs) for the respondents. 
Opinion of the Court 

May 26, 1930 
Mr. Chief Justice HucHes delivered 
the opinion of the cpurt. 
This suit was brought in the district 


rt the Brotherhood of Railway and 
i Clerks, Freight Handlers, Ex- 
on Station Employes, Southern 
fic Lines in Texas and Louisiana, a 
voluntary association, and H. W. Harper, 
general chairman of its system board of 
tment, against the Texas & New 
Orleans Railroad Company and certain 
Officers and agents of that company, to 
obtain an injunction restraining the de- 
fendants from interfering with, influ- 
-  encing or coercing the clerical employes 
of the railroad company in the matter 
of their organization and designation of 
. Fepreseniative for the purposes set forth 
the railway labor act of May 20, 1926, 

' ©. 347, 44 Stat. 577; 


U. S. C., tit. 45, 
pecs. 151-163. 

The substance of the allegations of the 
bill of complaint was that the brother- 
hood, since its organization in Septem- 
ber, 1918, had been authorized by a ma- 
jority of the railway clerks in the em- 

y of the railroad company (apart 

m general office employes) to repre- 
sent them in al] matters relating to their 
employment; 
4 Seesquined by the railroad company 
before and after the application by the 
brotherhood in November, 1925, for an in- 
crease of the wages of the railway clerks 
and after the denial of that application 
by the railroad company and the refer- 
ence of the controversy by the brother- 
hood to the United States Board of Medi- 
ation; that, while the controversy was 
pending before that Board, the railroad 

* company instigated the formation of a 
' wnion of its railway clerks (other than 

meral office employes) known as the 
> “Association of Clerical Employes— 
' Southern Pacific Lines”; and that the 
' ailroad company had endeavored to 
' Gntimidate members of the brotherhood 
and to coerce them to withdraw from 
it and to make the association their 
representative in dealings with the rail- 
road company, and thus to prevent the 
railway ‘clerks from freely designating 
their representatives by collective action. 

The district court granted a temporary 
Gnjunction. (Note No. 1.) Thereafter the 
railroad company recognized the Asso- 
ciation of Clerical Employes—Southern 
Pacific Lines as the representative of 
the clerical employes of the company. 
The railroad company stated that this 
course was taken after a) committee of 
the association had shown authoriza- 
tions signed by those who were regarded 
as constituting a majority of the em- 
ployes of the described class. The sub- 
sequent action of the railroad company 
and its officers and agents was in accord 
with this recognition of the association 









' 
* 


and the consequent nonrecognition of | 
In proceedings to pun- | 


the brotherhood. 
ish for contempt, the district court de- 
cided that the railroad company and cer- 
tain of its officers who were defendants 
had violated the order of injunction and 
completely nullified it. 


Temporary Injunction 
Was Made Permanent 


The court directed that, in order to) 
purge themselves of this contempt, the| 


railroad company and these officers 


should completely “disestablish the Asso- | 


ciation of Clerical Employes,” as it was 
then constituted as the recognized repre- 
sentative of the clerical employes of the 
railroad company, and should reinstate 
the brotherhood as such representative, 
until such time as these employes by a 
secret ballot taken in accordance with 
the further direction of the court, and 
without the dictation or interference of 
the railroad company and its officers, 
should choose other representatives. The 
order also required the restoration to 
vice and to stated privileges of cer- 
tain employes who had been discharged 
the railroad company. 24 F. (2d) 426. 
- Punishment was prescribed in case the 
i 
1.—The injunction order provided as fol- 


, 









Orleans Railroad Company (a corporation 
and common carrier owning, leasing, and 
@perating certain railroads throughout the 
States of Texas and Louisiana), its officers, 
'** servants, and agents are hereby enjoined 
d restrained from in any way or manner 
Teterfering with, influencing, intimidating, 
| @F coercing plaintiffs or any of the approxi- 
' mately 1,700 clerical employes (and being 
the clerical employes described and re- 
ferred to in plaintiffs’ petition, which in- 
cludes approximately 1,700 railroad clerks 
in the employ of the defendant railroad 
company on its lines throughout the States 
of Texas and Louisiana, except such clerical 
employes as are employed and engaged in 
its genera! office in the City of Houston, 
Tex., and in its general office in the City 
| of New Orleans, La.), with respect to their 
| free and untrammeled right of selecting or 
designating their representatives for the 
| Purpose of considering and deciding any 
) and all disputes between said clerical em- 
| ployes and the defendant railroad company; 
. and further enjoining and restraining said 
defendant railroad company, its officers, 
Servants, and agents from in any way or 
manner interfering with, influencing, intim- 
idating, or coercing plaintiffs or any of said 
clerical employes herein referred to of their 
mre and untrammeled right of self-organ- 
tipr. 
“Nuthing in this injunction shall be con- 
red or construed as authority to pre- 
Went any employe of said defendant rail- 
company, in the class referred ft, 
m organizing, joining, promoting, or 
tering as many unions as he or they 
eaning such employes in the class re- 
d to) may desire, and in any way which 
or they may desire, and with the assist- 
and aid of any of his fellow employes 
any way and to any extent that said 
w employes (in the class referred to) 


4 


ith 


os 


ion be considered or construed as au- 

hority or perpicsion for any officer or 

a Bent of said compatty, or any employe, act- 

js, fe 

i 

Sf their said representatives, or their right 
self-organization as herein referred to, 


company, attempting to influence or to 


any pretext that they are acting indi- 
lily and not as representatives of said 
dant corporation.” 


& New Oreans R. R. Co. ET AL. 
BROTHERHOOD OF RAILWAY AND 
MSHIP CLERKS ET AL.; SUPREME 


a writ of certiorari to the Circuit 
Court of Appeals for the Fifth Cir- 


. BULLINGTON and CALVIN B. Gar- 


that this representation | 


lows: “That the defendant Texas and New| 


i desire; nor shal] anything in this in- | 


rfere with said selection or designation | 


f terference Justified 








laf 





for or on behalf of the defendant rail- | 


jand the circuit 





2 | “Act Upheld Preventing 
‘Company From Influencing 


+ 







oe 


defendantg did not purge Meacives of Parties Given Right 


contempt as directed. 


On final hearing, the temporary in- 
junction was made permanent. 25 F. 
(2d) 873. At the same time, a motion to 
vacate the order in the contempt pro- 
ceedings was denied. 25 F. (2d) 876. 
The circuit court of appeals affirmed 
the gecree, holding that the injunction 
was properly granted and that, in impos- 
ing conditions for the purging of the de- 
fendants of contempt, the district court 
had not gone beyond the appropriate ex- 
ercise of its authority in providing for 
the restoration of the status quo. 33 F, 
(2d) 13. This court granted a writ of 
certiorari. 280 U.S. — 


The bill of complaint invoked subdi- 
vision third of section 2 of the railway 
labor act of 1926 (c. 347, 44 Stat. 577), 
which provides as follows: 

Third. Representatives, for the purposes 
of this act, shall be designated by the re- 
spective parties in such manner as may bé 
provided in their cérporate organization or 
unincorporated association, or by other 
means of collective action, without inter- 
ference, influence, or by coercion exercised 
by either party over the self-organization 
or designation of representatives by the 


| other. 


Railroad Company Held.” 
Injurction to Be Invalid 


The controversy is with respect to the 
construction, validity and application of 
this statutory provision. he petition- 
ers, the railroad company, and its offi- 
cers contend that the provision confers 
merely an abstract right which was not 
intended to be enforced by legal pro- 
ceedings; that, in so.far as the statute 
undertakes to prevent either party from 
influencing the other in the selection of 
representatives, it is unconstitutional be- 
cause it seeks to take away an inherent 
and inalienable right in violation of the 
First and Fifth Amendments of the Fed- 
eral Constitution; that the granting of 
the injunction was prohibited by section 
20 of the Clayton Act (U. S. C., tit. 29, 
sec. 52); that in any event the action 
taken by the railroad company and its 
officers in the recognition of the Asso- 
ciation of Clerical Employes, and in other 
proceedings following upon that recog- 
nition, was not contrary to law and that 
there was no warrant for the interposi- 
tion of the court either in granting the 
injunction order or in the proceedings 
for punishment for the alleged contempt. 

On the questions of fact, both courts 
below decided against the petitioners. 
Under the well-established rule, this 
court accepts the findings in which two 
courts concur, unless clear error is 
shown. Stuart v. Hayden, 169 U. S. 1, 
14; Texas & Pacific Railway Company v. 
Railroad Commission, 232 U. S. 338; 

Washington Securities Cempany v. 
United States, 234 U. S. 76, 78; Bodkin 
v. Edwards, 255 U. S. 221, 223. We 
cannot say that there was such error 
in this case. Both the district court 


proached the consideration of the evi- 
dence as to intimidation and coercion, 
and resolved such conflicts as, the evi- 
dence presented, in the light of the dem- 
onstration that a strong motive existed 
on the part of the railroad company to 
oppose the demands of the brotherhood 
and to promote another organization of 
the clerical employes «which, would: be 
more favorable to the interests and con- 
tentions of the company. Both courts 
found the explanatior-of-the company’s 
attitude in the latter addressed by 
M. Lull, executive vice president of the 
railroad company, to A. D. McDonald, 
its president, under date of May 24, 1927, 
shortly before the activities of which 
complaint was made in this suit. 

In this letter Mr. Lull referred to the 
pendency before the United States Board 
of Mediation of the demand of the broth- 


erhood for an increase of wages for the | 


clerical employes, and it was stated that 


if the matter went to arbitration, and | 


the award was made on the same basis as 
one which had recently been made with 
respect to the lines west of El Paso, it 
would mean an increased pay-roll cost of 
approximately $340,000 per annum. Mr. 
Lull said that from the best information 
obtainable the majority of the clerical 
and station service employes of the rail- 
road company did not belong to the,na- 
tional organization (the brotherhood), 
and that “it is our intention, when 
handling the matter in mediation pro- 
ceedings, to raise the question of the 
right of this organization to represent 
these employes and if arbitration is pro- 
posed we shall decline to arbitrate on 
the basis that the petitioner does not 
represent the majority of the employes. 
This will permit us to get away from the 
interference of this organization, and if 
successful in this, I am satisfied we can 
make settlement with our own employes 
at a cost not to exceed $75,000 per 
annum.” 

Motive is a persuasive interpreter of 
equivocal conduct, and the petitioners are 
not entitled to complain because their 
activities were viewed in the light of 
manifest interest and purpose. The most 
that can be said in favor of the peti- 
tioners on the questions of fact »is*that 
the evidence permits conflicting infer- 
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court of appeals ap-| 


To Act Independently 


'Railroad’s Claim to -Violation 
Of Its Constitutional 
Rights Is Denied 


ences, and this is not enough. The cir- 
cumstances of the soliciting of authoriza- 
tions and memberships on behalf of the 
association, the fact that employes of the 
railroad company who were active in 
promoting the development of the asso- 
ciation were permitted to devote their 
time to that enterprise without deduc- 
tion from their pay, the charge to the 
railroad company of expenses incurred 
in recruiting members of the association, 
the reports made to the railroad com- 
pany of the progress of these efforts, 
and the discharge from the service of 
the railroad company of leading repre- 
sentatives of the brotherhood and the 
cancellation of their passes, gave sup- 
port, despite the attempted justification 
of these proceedings, to the conclusion 
of the courts below that the railroad 
company and its officers were actually 
engaged in promoting the organization 
of the association in the interest of the 
company and in opposition to the broth- 
erhood, and that these activities consti- 
tuted an actual interference with the 
liberty of the clerical employes in the se- 
lection of their eapreseuniitrd’. In this 
view, we decline to subject to. minute 
scrutiny the language employed by these 
courts in discussing questions of fact 
(Page v. Rogers, 211 U. S. 575, 577) 
and we pass to the’important “questions 
of law whether the_statute imposed. a 
legal duty upon th® railroad company, 
that is, an obligation enforceable by ju- 
dicial proceedings. 


Powers of Railroad 
Labor Board Reviewed 


It is unnecessary to review the history 
of the legislation enacted by Congress in 
relation to the settlement of railway 
labor disputes, as earlier efforts. culmi- 
nated in Title III of the transportation 
act, 1920 (c. 91, 41 Stat. 456, 469) the 
purpose and effect of which have been 
determined by this court. In Pennsyl- 
vania Railroad Company v. United States 
Railroad Labor Board, 261 U. S. 72, the 
question was whether the members of the 
Railroad Labor Board as constituted un- 
der the provisions of the transportation 
act, 1920, had exceeded their powers. 

The court held that the Board had 
jurisdiction to hear and decide a dispute 
over rules and working conditions upon 
the application of eithter side, when the 
parties had failed to agree and an ad- 
justment board had not been organized. 
The Board also had jurisdiction to decide 
who might represent the employes in the 
conferences contemplated by the statute 
and to make reasonable rules for ascer- 
taining the will of the employes in this 
respect. Interference by injunction with 
the exercise of the discretion of the 
Board in the matters committed to it, 
and with the publication of its opinions, 
was decided to be unwarranted. 

The court thought it evident that Con- 
gress considered it to be “of the highest 
public interest to prevent the interrup- 
tion of interstate commerce by labor dis- 
putes and strikes,” and that its plan was 








H.| “to encourage settlement without strikes, 


first by conference between the parties; 
failing that, by reference to adjustment 
boards of the parties’ own er 
and, if this proved to be ineffective, “ 

a full hearing before a national board” 
| organized as the statute provided. But 
the court added: “The decisions of the 
Labor Board are not to be enforced by 
process. The only sanction of its deci- 
| sion is to be the force of public opinion 
| invoked by the fairness of a full hearing, 
the intrinsic justice of the conclusion, 
strengthtened by the official prestige of 
the Board, and the full publication of the 
violation of such decision by any: party 
to the proceeding.” 


Arbitration Agency 
Said to.Be Intent 


It was said to be the evident thought 
of Congress “that the economic interest 
lof every member of the public in the 
undisturbed flow of interstate commerce 
and the acute inconvenience to which all 
must be subjected by an interruption 
caused by a serious and widespread la- 
bor dispute, fastens public attention 
closely on all the circumstances of the 
controversy and arouses public criticism 
of the side thought to be at fault.” Id. 
pp: 79, 80. The court concluded that the 
arbitration,” but that there was “no con- 
‘$traint” upon_the parties 
the Board decides they should do except 
the moral constraint of publication of 
its decision.” Id. p. 84. 

The provisions of Title III of the trans- 
portation act, 1920, were again before 
the court in Pennsylvania Railroad Sys- 
tem and Allied Lines Federation No. 90 
v. Pennsylvania Railroad Company, 267 
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Railroads—Railway Labor Act—Con-: 
struction to Prevent Railway Com- 
pany’s Interference With Employes’ 
Designation of Representatives—Con- 
stitutionality— 

Under section 3 of the railway labor 
act of 1926 providing for the designa- 
tion by employes of representatives 
for the arbitration of disputes between 
railroads and their employes “without 
interference, influence, or by coercion 
exercized by either party over the self- 
organization or designation ‘of repre- 
sentatives by the other,” a railroad 
company may be enjoined from influ- 
encing or coercing its employes in their 
selection of representatives, and «the 
statute so construed is not unconstitu- 
tional as to the railroad company on 
the ground that it deprives the com- 
pany of its rights under the First and 
Fifth Amendments of the Federa] Con- 
stitution.—Texas & New Orleans:R. R. 
Co. et al. v. Brothérhood of Railway 
and Steamship Clerks et al. (Sup. Ct. 
TS -o¥ U. S. Daily, 992, May 27, 


Constitutional law—Due procesg of 
law in notice to stockholders of special 
meeting in implied requirement— 
Although the Georgia banking law 
does not provide for notice to stock- 
holders of special meeting for purpose 
of making assessments, on impairment 


> 


of capital, a requirement that Teason- 
able notice be given will be implied, in 
absence of provision of statutes or of 
charter or by-laws of the bank dis- 
pensing therewith, and, in view of such 
implied requirement, the statute, is 
not in conflict with the due process of 
law provision of the Fourteenth 
Amendment.—Toombs v. Citizens Bank 
of Waynesboro. (Sup. Ct. U. 8.)—V 
U. S. Daily 998, May 27, 1930. 
Prohibition — Offenses — Purchase of 
intoxciating Hquor—Criminal liability 
under national prohibition act— 

An indictment charging defendant 
with unlawfully and knowingly hav- 
ing purchased intoxicating liquor fit 
for beverage purposes does not charge 
an offense under section 6 of the na- 
ticnal prohibition act.—United States 
v. Farrar. (Sup. Ct, U. S.)—V U. S. 
Daily 993, May 27, 1930. 


Criminal Law—Arraignment and Pleas 
—Plea of Nolo Contendere—Effect @f 
Stipulation of Facts Thereafter Filed— 

In the face of an indictment good in 
form and substance, and of a plea of 
nolo contendere, a stipulation of facts 
thereafter filed is ineffective to import 
an issue as to the sufficiency of the in- 
dictment, or an issue of fact upon the 
question of guilt or innocence.— United 
States v. Norris. (Sup. Ct. U. 8.)—V 
U. S, Daily 993, May 27, 1930, 
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enforce by mandatory injunction a com- 
pliance with a decision vt the beard” and 
the court held that “such a re by 
injunction in a court, it was not the‘in- 
tention of Congress to provide.” Id. p. 
6.. The-court pointed out that “the 





ultimate decision of the board, it is con- |” 


ceded, is not compulsory, and no process 
is furnished to enforce it.” Jt was in the 
light of these conclusions as to the pur- 
port_of the statute that the court con- 
sidered the freedom of action of the rail- 
road company. The court that the 
company “was using “every eavor to 
avoid compliance with the judgment and 
principles of the labor boatd as to the 
proper method of securi representa- 
tives of the whole body of employes,” 
that it was “seeking to control its em- 
ployes by agreements free from the’ in- 
uence of an independent trade union,” 
‘and, so far as concernéd its dealings with 
its employes, was “refusing to ‘comply 
with the decisions of the labor béard.” 
But the court held that this conduct was 
within the strict legal rights of the rail- 
road company and that Congress had not 
interided to make such conduct legally 
actionable. Id. p. 217. 


It was with clear appreciation of the 
infirmity of the existing legislation, and 
in the endéavor to establish a more prac- 
ticable plan in order to accomplish the 
desired result, that Congress enacted the 
railway labor act of 1926. It was de- 
cided to make a fresh start. The situ- 
ation was thus described in the report of 
e bill to the Senate by the Committee 
on Interstate Commerce (69th Cong., 1st 
sess., Sen. Rep. No. 222): “In view of the 
fact that the employes absolutely réfuse 
to appear before the labor board and 
that many of the important railroads are 
themselves opposed to it, that it has been 
held by the Supreme Court. to have no 
power to enforce its judgments, that its 
authority is not recognized or respected 
by the employes and by a nuntber of im- 
portant railroads, that the President has 
suggested that it would be wise to seek 
a substitute for it, and that the party 
platforms of both the Republican: and 
Democratic parties in 1924 clearly indi- 
cated dissatisfaction with the provisions 
of the transportation act rélating to 
labor, the Committee concluded that the 
time had. arrived when the labor board 
should be abolished and the provisions 
relating to labor in the transportation 
act; 1920, should be repealed.” 


Bill Resulted From 


Prolonged Conferences 


The bill was introduced as the result 
of prolonged conferences between repre- 
sentative committees of railroad presi- 
dents and of executives of railroad labor 
organizations, and embodied an agree- 
ment of a large majority of beth. (Note 
No. 2) The provisions of Title III of 
the transportation act, 1920, and also 
the act of July 15, 1913 (ch. 6,:38 Stat. 
103), which provided for mediation, con- 
ciliation and arbitration in controversies 
with railway employes, were repealed. 

While adhering in the new statute- to 
the policy of providing for the amicable 
adjustment of labor disputes, and for 
voluntary submissions to arbitration as 
opposed to a system of compulsory arbi- 
tration, Congress buttressed this policy 
by creating certain definite legal obli- 
gations. The outstanding feature of the 
act of 1926 is the provision for an en- 
forceable award in arbitration proceed- 
ings. The arbitration is voluntary, but 
the award pursuant to the arbitration is 
conclusive upon? the parties as to the 
merits and facts of the controversy sub- 
mitted. (Section 9.) The award is to 
be filed in the clerk’s office of the dis- 
trict court of the United States desig- 
nated in the agreement to arbitrate, and 
unless a petition to impeach the award 
is filed within 10 days, the court is to 
enter judgment on the award, and this 
judgment is final and conclusive, Peti- 
tion for the impeachment of the award 
may be made upon the grounds that the 
award does not conform to the substan- 
tive requirements of the act or to the 
stipulation of the parties; or that the 
proceedings were not in accordance with 
the act or were tainted with fraud or 
corruption. But the court is not to enter- 
tain such a petition on the ground that 
the award is invalid for uncertainty, and 
in such case the remedy is to be found in 
a submission of the award to a recon- 
vened board or to a subcommittee thereof 
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2.—In the report of the bill by the Com- 
mittee on Interstate and Foreign Commerce 
to the House of Representatives, it was said 
(69th Cong., Ist sess.;-H. R. Rep. No. 328)3 
“The bill was introduced as the product of 
negotiations and conferences between a rep- 
resentative committee of railroad presidents 
and a representative committee of railroad 
labor organization executives, extending 


Labor Board was “to act as a board of| over several months, which were concluded 


with the approval of the bill, respectively, 


“to do what| by the Association of Railway Executives 


and by the executives of 20 railroad labor 
organizations. As introduced, it represented 
the agreement of railway managements op- 
erating over 80 per cent of the railroad 
mileage and labor organizations represent- 
ing an overwhelming majority of the rail- 
road employes.” 


The Committee of the Senate on Inter- 
state Commerce reported to the Senate on 
this point, as follows (69th Cong., Ist sess., 
Sen.- Rep. No. 222): ; 

“The railroads favoring the bill appeared 
before the Committee through their repre- 
sentatives and advocated it. None of the 
railroads opposing the bill appeared either 
in person or by any representative. The 
bill was agreed to also by all the organiza- 
tions known as ‘standard recognized rail- 
way labor organizations,’ 20 in number, and 
these appeared by their representatives be- 
fore the Committee in advocacy of the bill.” 
_3.—In the report to the House of Repre- 
sentatives by its. Committee on Interstate 
and Foreign Commerce, it was stated as to 
this provision (69th Cong., ist sess., H. R. 
Rep. No. 328): 

“This temporary emergency board will be 
able to express and to mobilize public opin- 
ion to an extent impossible to any perma- 
nent board or any agency of Government 
which has been heretofore created for that 
purpose. It ig also highly important to 
point out that during the period of investi- 
gatiodn and fof 30 days thereafter the par- 
ties to the controversy are bound under 
the proposed law to maintain unchanged 
the conditions out of which the dispute 
arose, thereby assuring the parties and the 
public that the emergency board will have 
the full and unembarrassed opportunity to 
exert its authority and fulfill its important 
function.” 

The Committee on Interstate Commerce 
of the Senate stated in its report, with re- 
spect to a proposed amendment of section 
10 forbidding strikes eo nomine, as follows 
(69th Cong., 1st sess., Rep. No, 222): 

“The objection that the bill should in ex- 
press terms forbid strikes during the period 
of the inquiry by the emergency board and 
for 30 days thereafter is successfully met, 
in the opinion of the Committee, by the 
contention that in forbidding a change in 
the conditions out of which a dispute arose, 
one of which and a very fundamental one 
is the relationship of the parties, it already 
forbids any interruption of commerce dur- 
ing the period referred tq; and if strikes 
were in express terms forbidden for a given 
period there might be an implication that 
after that period strikes to interfere with 
the passage of the United States mails and 
with continuous .transportation § service 
might be made legal. In the opinion of the 
Committee, this possible implication should 
be avoided.” 


ion 
establishing the railroad labor board, The 
complainants, the court said, sought “to 
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The Supreme 
States os tet session on May 26, handed 
down ti written opinions in 19 cases, in 
addition to rendering one per curiam 
opinion, \ : 
Chief Justice Hughes announced that 
petitions for writs of certiorari had been 
nted in si xeases and that similar pe- 
tions in 19 cases had been denied. Five 
cases were ordered restored to the docket 
for reargument. 

The clerk of the court, on behalf of 
counsel, submitted petitions for writs of 
certiorari in 43 cases and jurisdictional 
statements in 8 cases. enty-three 
attorneys were admitted to practice be- 
before the court. , 

The full text of the journal of the count 
for May 26 follows: : 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr, Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, and Mr. Justice Stone. 

Thomas B. Tuohy, of San Francisco, 
Calif.; William H. Parmelee, of Pitts- 
burgh, Pa.; Natt Goldstein, of New York 
City; Henry M. Hartmann, of Trenton, 
N. J.; Hobert Price, of Dallas, Tex.; Ed- 
ward J. Boughton, of Philadelphia, Pa.; 
Eugene E. Angevine, of Washington, D. 
C.; Carl B. Nusbaum, of Chicago, Ill; 
Saul D. Herman, of Richmond, Va.; C. 
Green, of Clarendon, Va.; Robert E, Lam- 
bert, of Washington, D. O.; G. Osmond 
Hyde, of Downey, Idaho; Robert E. Glass- 
cott, of Michigan City, Ind.; Clare C. 
Clark, of Shreveport, La.; Nush Maxwell 
Blodgett, of Los Angeles, Calif.; George 
L. Buland, of Portland, Oreg.; W. E. 
Richardson, of Portland, Oreg.; Robert 
L. Sabin Jr., of Portland, Oreg.; Chellis 
M. Carpenter, of San Francisco, Calif.; 
Bethuel M. Webster Jr., of New York 
City; William C. Green, of St. Paul, 
Minn., and Harry Shulman, of Wash- 
ington, D. C., were admitted to practice. 
Decisions Accompanied 
By Written Opinions 

No. 485. Gabriel Toombs, appellant, v. 
Citizens Bank of Waynesboro. Appea 
from the Supreme Court of the State of 
Georgia. Judgment affirmed with costs. 
Opinion by Mr. Justice Stone. 

No. 390. Inez M: Jamison, William N. 
Dykman, and Martin E. Goetzinger, ex- 
ecutrix and‘executors of William A. Ja- 
mison, deceased,.petitioners, v. Valentin 
Encarnacion. On “writ of certiorari to 
the Supreme Sourt of the State of New 
York. Judgment affirmed with costs. 
Opinion by Mr. Justice Butler. 

No. 457. Alpha Steamship, Corpora- 
tion, William H. A. Walker and’ Frank 
Daly, etc., petitioners, v. Robert Cain. 
On writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit. Judgment affirmed with 
costs, and cause remanded to the Dis- 
trict Court of the United States for the 
Southern District of New York. Opin- 
ion by Mr. Justice Butler. 

No. 555. The United States of Amer- 
ica, petitioner, v. Alfred E. Norris. On 
writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit. Judgment of the United States 
Circuit Court of Appeals reversed, and 
judgment of the district court affirmed, 
and cause remanded to the District 
Court of the United States for the East- 
ern District of Pennsylvania, Opinion 
by Mr. Justice Sutherland. 

No. 732. The United States of Amer- 
ica, appellant, v.. James E. Farrar. Ap- 
peal from. the District Court of the 
United States for the District of Massa- 
chusetts. Judgmént affirmed. Opinion 
by Mr. Justice Sutherland. 

No. 443. Maurice’ Campbell, Federal 
Prohibition Administrator, etc., James 
M. Doran, Commissioner of Prohibition 
of the United States et al., petitioners, 
v. Galeno Chemical Company, Inc., Union 
Course Pharmacy, Inc., P. T, Chemical 
Company et al., etc.; and 

No. 444. Maurice Campbell, Federal 
Prohibition Administrator, etc., James 
M. Doran, Commissioner of Prohibition 
of the United States et al., petitioners, 


v. D. P. Paul and Company, Inc. On writs 


of certiorari to the United States Cir- 
cuit Court of Appeals for the Second 
Circuit. Decrees affirmed, and cases re- 
manded to the District Court of the 
United States for the Southern District 
of New York. Opinion by Mr. Justice 
Brandeis. 4 

No. 445. Maurice Campbell, Federal 
Prohibition . Administrator, etc., and 
James M. Doran, Federal Prohibition 
Commissioner of the United States, peti- 
tioners, v. W. H. Long & Company, Inc. 
On writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit. Decree affirmed and cause re- 
manded to the District Court of the 
United States for the Southern District 
of New York. Opinion by Mr. Justice 
Brandeis. 

No. 510. .S. C. Wynne, Federal pro- 
hibition administrator for Eastern Penn- 
sylvania, et al. v. Swanson Chemical 
Corporation; and 

No. 511. James M. Doran, Prohibi- 
tion Commissioner of the United States 
et al. v. Martin H. Casper, trating as 
Delmar Manufacturing and Chemical 
Company. On certificates from the 
United States Circuit Court of Appeals 
for the Third Circuit. No. 510, ques- 
tions 1 and 4 answered in the negative, 
question 3 answered in, the affirmative, 
question 2 is not answered. No. 511, 
question 1 is not answered, question 2 
is answered in the affirmative, question 
3 is answered in the negative. 

No. 417. Thomas A. Baldwin, Thomas 
A. BaldWin, Executor of the Will of 
Carrie Pool Baldwin, et al., etc., plain- 
tiffs in error and appellants, v. State of 
Missouri. In error to and appeal from 
the Supreme Court of the State of Mis- 
souri. Judgment reversed with costs, 
and cause remanded to tH said supreme 
court for further proceedings not in- 
consistent with the opinion of this court. 
Opinion by Mr. Justice McReynolds. 
Dissenting opinion by Mr. Justice 
Holmes with which Mr. Justice Bran- 
deis and Mr. Justice ‘Stone agree. ‘Dis- 
senting opinion by Mr. Justice Stone in 
which Mr. Justice Holmes and Jus- 
tice Brandeis, concur. 

No. 15. Wheeler Lumber Bridge and 
Supply Company of Des Moines, Iowa, 
v. The United States of America. On 
certificate from the Court of Claims. 
Question answered in the negative. 
Opinion by Mr. Justice Van Devanter. 

No. 127. Universal Battery Company; 
petitioner, v..The United States; 

No. 275. Vesta Battery Corporation, 
petitioner, v. The United States; 

No. 350. The Bassick Manufacturin 
Company, The Unit 
States; 


No. 361. F. W. Stewart Manufactur- 
ing Corporation, petitioner, v. The 
United States; and , 

No, 352. Gemco Manufacturing Com- 
pany, petitioner, v. The United States. 
On writs of certiorari to the Court of 
Claims. No, 127, judgment reversed and 
cause remanded,.to said Court of Claims 


petitioner, v. 


The journal of the Court of Cus- 


toms and Patent Appeals will be 
found today on page 9. 
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for complete findings and such further 
FS so ag may be appropriate; No. 
5. , Judgment affirmed; No. 350 judg- 
ment reversed and cause remanded to 
the said Court of Claims for definite 
and complete findings and such further 
proceedings as may be appropriate; 
No. 275. Judgment affirmed; No. 350 
351 and 352, judgments affirmed. 
ion by Mr. Justice Van Devanter. 
No. 469. Téxas & New Orleans Rail- 
road Company et al., petitioners, v. 
Brotherhood of Railway and Steamship 
Clerks et al. On writ of certiorari to 
the United ‘States Circuit Court of Ap- 
eals for the Fifth Circuit. Decree af- 
rmed with costs, and cause remanded to 
the District Court of the United States 
for. the Southern District of Texas. Opin- 
ion by Mr, Chief Justice Hughes. Mr. 
Justice McReynolds did not hear the ar- 
gument and took no part in the decision 
of this case. 


Chief Justice Announces 


Orders of Court 

The Chief Justice announced the fol- 
lowing orders of the court: 

The report of the clerk of this court, 
submitted May 19 last, in which it is 
shown that the collection of costs due 
from litigants, in the cause of State of 
North Carolina v. og Rt Tennessee, 

rm, 1916, has 
been completed and the case closed on 
the books of the clerk, and that further 
fforts toward the collection of costs in 
the case of State of Louisiana v. State of 
Mississippi, No. 11, Original, October 
term, 1905, await the action of the leg- 
islature of the State of Mississippi upon 
an appropriation bill to be introduced at 
its next session in January, 1932, is ap- 
proved; and the clerk is directed to make 
a further report, before the close of the 
October term, 1931, with respect to the 
collection of costs in the latter case. 

ORDER 

The report of the clerk of this court, 
submitted May 19 last with respect to 
costs im cases disposed of at prior terms 


Opin- 


. 


j| as shown by the last annual audit of the 


clerk’s accounts, is approved. The clerk 
is authorized and directed to charge off 
on his books costs: which are deemed 
uncollectible in the amount of $1,063.12 
due in 68 cases listed in his report. This 
order shall not be deemed to affect the 
force and validity of the charges against 
the litigants in these cases, if collection 
hereafter in any such cases shall prove 
to be possible. 

The clerk is directed to continue his 
efforts to collect the costs due in the 33 
cases, listed in this report in which col- 
Jection seems possible. v 

No. 18, Original. The State oft Con- 
necticut, complainant, v. The Common- 
wealth of Massachusetts. The report of 
the special master is ordered filed and 
the parties may file exceptions or ob- 
jections, if any, thereto on or before 
Monday, Oct. 6, next. 

No. 492. Burns Poe, Collector of Inter- 
nal Revenue for the district of Washing- 
ton, v. H. C. Seaborn. The joint motion 
for a writ of certiorari to bring up the 
entire record and cause is granted. 

No. 882. Fred 0. Goodell, Collector of 
Internal Revenue, v. I. B. Koch. The joint 
motion for a writ of certiorari to bring 
up the entire record and cause is granted. 

No. 492. Burns Poe, Collector of In- 
ternal Revenue for the District of Wash- 
ington, v. H. G. Seabern. The motion to 
advance this case is granted and the case 
assigned for argument on Monday, ‘Oct. 
20, next, after the cases heretofore as- 
signed for that day. . 

No. 882. Fred O. Goodall, Collector of 
Internal Revenue, v. I. B. Koch. The 
motion to advance this case is granted 
and the case assigned for argument on 
Monday, Oct. 20, next, immediately fol- 
lowing No. 492. 

No., 768 The Interstate Commerce 
Commission, petitioner, v. Northern Pa- 
cific Railroad Company et al. The mo- 
tion to advance this case is granted and 
the case assigned for argument on Mon- 
day, Oct. 20, next, after the cases here- 
tofore assigned for that day, 


No. 753. Pauline H. Sloman, individu | 


ally and as executrix of the estate of 
Eugene H. Sloman, deceased, appellant, 
v. Security Trust Company, Trustee. Ap- 
peal from the Supreme Court of the 
State of Michigan. Per curiam: Appeal 
dismissed for the want of a substantial 
Federal question. Merrick v. N. W. Hal- 
sey & Co., 242 U. S. 658; Hall v. Geiger, 
Jones Company, 242 U. S. 539. 

No. 1. Chicago, St.Paul, Minneapolis & 
Omaha Railway Company, Plaintiff in 
Error, v. August E. Holmerg; 

No. 3. Francis Beidler II et al., Plain- 
tiffs in Error, v. South Carolina Tax 
Commission; 

No. 16. Indian Motocycle Company v. 
United States of America; 

No. 395. The United States of Amer- 
ica, et al., appellants, v. Chicago, Mil- 
waukee, St.Paul & Pacific Railroad Com- 
pany; and 

No. 458. O’Corman & Young, Inc., ap- 
pellant, v. Hartford Fire Insurance Con?- 
pany, etc.; and 

No. 459. O’Gorman & Young, Inc., ap- 

liant, v. Phoenix Assurance Company, 

td., of London. It is ordered that these 
cases be restored to the docket. for re- 
argument. 


Petitions for Certiorari 


Granted and Denied 


No. 821. George C. Hopkins, Collector, 
etc., petitioner, v. C. W. Bacon. Petiticn 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Fifth 
Cireuit granted, and the case advanced 
and assigned for argument on Monday, 
-* 20 next, immediately following No. 

No. 823. Jacob O. Bender, Collector, 
etc., petitioner, v. William Pfaff. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit granted, fi the case ad- 
vanced and assigned for argument on 
Monday, Oct. 20, next, immediately fol- 
lowing No. 821. 

No. 792. Michael Adam, petitioner, v. 
The New York Trust Company, Trustee. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit granted. 

No, 754.. The Director of Lands of the 

Philippine Islands, petitioner, v. Pedro 
Villa-Abrille et al. Petition for writ of 
certiorari to the Supreme Court of the 
Philippine Islands granted. 
_ No. 822. The United States of Amer- 
ica, petitioner, v. The Munson Steamship 
Lines. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Fourth Circuit granted. 

No. 844. Daniel P. O’Connell, peti- 
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tioner, v, The United States of 

Petition for writ of certiorari to th 
United States Circuit Court of Appeals 
for the Second Circuit granted. ; 

No. 847. Demetrius Philippides, peti- 
tioner, v. Benjamin M. Day, Gommis- 
sioner of Immigration, of the Port of 
New York. Petition for writ of cer- 
tiorari to the United States Cireuit Court 
of Appeals for the Second Circuit 
granted. : 

No. 857. District of Columbia, peti- 
tioner. v. William H; Colts. Petition for 
writ of certiorari to the Court of Appeais 
of the District of Columbia grante> 

No. 652, The Live Stock National 
Bank, Sioux City, Iowa, petitioner, v. 
The United States of America. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 

No. 757. Newman, Saunders & Com- 
pany, Inc., petitioner, v. The United 
States. Petition for writ, of certiorari 
to the Court of Claims denied. 

No. 814. Miami Bank & Trust Com- 
pany, as Trustee, petitioner, v. Clare 
Karsten, etc. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Florida denied. 

No. 818. C. O. Tingley & Company 
and William McCollum, petitioners, v. 
The Badger Rubber Works. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit denied. 

No. 819. William A. R. Laird et al, 
petitioner, v. Rebecd Tully et al. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of Alabama denied, 

No. 829. Willard C. Hill, petitioner, v. 
Robert N. Lucas, Commissioner of In- 
ternal Revenue; and . 

No, 830. William H. Plumer, peti- 
tioner, v. Robert H. Lucas, Commissioner 
of Internal Revenue. Petition for writs 
of certiorari to the United States Cir- 
cuit Court of Ay veals for the First Cir- 
cuit denied. 

No. 834. Benny Silver, petitioner, v. 
‘The State of Washington. Petition for 
writ of certiorari to the Supreme Court 
of the State of Washington denied. 

No. 836. Edwin C. Bennett, H. W. 
Sweet, C. E, Ferguson et al., petitioners, 
v. The United States Shipping Board 
Emergency Fleet Corporation et al. Be- 





tition for writ of certiorari to the Court. 


of Appeals of the District of Columbia 
denied. j 

No. 838. Joseph C. Flowers, petitioner, 
v. The Positype Corpdration of America. 
Petition for writ of certiorari to the 
United States ;Circuit Court of Appeals 
for the Seventh Circuit denied. 

No. 839. Florida National Bank et al., 
petitioners, v. A. J. Evans. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Fifth 
Circuit denied. 

No. 840. Western & Atlantic R. R. Co, 
v. Josephine Lochridge, Administratrix, 
Petition for writ of certiorari to the Su- 
preme Court of the State of Georgia 
denied. 

No. 848. Consuelo Cabangis, assisted 
by her husband, Pedro Gil, petitioners, v, 
The Government of the Philippine Is- 
lands. Petition for writ of certiorari to 
the Supreme Court of the Philippine Is- 
lands denied. 

No. 850. Alfred C. Rausch, Adminis- 
trator of the Estate of Julia C. Rausch, 
deceased, petitioner, y. The Commercial 
Travelers Mutual Accident Association of 
America. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 

No. 855. Charles J. Theard, receiver 
and trustee of Castell Land & Harbor 
Company, Inc., et al., petitioners, v. 
Isaac N. Bushong. Petition for writ of 
certiorari to the ‘United States Circuit 
Court of Appeals for the Fifth Circuit 
denied. 

Ne. 861. Will A. Jackson, petitioner, v. 
J. Frank Norris, Sarah A. Vestal, Dan 
E. Lydick et al. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
denied. 

No. 875. City of Shreveport et al., 
petitioners, v. Shreveport Railways Com- 
pany. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Fifth Circuit denied. 


Submission and Disposition 


Of Miscellaneous Motions 


No. 820. Paramount Famous Lasky 
Corporation et al, appellants, v. The 
United States of America. Motion to ad- 
vance submitted by Mr. Solicitor General 
Thacher for the appellee. 

No. 856. The United States of America, 
appellant, v. First National Pictures, Inc. 
let al. Motion to advance submitted 

by Mr. Solicitor General Thacher for the 
appellant. f 

No. 947. Angelo Marsiglia, etc., peti- 
oner, v. The United States of America. 


ti 





[Continued on Page 12, Column 5.) 











PLEASURE 
PROSPECTING 
IN THE 
CARIBBEAN 


Cuba, Jamaica, Panama Canal 
Zone, Costa Rica, Colombia, { 
Guatemala, Honduras—rich in 
romance and the color of older 
civilizations—pleasure prospect- 
ing in the Caribbean. 

The Great White Fleet is fa- 
mous for its delightful outside. 
staterooms, its unexcelled cui- 
sine, its courteous service. 
Jamaica B,W.1., 14-day tour $200 up 
Colombia, 2i-dayeruise .. $275 up 
Coote Rica, 22-day cruise. . $275 up 
Goeatemala, 24-dey cruise . . $275 up 

AU Expenses Included 

Sailings twice weekly from New 
York. Get booklets and; infor. ) 
mation from your Steamship 
— Tourist — Railroad Agent, or 


Passenger Department 


UNITED FRUIT CO. 
Steamship Service 
17 Battery Place, 
New York, N. Y. 


CARIBBEAN 
(GREAT WHITE 
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"Supreme Court 
Advances Suit on 
Interstate Rates 


Case of I. C. C. to Determine 
Jurisdiction Over Tariffs 
Before Effective Date Set 
For Fall 


The hearing of the question of whether | 
-sections 3 and 4 of section 13 of the} 
interstate commerce act can be construed 
so as to authorize the Interstate Com- 
merce Commission to assume jurisdiction 
over intrastate rates before they have 
been made effective, involved in the case} 
of Interstate Commerce Commission v. 
Northern Pacific Railroad Co. et al., No. 
168, was advanced by the Supreme Court 
of the United States on May 26, to follow 
the cases assigned for hearing on Oct. 20. | 

The result of such an interpretation of 
the act, it is pointed out in the petition | 
for a writ of certiorari to the Court of 
Appeals of the District of Columbia, is to 
make it possible for the common carriers 
now subject to the jurisdiction of State 
commissions to escape that jurisdiction 
by alleging in complaints filed by them | 
in the office of the Interstate Commerce 
Commission that intrastate rates pre- | 
scribed by State commissions, if per- | 
mitted to become effective, will result in | 
unjust discrimination against interstate 
commerce. 


Montana Reduces Rates | 

It is alleged in the petition that the | 

Montana board of railroad commis- | 

; & sioners ordered the respondents to make | 

; certain reductions in their intrastate | 

rates for the transportation of petro-| 

leum. The railroads commenced a suit 

in. the district court alleging that the | 

rates would effect an undue preference | 

such as could be determined only by the | 

Interstate Commerce Commission, 

A temporary restraining order was is- | 

sued by the coyrt, it was stated. Later 

the carriers filed a petition with the! 

Commission, which the Commission re- | 

jected as premature because “the rates | 

prescribed by the Montana commission | 

have not become effective.” 

The Supreme Court of the District of 

Columbia granted a petition for /a writ 

of mandamus directing the Commission 

to consider the case and this judgment 

was upheld by the Court of Appeals of | 
the District of Columbia. 
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Rehearings in Six Cases 
Ordered by Supreme Court 


| 

The Supreme Court of the United! 
States ordered that six cases which had 
been argued be restored to the docket | 
for reargument during the 1930 term. 
Two of these cases were argued in the 
October, 1928, term and have since been 
under advisement. No date has been set 

* for arguments. 

A list of the cases which were ordered 
restored for argument follows: 

No. 1.—Chicago, St. Paul, Minneapolis | 
& Omaha Ry. Co. v. Holmberg. In error 
to the Nebraska Supreme Court. Ques- 
tions the validity of a Nebraska statute 
requiring railroads to construct suitable 
crossings where the right of way runs} 
through a person’s farm land, thus cut- 
ting the farm into two sections. Argued | 
on Oct. 10, 1928 (III U. S. Daily 1928.) 

No. 3. Beidler et al. v. South Caro-!| 
lina Tax Commission. In error to the 
South Carolina Supreme Court. Pertains 
to the power of the State of South Caro- 
lina to tax a nonresident creditor of a} 
resident of South Carolina (III U. S. 
Daily, 2095). 

No. .16.—Indian Motocycle Co. v. 
United States. On a certificate from the| 
Court of Claims. ~“‘Where a motorcycle 
is sold to a municipal corporation of a} 
State for police purposes is it taxable 
under section 600, subdivision (2) of 








! TEMENTS ONLY ARE 
PustisHep Without CoMMEeNT BY THE UNiTep States DaiLy 


Stipulation of Facts Declared 


| lished in the issue of May 28.) 


ithe revenue act of 1924.” 
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Not to Void Previous Indictment 





Supreme Court Holds Such 


Data Is Not an Issue Upon 


Question of Guilt Following 
Nolo Contendere Plea 
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UNITED STATES v. ALFRED E. Norris; Su-| record disclosed that he merely purchased 
PREME COURT OF THE UNITED STATES,| liquor, and that this did not constitute 


No. 555. 


a crime; and that the record failed to 


On a writ of certiorari to the Circuit! show such degree of affirmative coopera- 


Court of Appeals for the Third Circuit. 
Assistant Attorney General G. A. YOUNG- 

quist (Attorney General WILLIAM D. 

MITCHELL, MAHLON D. KIEFER, JOHN 

J. BYRNE and A. E. GOTTSHALL on the 

briefs), for. the petitioner; FREDERIC 

L. BALLARD (CHARLES I. THOMPSON 

and ALLEN HUNTER WHITE on the 

briefs) for the respondent. 

Opinion of the Court 
May 26, 1930 

Mr. Justice SUTHERLAND delivered the 
opinion of the -Court. 

Norris and one Kerper were indicted 
by the Federal grand jur’ for the eastern 
district of Pennsylvania, charged in two 
counts with conspiring unlawfully to 
transport and cause to be transported, 
from Philadelphia to New York, certain 
shipments of intoxicating liquor, in vio- 
lation of the national prohibition act of 


Oct, 28, 1919, chapter 85, section 3, 41/8 


Stat. 305, 308; U. S.C., title 27, section 12, 

The indictment is sufficient in form and 
substance. Kerper pleaded guilty, and 
Norris entered a plea of nolo contendere, 
When the latter appeared for sentence, 
there was filed a stipulation of facts 
which it was agreed should be taken to 
be true and of record with like effect as 
if set forth in the indictment. The. per- 
tinent portion of the stipulation is copied | 
in the margin.* 

Thereupon, Norris submitted a motion 
is arrest of judgment upon the grounds 

at upon the face of the record he was 
not guilty of the crime charged; that the 


Senate Seeks Information 





On Packers’ Consent Decree: U. § 


| 





The Black resolution (S. Res. 275) 
calling upon the Attorney General for 
full information on the enforcement and 
requested modification of the packers’ 
consent decree was unanimously adopted 
by the Senate May 26. 

Senator Black (Dem.), of Alabama, 
introduced the resolution several days 
ago and asked its immediate considera- 
tion. Objection Was made by Senator 
McNary (Rep.), of Oregon, assistant 
majority leader, who recalled that earlier 
in the session a similar resolution by 
Senator Nye (Rep.), of North Dakota, 
had been adopted and the matter sup- 
plied. 

Mr. McNary withdrew his objection 
after studying the resolution and deter- 
mining that the information requested 
had not been already supplied. (The 
full text of the resolution will be pub- 


aa 
Argued Apr. | 
25, 1929 (IV U. S. Daily 465). * 

No. 395.—United States et al. v. Chi- | 
cago, Milwaukee, St. Paul & Pacific R. 
R. Co. On appeal from the District 
Court for the Northern District of Illi- 
nois. .Suit:to set aside an order .of the 
Interstate Commerce Commission. rela- 
tive to the issuance of securities by the 
Chicago, Milwaukee, St. Paul & Pacific 
R. R. Co. Argued Apr. 24 and 25 (V U.| 
S. Daily 612). 

No. 458—O’Gorman & Young, Ince., v. 
Hartford Fire Insurance Co. of Hart- 
ford; and ie 

No. 459.—O’Gorman & Young, Inc., v. 
Phoenix Assurance Co., Ltd., of Lon- 
On appeals from the New Jersey 
Court of Errors and Appeals. Involvej 
the right of the State of New Jersey to 
regulate the commissions to be paid by 
insurance companies to their agents. | 
Argued Apr. 30 (V U.S. Daily 703). 





CURRENT LAW 





‘ Latest Decisions of Federal and State Courts 





Prohibition—Offenses—Purchase of Intoxicating Liquor—Intent of Congresc— 


)’ Congress, in enacting the national prohibition act, it is fair to assume, ' 


knew that it had been held with practical unanimity that, in the absence of 


statutory P 
sale of which was prohibited, was guilty 


rovision to the contrary, the purchaser of intoxicating liquor, the 


of no offense, and, acting in the light 


of this history, deliberately and designedly omitted to impose upon the pur- 
chaser of liquor for beverage purposes any criminal liability. 
United States v. Farrar; Sup, Ct. U. S., No. 782, May 26, 1980. 


Prohibition-—Offenses—Purchase of Intoxicating Liquor—Liability of Purchaser 


for Beverage Purposes—Section 6, Nation 


al Prohibition Act— 


The terms of. section 6 of the national prohibition act that “No one shall 


a om 


any liquor 


* *™** purthase * 
OK * 


the Commissioner to do so 


without first obtaining a permit from 


*”’ when considered in connection with the 


other provisions of section 6 and other correlated terms, held to relate only 
to that class of persons who are authorized to sell, purchase or otherwise 
deal with intoxicating liquors for nonbeverage .purposes, and, who proceed to 


do so’ without a permit, and not to relate 


intoxitating liquors solely for use for beverage purposes. 
United States v. Farrar; Sup. Ct. U. S.,-No. 732, May 26, 1930. 


Banks —Stockholders—Assessment—Noti 
Due Process of Law— 


1s) 


ce to Stockholders of Special.Meeting— 


de preyisies of the Georgia banking law making it the duty of the officers 
and directors of a bank, on notice from the superintendent that the capital has 
become impaired, “to call a special meeting of the stockholders for the purpose 
of making an assessment” does not.violate* the due 


rocess of law clause of 


the Fourteenth Amendment on the ground that there is no provision 


to stockholders of such special meeting, 


t ; ae pete 
since a requirement that re&sonable 


notice of the ‘time and place of the meeting will be implied. 


Toombs v, Citizens Bank of Waynesboro 


; Sup. Ct. U. S., No. 485, May 26, 1930. 


Constitutional Law—Construction to Sustain Act—Interpretation of State Act 


by Supreme Court of United States— 


. If the Staté court has not otherwise construed a State statute, assailed as 
unconstitutional in the Supreme Court of the United States, and the statute is 
susceptible. of an interpretation which conforms'té’constitutional requirements, 


the Supreme Court must resolve doubts 
Toombs v. Citizens Bank of Waynesboro 


in favor of and not against the State. 
; Sup. Ct. U. S., No. 485, May 26, 1990. 


Criminal Law—Arraignment and Pleas—Plea of Nolo Contendere—Effect of 
Later FiJed Stipulation in Raising Issue as to Indictment or Guilt— 


Where a defendant, in response to an 


indictment, sufficient in form and sub- 


stance, for conspiracy to unlawfuly transport intoxicating liquor, entered a plea 
of nolo contendere, and later, when he appeared for sentence, a stipulation of. 
facts was: filed which it was agreed should be taken of record, and he sub- 
mitted a motion in arrest of judgment on the ground that the record showed 
he merely “purchased liquor and that this did not constitute an offense, the 
plea of nolocontendere held to have had the effect of a plea of guilty for all 


purposes of the case, apd therefore the 


stipulation was ineffective to import 


an issue as to the sufficiency of the indictment, or an issue of fact upon the 


question of guilt or innocence. 


United States v. Norris; Sup. Ct. U, S., No. 555, May 26, 1930. 
Constitutional Law—Railway Labor Act—Interference With Selection 


sentatives— 


Section 3 of the railway labor act of 1926 prohibiting a railroad com 
from interfering with the selection by the employes of se eam ie the 
settlement of a dispute between the company and its employes is constitutional. 


Texas & New Orleans R. R 


Employ 


dmfluence or coerce its employes in their 





’ & pmay be enjoined from so doing. 
| Texas & New:Or 
“ship Clerks et al.; 





7 . Co. et al. v. Brotherhoo 
‘ship Clerks et al.; Sup. Ct. U. S., No. 469, May 26, 1930. 


Railroads—Labor Disputes—Injunction Restraining Railroad’s Interf 
ef Designation of Representations— : " ernenee ae 
The railway labor act of 1926 makes it unlawful for a railroad company to 


of Railway and Steam- 


designation of representatives for the 


settlement of a dispute between the company and the employes, and a rail 
attempting to interfere with the selection of representatives by ee 


its employes 


leans R. R. Co, et al. v. Brotherhood il = 
Sup. Ct. U,S., No, 449, May 26, oi Ralwag: 0d Mona 


to that class of persons who purchase | 


tion on his part as would render him 
liable as a conspirator in the unlawful 
transportation. 

The motion was denied and judgment 
rendered against Norris, who was, tRhere- 
upon sentenced to pay a fine of $200. 

The district court treated the stipula- 
tion as “evidence * * * for the in- 
formation of the court in determining 
what sentence, if any, ought to be im- 
posed upon the defendant Norris,” which 
it “received and made part of the record 
for the limited purpose above stated.” 
29 F. (2d) 744. 

The court of appeals sustained , the 
sufficiency of the indictment, but, con- 
sidering the case upon the stipulation 
of facts, reached the conclusion that the 
transactions therein disclosed did not 
subject the purchaser and seller of in- 
toxicating liquor to an indictment for 
conspiracy to transport, and reversed the 
judgment of the trial court. 34 F. (2d) 

39 


In the face of an indictment good in 
form and substance, and of a plea thereto 
of nolo contendere, which, although it 
does not create an estoppel, has all the 
effect of a plea of guilty for the purposes 
of the case (Hudson v. United States, 
272 U.S. 451, 455; United States v. 
Lair, 195 -Fed. 47, 51), the stipulation 
was ineffective to import an issue as to 
the sufficiency. of the indictment, or an 
issue of fact upon the question of guilt 
or innocence. 

If the stipulation be regarded as add- 
ing particulars to the indictment, it must 
fall before the rule that nothing can 
be added to an indictment without the 
concurrence of the grand jury by which 
the bill was found. Ex parte Bain, 121 

1 


If filed before plea and given effect, 
such a stipulation would oust the juris- 
diction of; the court. Id., p. 13, citing 
(at pp. 8, 9) Commonwealth v. Maher, 
16 Pick. 120, and People v. Campbell, 4 
Parker’s Cr. Cas. 386, 387, holding that 


'the defendant’s consent does not affect 


the rule. 
Facts Already Decided, 
Court Deélares 


After the plea, nothing is left but to 
render judgment, for the, obvious rea- 
son that in the face of th plea no issue 
of fact exists, and none can be made 
while the plea remains of record. Re- 
garded as evidence upon the question of 
guilt or innocence, the stipulation came 
too late, for the plea of nolo contendere, 
upon that question and for that case, 
was as conclusive as a plea of guilty 
would have been. 

And as said by Mr. Justice Shiras in 
Hallinger v. Davis, 146 U. S. 314, 318, 
“If a recorded confession of every ma- 
terial averment ofan indictment puts 
————————— ey 


Review Is Denied in Case 
Of Street Car Regulation 


The decision of the Circuit Court of 
Appeals for the Fifth Circuit, holding 
invalid an ordinance requiring two men 
for operation of a street car, will not be 
reviewed by the Supreme Court of the 
United States. The court denied a peti- 
tion for a writ of certiorari, May 26, 
in the case of the City of Shreveport 
v. Shreveport Railways Co., No. 975. 

In the petition it was pointed out that 
the provision in the ordinance had been 
upheld by the Supreme Court in the case 
of Sullivan v. City of Shreveport, 251 
U. S. 169. No reason for altering this 
decision had been presented, it was al- 
leged. 

The circuit court of appeals, however, 
held that the ordinance was unconsti- 
tutional and based its finding upon the 
fact that the advent of modern safety 
appliances had created a change in con- 
ditions upon which the law was formerly 
held to be valid, and that, under the 
present requirement of two men on a 
car, the company was not able to earn 
a fair return on its investment, which 
amounted to a taking of property in 
violation of the Constitution, 

In the brief in opposition to the grant- 
ing of the petition it was declared that 
; the ordinances “are unnecessary and do 
|not promote the safety and convenience 
of the *public and arbitrarily trammel 
| and interfere with the operation and con- 
| duct of the company’s business. 











|Coneerted Effort by Bar 
' Asked to Expedite Justice 


[Continu from Page 1.) 


| cially laid upon those best fitted to ap- 
preciate its defects and to provide prac- 
tical remedies? As books and office 
furniture do rot make a lawyer, so a 
library and reception halls do not make 
a bar association. The significance of 
such an association is found, not merely 
in a common technique, but in the re- 
enforcement of. the standards of sotfnd 
learning, loyalty to the law and fidelity 
to trust, and in* the readfness for expert 
public service, which have given a pecul- 
| iar dignity to the profession of the law. 
Great Opportunity Seen 

/This reenforcement is especially neces- 
sary at this time, as vast numbers come 
to the bar ill-fitted by environment or 
discipline to withstand the malign in- 
fluences and increasing temptations of a 
crowded urban life, where individual de- 
linquencies have become more difficult of 
detection’and the most important punish- 
ment which lies in professional disrepute 
is more often escaped. The situation 
would be hopeless were it not for the 
opportunities of our bar associations to 
uphold the high aim of the profession 
|that, while assuring according to our 
‘conception af justice that each side of 
a controversy shall be expertly repre- 
sented and fully heard, 
thwart the administration of justice by 
delays, sharp practice and chicanery sh 

be unsparingly condemned. They have 
no place in a profession where skill and 








~ || honor should go hand in hand. 
of Repre- Even when purged, as it-should be, of 
7 its delinquents, the bar is only at the 
threshold of its. opportunity to ote its 


technical, knowledge to the effort to ad- 

just the’ mechanism of justice to the de- 

mands of a complex society to which old 

methods in many respects are ill-suited. 

While improvement in this direction is 

necessarily slow, bar associations may 

immediately perform a great service in 

strongly insisting on the selection of ca- 

pable rosecutors, magistrates and 

judges. “With all the defects of our ma- | 
chinery, competent men can even now se- | 
cure many of the benefits of s y, im- 

partial and capable administration which 

the community demands, 


» 
d 


¥ * 
) 


¢ 


a 








attempts to]. 


— 


SS 


Supreme Court Denies 
Rehearings in Three Cases 





The Supreme Court of the United 
States on May 26 denied petitions for re- 
hearings in the following cases: 

No. 697. Escher et al. v. United States. 
On petition for a writ of certiorari to the 
Court of Claims. Petition denied May 5. 

No. 729. City of Richmond et al. v. 
Deans. On appeal from the Circuit Court 
of Appeals for the Fourth Circuit. De- 
cree affirmed. Per curiam May 19. 


Original No. —, Ex parte Benjamin. 


the confessor upon the country, the in- 
stitution of jury trial and the legal effect 
and nature of a plea of guilty have been 


very imperfectly understood, not only. 


by the authors.of the Constitution and 
their successors down to the present 
time, but also by all the generations of 
men who have lived under the common 
law. 

The court was no longer concerned with 
the question of guilt, but only with the 
character and extent of the punishment. 
People ex rel. Hubert v. Kaiser, 206 N. 
Y. 46, 51-52. The remedy of the ac- 
cused, if he thought he had not violated 
the law, was to. withdraw, by leave of 
court, the plea of nolo contendere, enter 
one of not guilty, and, upon the issue 
thus made, submit the facts for deter- 
mination in the usual and orderly way. 
As to whether the stipulated facts,. if 
open to consideration, make out a case 
of criminal conspiracy, we express no 
opinion. 

The judgment of the Court of Appeals 
is reversed and that of the district court 
affirmed, ¢ 


Defendant, Alfred E. Norris, resides at 
55 East 72d Stfeet, New York City. His 
business is that of investment banker. 

Joel D. Kerper, the other defendant, for 
some years prior to the date of the indict- 
ment in the above case, conducted at premises 
known as 341 Walnut Street, Philadelphia, 
Pa., a business consisting in major part of 
the sale and transportation imeidental to 
sale, of intoxicating liquors, in violation of 
the national prohibition act. Pursuant to 
said business, the said Joel D. Kerper’ sup- 
plied a large number of customers in Phila- 
delphia, New York and other places. In-the 
course of his business conducted as aforesaid, 
the said Joel D. Kerper on the dates indi- 
cated, made the following shipments by pre- 
paid*éxpress from Philadelphia to the said 
Alfred E. Norris, addressed to him at 55 
East 72d Street, New York City. These 
shipments were labeled as containing the 
merchandise indicated in each case, and pur- 
ported to be sent by the shippers named: 
(The list is omitted.) 

In all of the above cases, defendant, Joel 
D. Kerper, was the trué shipper, instead of 
the fietitious shipper named; and in- every 
instance the package contained an unlawfu! 
shipment of intoxicating liquor for bever- 
age purposes; to wit: rye whisky. Said 
shipments were made by defendant, Joel D. 
Kerper to defendant, Alfred E. Norris, to fill 
orders for rye whisky given by said Alfred 
E. Norris to said Joel D. Kerper over the 
telephone. Payment for said rye whisky 
was made from time to time by Norris to 
Kerper, either in cash or by check. The 
said rye whisky was purchased by defendant, 
Alfred E. Norris, for his own consumption 
and he was in no 





or that of his guests; 
sense a dealer of liquor. 


These modern features 


make it wise to choose a ) 


In selecting a low-priced car, im the rear, away from the Chevrolet provides every fea- 

bear theseall-importantfacts engine and car occupants. ture of modern coachwork— 
its price field that offers Fisher non-glare windshield, 

The new Chevrolet is a Six~ pr 

oaade eiihdetichahen won. Body by Fisher. And that  twin-beam headlamps, form- 

derful difference—in smooth, ™€28 not only the style, fitting cushions, long-wear- 


quiet, flexible, long-lasting 
motor car performance. 


Chevrolet also offers the all- 


weather security of perfectly’ %#fest and most durable type 
equalized four-wheel brakes known to the industry. 
that are completely enclosed, 


both front and rear, against 
mud and water. 


Chevrolet gives you the com- 


fort and safety of four long The Goach or Coupe \....0~ $563 Policy provides for free re- 

eemi-elliptic springs, which The Sport Roadster... 1»... 9555 ‘ placement, including both 

are mounted in the direction The Sport Coupe - 2-000 -. $655 ports and labor, of all mate- 

of car travel, and are con- The Club Sedem —......0... 9625 thinthet ; 
Od ef Loree cn, | faedeamancnnsocena wm |  Fialewithinthe terms of Cher- 

death Gio a Se penis 00600 oo ane sng HE rolet's standard warranty. 


Chevrolet uses’ the modern 
“pump"’ method of fuel sup- 
ply, which makes it possible 
to mount the gasoline tank 





CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 
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SIX-CYLINDER SMOOTHNESS AT LOW COST 












Charges of Liquor Purchasing 
- Void, Supreme Court Decides 





Decision in Massachusetts Case Says Congress Deliberately 
Omitted Making Buyer Criminally Liable 
Under Prohibition Law 


~ 


UNITED STATES Vv. JAMES E. Farrar; Su- 
PREME, COURT OF THE UNITED STATES. 
No. 732. 

On appeal from the District Court for 
the District of Massachusetts. 

Assistant Attorney General G. A. YouNG- 
Quist (Attorney General WriLLiAM D. 
MITCHELL, MAHLON D. KIEFER, JOHN 
J. ByrNE and A. E. GOTTSHALL on the 
briefs) for the appellant; WiLLIAM H. 
Lewis (JAMES A. CRESSWELL on the 
briefs) for the appellee. 


Opinion of the Court 
May 26, 1930 

Mr. Justice SUTHERLAND, delivered the 
opinion of the court. 

By indictment returned in the Federal 
District Court for Massachusetts, the 
defendant (appellee) was charged with 
unlawfully and knowingly having pur- 
chased intoxicating liquor fit for use for 
beverage purposes, in violation of the 
national prohibition act. The district 
court sustained a motion to quash the in- 
dictment on the ground that the ordi- 
nary purchaser of intoxicating liquor 
does not come within the purview of the 
act. 38 F. (2d) 515. The government 
appealed under the criminal appeals act 
of Mar. 2, 1907, c. 2564, 34 Stat. 1246; 
U. S. C, title 18, sec. 682, and sec. 238 of 
the*Judicial Code, as amended by the act 
of Feb. 13, 1925, c. 229, 43 Stat, 936, 93854 
U. S&. C., title 28, sec. 345. 

Section 3 of the prohibition act, c. 85, 
41 Stat, 305, 308, makes it unlawful for 
any person to “manufacture, sell, barter, 
transport, import, export, deliver, fur- 
nish or possess any intoxicating liquor 
except as authorized in this act * * *”; 
but provides that “Liquor for nonbever- 
age purposes and wine for sacramental 
purposes may be manufactured, pur- 
chased, sold. * * * but only as herein 
provided, and the Commissioner may, 
upon application, issue permits there- 
torr oe 

Section 6 of the act, 41 Stat. 310, pro- 
vides: “No one shall manufacture, sell, 
purchase, tergy mary or prescribe any 
liquor without first obtaining a permit 
from the Commissioner so to do, except 
that a person may, without a permit, 
purchase. and use liquor for medicinal 
purposes when prescribed by a physician 
as herein provided * i *.” Following this 
language, the section regulates with 
much detail the issue, character, and du- 
ration of the permit and the application 
therefor, which application, among other 
things, must set forth “the qualification 
of the applicant and the purpose for 
which the liquor is to be used.” The 
form of the permit.and application, and 
the facts to be set forth therein are to 
be prescribed by the Commissioner of In- 
ternal Revenue, who is to require a bond 








in such form and amount as he may pre- 
scribe to insure compliance with the 
terms of the permit and provisions of 
the act. A large part of the act, includ- 
ing section 6, is devoted to the subject 
of the authorized manufacture, sale, 
transportation, and use of intoxicating 
liquor for nonbeverage purposes; while 
section 3 plainly deals with the prohib- 
ited traffic in such liquors for beverage 
purposes, 

The Government relies upon the literal 
terms of section 6, that “No one shall 
te rer * * * any liquor without 
first obtaining a permit from the Com- 
missioner so to do * * *”; but, at the 
same time, frankly concedes that the 
application of this language to the pres- 
ent case is not free from doubt. The 
contrary view is that these words, con- 
sidered in connection with the other pro- 
visions of section 6 and correlated sec- 
tions, relate only to that class of per- 
sons who are authorized to sell, pur- 
chase, or otherwise deal with intoxicat- 
ing liquors for nonbeverage purposes, 
and who proceed to do so without a per- 
mit. That this defendant does not be- 
long to that class, and could not, under 
any circumstances, have obtained a per- 
mit to make a purchase of the character 
here made, is not in dispute. The ques- 
tion thus presented is very nearly the 
same as that dedided in United States v. 
Katz, 271 U. S. 354; and in principle is 
concluded by that case. 

‘There, the defendants were charged 
with conspiring to sell intoxicating 
liquors without making a permanent tec- 
ord of the sale, in violation of section 10 
of the act. The indictments were 
quashed in the district court on the 
ground that section 10, which required a 
permanent record to be made of sales, 
applied only to persons authorized to sell 
alcoholic liquor, and that the indictment 
failed to allege that either of the de- 
fendants held a permit or was otherwise 
authorized to sell. This court, in affirm- 
ing the judgment, said (pp, 361-362): 

“Of the 89 sections in Title II of the 
act, which deals with national prohibi- 
tion, more than half, including the seven 
sections which precede section 10, con- 
tain provisions authorizing or regulat- 
ing the manufacture, sale, transportation 
or use of intoxicating liquor for non- 
beverage purposes. These provisions, 
read together, clearly indicate a statu- 
tory plan or scheme to regulate the dis- 
position of alcoholic liquor not prohibited 
by the Eighteenth Amendment, in such 
manner as to minimize the danger of- its 
division from authorized or 
uses to beverage purposes. These pro- 
visions plainly relate to those persons 
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IT’S WISE TO CHOOSE A SIX. 


Chevrolet Six 


Tewcks: Lighe 
$365; The Sedan Delivery, $595; 14 
Ton Chassis, 8520; 1% Ton Chassis 
with Cab, $625; Roadster 

(Pick-up bos extra), $440. 


ALL PRICES F. 
FLINT, 
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Division General 


of 
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smartness and distinction of 
costly cars, but it means 
hardwood-and-steel body 
construction—the strongest, 


ROADSTER OR 


"495 


Delivery Chassis, 








grade hardware. 


PHAETON 


Motors Corporation 


ing upholsteries, and high- 


Finally, don’t forget that you 
can enjoy all these advan- ’ 
‘tages without added expense 1 
for operation or upkeep. The 
new Chevrolet costs no more 
for gas—for oil—for tires— 
for service. Moreover, Chev- 
rolet’s new Owner. Service 


See your nearest Chevrolet 
dealer today. Learn for how 
small a down payment and 
on what easy terms you can “a 
own a new Chevrolet Six. =) 


CHEVROLET SIX 


SEX-CYLINDER SMOOTHNESS AT LOW COST 
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quoted.”* ; ie 
And it was held. (p. 363) that “t 
words ‘no on’ in section 10 rs 
persons authorized under other pt 
ions of the act to carry on ti 
alcoholic liquors,” not to the 
violator of a provision prohibiting 
actions in respect of liquors for b 
purposes. 

It is not necessary to repeat the ¢ 
tion of authorities or the cane 
of statutory construction set forth in 
opinion to support this conclusion. We” 
are unable to find any logical ground for 
holding that the words “no ‘ 
section 10 are used in the res | seni 
thus stated, but that identical words 
section 6, which forms a part of # 
same general plan for controlling tf 
authorized traffic in: intoxicating liq 
may be given an unlimited applicati 
Obviously the national - prohi 
deals with the liquor traffic from two 
ferent points of view. In/ the case 
beverage liquors, except for sacraments 
and medical purposes, the traffic is pro= 
hibited absolutely and unconditionally; 
in the case of nonbeverage liquors, it 
permitted but carefully regulated, The 
prohibitions in section 3 are with respect 
to the former; while those in section 6 
are with respect to the latter. In the 
former the sale, but not the purchase, is» 

rohibited; in the latter both are .pro- 

ibited. . . . 

Since long before the adoption of f 
Eighteenth Amendment it has been hé 
with practical unanimity that, in the 
sence of an express statutory 
to the contrary, the purchaser of in 
cating liquor, the sale of which was pee 
hibited, was guilty of no offense. yy 
statutes to the contrary have been 
rare exception. Probably it was tho 
more important to preserve the com 
freedom of the purchaser to’ testify ~ 
against the seller than to punish him for 
making the purchase. See Lott v. U 
States, 205 Fed. 28. “Towever that may 
be, it is fair to assumé that Congress, 
when it came to pass the prohibition a¢ 
knew this history and, acting in the 
of it, deliberately and designedly om’ 
to impose upon the purchaser of liquor 
fon bepernge purposes any criminal lia- 

ility. 

If aid were needed to support this view 
of the matter, it would be found in the ~ 
fact, conceded by the Government’s brief, 
that during the entire life of the na- 

rohibition act, a period of 10 — 
years, the executive Departments charged 
with the administration and enforcement | 
of the act have uniformly construed it 
as not including the purchaser in a cas@é 
like the present; no prosecution until the i 
present one has ever been und en |; 
upon a different theory; and Congress; of 
course well aware of this construction ~ 
and practice, has significantly left Rey 
law in its original form. It follows Oe 
since the indictment charges no offense: — 


under section 6, it was properly quashed, 
Judgement affirmed. ran 
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1.—This refers to the portion of section 


3. relating to the manufacture, etc., of 


liquor for nonbeverage purposes and wine 
for sacramental purposes. 
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Limits to Power 
Of Transmitters 


Order Also Provides for 
Standard Basis to Deter- 
_ ‘mine Operating Strength 
_ Of Stations 


efinite limitations on the maximum 
power of transmitters used by 
dcasting stations, designed to pre- 
stations from “stepping up” their 
ver beyond that licensed, and to dis- 
ourage applications for increased power 
ats is by the Federal Radio Com- 
on in a general order promulgated 

: = sey 26. | 
i. The order, which becomes effective im- | 
iately, also prescribes a standardized 
of determining the operating | 
Soeer of stations, which, it was ex- 
plained, has been the source of much | 
controversy in the regulation of radio. 
It specifies types of equipment and the 
‘maximum power output which” will be 
allowed each class of station in the fu- | 
- tare, to prevent violations of Commis- 
n regulations, and also to eliminate, 
so far as possible, unnecessary interfer- 
; pee with reception, caused by the use 
} improper or “overloaded” equipment. 








shown the 


Public Roads. 


HE Automotive Division of the Bu- 

reau of Foreign and Domestic Com- 

merce was established Primarily to. 
promote exports of American automo- 
tive rroducts. Among the many activ- 
ities included under the rather broad 
term of “promoting exports,” the col- 
lection and dissemination of informa- 
tion on the various phases of highway 
development in foreign countries.is im- 
portant. It is rather obvious, that 
automobiles ——s roads to-.travel 
upon, but. it is also true that road con- 
ditions in foreign countries have other 








““The new order for the first time es-| effeets on the sales of cars. In the 
tablishes a standardized basis for gov-| newer countries which have great po- 
erning the actual technical operations of |} tential resources still to be developed, 


roads open new territories, stimulate 
trade, provide employment and in- 
crease the buying power of .the jnhab- 
itants, add new wealth in increased 
land values, and increase prosperity in 
other ways which tend to, augment 
car sales. 

Hence it is that our consular repre- 
sentatives, commercial attaches, and 
trade commissioners have found added 
to their duties in recent years the task 
of reporting upon road conditions, 
plans for construction and improve- 
ment, and many other phases of high- 
| way development and motor transpor- 


stations,” the acting chief engineer of 
thé Commission, V. Ford Greaves, stated 
orally May 26 in connection with the | 
order. 

Exact Capacity Prescribed 


“There have been numerous cases of 
stations boosting their power beyond that 
authorized, with the result that they have 
interfered with the operations of stations 
on the same or adjacent channels. This 
order prescribes the precise transmitting 
capacity of the various classes of sta-! 
tions. The transmitting capacity is rated 
at the maximum power allowed the par- 
ticular categories of stations.” } 

‘Mr. Greaves explained that, for ex-| tation. 
ample, stations using power from 5 to 
_ 100 watts may. install transmitters of 

/ 100 watts maximum capacity. Stations | A 
using 250 watts during the day only| 
may install transmitte?ts of that order) 
of-power. These stations are in the} 
lower power class. I 

In the next class, stations using power | 
frpm 250 to 1,000 watts, the maximum | 
“carrier power” to be allowed here-| 
after is 1,000 watts. Stations in the | 
category from 2,500 to 5,000 watts will 
be permitted to install transmitters of | 
5,000 watts power. 

In the cleared channel class, or sta-| 
tions using 5,000 watts or more power, 
up to the present maximum of 50,000) 
watts, Mr. Greaves said, the order speci-! 
fies the maximum power to be installed 
shali be the same as the authorized 
power. 


2 


* * * 


STEADY flow of such reports, con- 
stantly increasing, comes into the 
division to be published as. items in 
the weekly circular “Foreign Highway 
News,” as articles in “Commerce Re- 
ports,” or to be printed as. trade infor- 
mation bulletins or handbooks, such as 
Motor Roads in Latin America and 
Motor Roads in South Africa. Four 
handbooks are now in preparation cov- 
ering Brazil, China, Europe and Uru- 
guay. Some reports are not immedi- 
| ately published for various reasons, but 
| all are kept readily available. in the . 
| highway files for use in answering 
| inquiries. 





a - « 
7HILE the division’s main interest 
is in automotive products, the in- 
formation it receives from abroad is of 
value to many other industries. Ex- 


To Curtail Applications 


In the past the acting chief engineer | 
declared, there have been no regulations | 
governing the maximum power of} 
transmitters installed regardless of the} 
licensed power. As a result, he said, | 
there are numerous low- powered stations | 
uging transmitters of high-power rat-, 
img, which equipment is more expensive 

maintain than the lower-powered 
its. | 

The results of this condition, he de-| 
elared, are often reflected in reports of | 

tions “stepping up” their power, since | 
yal have the capacity, and also in a 

mstant flow of applications for in-| 
cfeased power. A station with a 100-watt | 
ligense, but a 5,000-watt transmitter, he | 
pointed out, is always inclined to the! 
afgument that it has the facilities for! 
greater power, and consequently should | 
bé accorded it by the Commission. More- 
over the question of monetary invest- 
mient is often raised, he said. 

*The second phase of the order, that | 
of standardizing the method of determin- 


Interior, 


rural schools. 
Copyright 1930 be The United States Daily Publishing Corporation. 


one 





Bills and Resolutions 
Introduced in Congress 


and Intercourse 


S. Ju Res. 185. Mr. Wagner. For the par- 


1931; Foreign Relations. 


Title 23—Highways 


S. 4576. Mr. Swanson. 


: | 
To provide for an 


Topical Survey of Federal Government 


Data Compiled on Roads Abroad Seeks Authority 
To Aid Automotive Exporters 


+ 
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| ticipation of the United States in an ex-; 


| position to be held at Paris, France, in | weapons in the District of Columbia. Passed | 
i | 


| 


ing the operating power of stations, long ee Ae meee Bridge; Post Of- 
hgs been desired by radio regulatory|,. 7 

authorities, said Mr. Greaves. It states) Tithe 25—-Indians 

tijat the maximum power of all broad-| H. R. 12615. Mr. Simms, N. Mex. To} 


render the present Indian Pueblo govern- | 
ments more effective and efficient and to 
aid them in the administration of justice, 
law and order in‘the Puebles of New Mex- 
ico; Indian Affairs. 


casting transmitters shall be determined 
by the installed vacuum tube capacity of 
the oscillator or radio frequency power 
afmplifier which supplies power to the 
aatenna. 

ene ceperviont and inspectors of 

epartment of Commerce, who police | * 8 

the ether, have complained about diffi- H. Judiciary» ee aa 
culty -_ enoreining the actual output | posing an amendment to the Constitytion 
aeeegs becouse ae eee o° providing for ratification of proposed 
Greaves said. With the issuance of the | 

ofder, however, all, transmitters must be 
equipped with indicating instruments of | 
aécepted accuracy which will give the 
values of the antenna current. Conse-| 


ple of the United States; Judiciary. 

H. R. 12612. Mr, Evans, Calif. Authoriz- 
ing the head of any executive department 
or officer to furnish copies of books, rec- 
ords and papers within his custody, } and 


: ro permit the admission in evidence of ‘such 
Seently, in a properly equipped station, | copies; Judiciary. 
pectors will be enabled to ascertain S. 4573. Mr. Deneen. To give the Su- 


the power of stations with a glance at 


; preme Court of the United States authority 
these instruments. 


to make and publish rules in common-law 


y : actions; Judiciary. 
‘ Order Not Retroactive | S. J. Res. 184. Mr. Blease. To declare 
To prevent the “overloading” of trans-! July 5, 1930, a legal holiday for all banks 


and trust companies, 
employes thereof, in the District of Colum- 
bia; District of Columbia. 


Title 33—Navigation and Navi- 


gable Waters 
H. R, 12616. Mr. Vinson, 


mitters, or the “stepping up” of licensed 
power through the use of over-sized 
tubes, the order places a specific prohi- 
bition against the use of other than 
standard tubes for transmitters of par- 
ticular rated output. “No licensee shall 
imcrease the number of vacuum tubes 
orchange to vacuum tubes of higher rat- 
ing in the oscillator or radio frequency 
wer amplifier which supplies: power to | 
the antenna, or change the system of 
modulation without the authority of the 
Commission therefor,” it reads. 

*Mr. Greaves explained the wrder is not 
rétroactive, but that the provisions deal- 
ing with pewer output of transmitters 
shall become effective as new equipment 
is* installed. 


Ga. 


Georgia to construct a bridge across the 
Oconee River near Balls Ferry, Ga.; In- 
terstate and Foreign Commerce. } 

H, R. 12617. Mr. Yon, Fla. Granting the 


to build a bridge across the Choctawha- 
tachee River, east of Freeport, Fla.; Inter- 
state and Foreign Commerce. 

Hi. R, 12614, Mr. Reid, Il. 


Ill., 
| north of Stolps Island, IIL; 
| Foreign Commerce, 

Title 39—Postal Service 

H. R. 12613. Mr. Pritchard, N. C. 


Interstate and 





Foreign Unit Menace 


To Workers Doubted 


Mr. Husband Says Competition 
Is Only With Exports 
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[Continued from Page 1.1 
actually set up foreign plants is the Ford | 
organization. | to utilize $2 per day labor. 
hat company, according to his under- 

standing, will employ its labor for pad | 
; m branches at the same wages paid 

im. this country to American labor. Con- | capital invested in Canada, Mr. 
uently it cannot be argued in this in- | stated. 
mce that cheap foreign labor is being | 
loited, he asserted, 
r. Husband said that while American | 


{ h likewise produce only for 
ital has engaged in financing opera- 


in all probability, the Secretary said. 


pas have been set up. 

ieamnother point to be considered, he de- 
elared, is that more efficient labor in this 
* eduntry, receiving a high wage, might 
en's articles more cheaply than they 


output of the labor competed in 


c _ expensive labor. Henry Ford, Mr. Hus- | present, he added, 


consent of Congress to the State of Florida 


Granting the 
consent of Congress to the City of Aurora, 
to build a bridge across the Fox River, 


To au- 


thorize the Postmiastet General to intpose 
demurrage charges on 
on delivery parcels; 
Road ds. 


undelivered collect 
Post Office and Post 


| band explained, might pay wer in the 
| United States $7 per day and still be 
| able to turn out his automobiles at a 
| lower cost. than he could produce them 
in some of his foreign plants if he were 


of cheap foreign labor, and that the util- 
ization of such labor abroad would tend 
to do away with the protection if the 


i 


Title 28—Judicial Code and} 
Pro- | 


amendments to the Constitution by the peo- | 


and the officials and | 


Granting | 
the consent of Congtess to the State of 





Canadian branches of American plants | 
have been operating for some time and 
there are large quantities of American | 
Husband 
But the Canadian branches are 
producing only for the Canadian market; 
and branches in foreign countries would 
local markets, 


¢ ns in foreign countries to a considera-| It is true, said Mr. Husband, that the 
# nd extent, he does not know to what | immigration laws are designed partly to 
ree American manufacturing com-| protect American labor from an influx 


| erty, 





Federal Agency Also Disséminates Information on 
Methods Used in Highway Construction 





Topic Hl—Public Roads 





In this series of articles Srieniting a topical survey of the Government. ar 
ractical contacts. between eipdant 5 
their place in:the administrative erganizations, 


d Bureaus irrespective * 0 
fe present series deals with 


By Frank B. Curran, 


Highways Specialist, Automotive Division, Bureau of Foreign 
and Domestic Commerce, Department of Commerce 


ports of road building machinery, pav- 
ing materials, gasoline and lubricating 
oil are greatly affected by road con- 
struction abroad, and producers ' of 
these commodities make full use of the 
material published by. the: division. 

Moreover, as even a casual exam- 
ination reveals, road improvement in- 
variably affects the sales of many 
products which are’ not required for 
road construction, or for highway 
transportation. One does not immedi- 
ately grasp ‘the connection between 
highway development and the market 
for baking powder, outboard motors, 
or pianos, yet manufacturers of these 
products are definitely ‘interested «in 
road development in foreign countries 
as one of the important factors affect- 
ing exports of their products. 

So, too, with other firms which have 
shown their _interest in highways 
abroad, and who’ produce for export 
such items as cash registers, electrical 
apparatus, fire engines, furniture, 
glass, gloves, locémotives, ‘siphon bot- 
tles, and surgical supplies. The mail- 
ing list includes representatives of ad- 
vertising, banking, manufacturing, edu- 
cation, engineering, the law, publish- 
ing,. aviation, railway transportation, 
shipping, communications, and mining. 


a er 88 
THE FACT ‘that road improvement 

has such a broad effect upon our 
export trade*is responsible for- anether 
activity of the division, equal in im- 
portance to the ‘work of assembling in- 
formation from abroad, which éonsists 
in distributing through our foreign of- 
fices iffformation on_road building as it 
is carried on in the United States, from 
preliminary studies.to maintenance of 
completed roads, traffic studies, financ- 
ing; the economi¢s of. highway trans- 
portation, and any other data which 
may be of use in promoting the de- 
velopment of more or better roads in 
foreign countries. In this réspect the 
division functions im cooperation with 
other Government bureaus, trade or- 
ganizations, and other groups inter- 
ested in road development, who pro- 
vide economic and technical data, mo- 
tion picture. films, ete. 


In the next of this series on “Public Roads” to appear in the issue of May 
| 28, the specialist in public school finance, Office of Education, Department of 
Timon Covert, will discuss effect of adequate roads on operation of 





Changes in Status of 
Bills in’ Congress 





‘Title 22 — Foreign Relations; Title 18—Criminal Code and 


Criminal Procedure 


H.R. 9641. 


sale, transfer, and use of 


House May 26. 


Title 25—Indians 


Ss. 


the Court of Claims. 
May 26. 


Title 26—Internal Revenue 


H. R. 11403. 


therein, to make such 
” as amended. Passed House May 12. 
Reported to Senate May 26. 


Title 31—Money and Finance 

H. R. 7955. 
tion bill for next fiscal year. 
jJan. 14. Passed Senate May 8. 
' reportdéd by Senate May 23. 
port adopted by House May 26, 

H. R. 10175. 


tional rehabilitation. 
28. Passed Senate, amended, 
to conference May 26. 

H. R. 11965. 
bill for next fiscal year. 
8. Passed Senate May 20, 
ference May 26. 

H. R. 1223 


May 22. 


Sent to con 


Passed House May 16. 
ate May 26. 


Title 34—Navy 
| 


of the Marine band at the national en 
campment of the G. A. R. at Cincinnati 
Ohio. Passed House May’20, Passed Sen 
ate May 26, 


and Veterans’ Relief 


H. R. 12205. Granting pensions and in 


of wars other than Civil War and to thei 
widows. Passed House May 29. 
Senate, amended, May 22. Sent to 
ference May 26 

H. R, 12302. Granting pensions and in 


con 


sailors of the Civil War and certain widow 
and dependent children of soldiers an 
sailors of said war. 
Reported to Senate’ May 26. 

H.R. 12013 (8. 477). To increase pension 


Passed. House May 5. Passed 


| Title 40 — Public Buildings 


+ Property, and Works 
S. J. Res..Th 


| Senate Dec. 12, Passed House May 26, 


\Title 49—Transportation 
H. R, 12571. 


of Columbia. Passed House May 26. 

H. R. 4015. To regulate motor vehicl 
operation and automobile, liability 
ance in the District of Columbia. 
House May 26. 








Nomination for Minister 





President Hoover on May 26 sent t 


tion of Hanford’ MacNider, of ‘Iowa, t 
be Minister to Canada.’ Mr. 





} resigned, 
%, 


To regulate the possession, | 
dangerous | 


616. Authorizing the Uintah, Uncom- 
investigation ‘as to the location and prob-} pahgre and the- White River bands of the 
able cost of a southern approach road to| Ute Indians in Utah and Colorado to aue in 
Reported to Senate 


To amend an act entitled | 
“An act to create a revenue in the District 
| of Columbia by levying tax upon all dogs | 
fogs personal prop- 


War Department appropria- 
Passed House 
Conference | 
Conference re- 


Extending from two years 
to three years the appropriations for voca- 
Passed House Apr. 
Sent 


Legislative appropriation 


Passed House May 


Making appropriations for 
the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 1931. 
Reported to Sen- 


H. R. 10082. To authorize the attendance 


Title 38 — Pensions, Bonuses, 


creases of pensions to certain soldiers and 
sailors of the Regular Army and Navy and 


Passed 


crease of pensions to certain soldiers and 
Passed House May 16. 


for Civil War veterans and their widows. 
Senate, 
amended, May 22. Sent to conference May 26. 


Providing forthe closing 
of Center Market, Washington, D. C.. Passed 


To provide a 2-cent street 
.car fare for school children in the District 


Jinsur- 
Passed 


To Canada Sent. to Senate 


| the Senate for confirmation the nomina- 
e 
American market with goods turned out |} 
Id be produced in American foreign |by American labor. But the problem be-| who formerly was Assistant Secretary of 
ts employing more inefficient and in-| longs more to the future thanto the 


MacNider, 
War, ‘would succeed William Phillips, 


‘For Broadcasts 


Warner Bree; Unit Requests 
Authority for Experi- 
mental Station for Inter- 
national Rebroadcasts 








The Warner Bros. Broadcasting Cor- 
peration..2 a subsidiary of Warner Bros. 
ictures. Corporation of ‘Hollywood, has 
filed with the Federal Radio Commission 
an application for authority to erect ar 
experimental radio broadcasting station 
for international rebroadcasting. Other 
applications received by the ver | 
are as follows: | 
Applicatigns received (other than broad- | 
casting): 
, RCA Communications, Inc., Bélinas, 
Calif., med done modification of license’ for 
oints of communication” with’ Honolulu, | 
| Panama and other stations with which other | 
RCA Communications, Inc:, are licensed to 
communicate by Federal Radio Commijssion. 


KKD, Geophysical Research Corp., re- 
newal of 12 licenses requested for portable 
stations on 1,600, 1,652, 1,664, 1,680 and 1,- 
704 ke, 5 w., geophysical service, 

Maddux Air Lines requests licenses for 
nine airplanes on frequencies 333, 375, 393; 
400, 414, 420, 457, 2,344 ke., 100 w., air- 
craft service. 

KHN, Mutual Telephone Co., Lanai City, 
T. H.; KHO, Kaunakakai, T. H.; KHE, Wai- | 
luku, T. H.; KOG, Honoluly, T. H.; KaiM, | 
Lihue, T. H.; KLN, Hilo, T. H., requests 
modification of license for change in fre- 
quenéy to 5,720-5,750 ke., daylight to sun- 
set; 3,196-3,226, night sunset’ to sunrise; 
442 unlimited time, 500 w. 

Tropical Radio Telegraph Co., ‘Boston, 
Mass., requests renewal experimental li- 
cense for 1,604, 2,398, 3,256, .4,785, 6,425, 
8,650, 12,850, 17,300 ke., 500 w.; same com- 
pany, Ft. Morgan, Ala., requests renewal 
of coastal license; calling 500 kc., working 
442 ke., 25-50 w.; same company, Hialeah, 
Fla., requests renewal of license for lim- 
ited publie service on calling 143, 500, 5,525, 
11,050; 16.580, 22,100 ke.; working 145, 483, | 
6,665, 8,490, 13,180, 22,280 kc., 5 kw., 200 w. | 
(this also includes an additional trans- | 
mitter for which construction permit was 
issued), 

KQC, Boeing Air-Transport, Inc., Rock 
Springs, Wyo.;. KOE,.Cheyenne, Wyo., re- 
quests license for aeronautical service on 
3,172, 5,660 ke. day, 400 w., for two stations. 

Westinghouse E. & M. Co., E. Pittsburgh, 
Pa.; Chicago, Ill.; Wilkins Township, Pa., 
requests renewal of three experimental li- 
censes on 1,604, 2,398, 3,256, 4,795. 6,425. 
8,650, 12,850,.17,300 ke., 2 kw., 25 kw., 20 
kw., respectively. 

Warners Bros. Broadcasting Corp., Holly- 
wood, Calif., requests construetiom permit | 
for new experimental relay broadcasting | 
station on 6,030 ke., 750 w. 

KKF, Geophysical Research Corp., port- 


| 












able No. 34, Zone 3, requests renewal of 
license, geophysical service, 1,600, 1,652, 
| 1,664, 1,680, 1,704 ke., § w. | 
| /KI, Mackay Radio & Telegraph Co., Inc., 
| Sayville, N. Y., requests renewal of limited | 
public license on 4,396, 4,400.5 m., 4,405, 4,- \ 
410 m., 4,415, 5,975, 5,982.5 m., 5,990, 7,662.5 | 
m., 7,737.5 m., 7,752.5 m., 8,980, 10,170, 10,- | 
820 m., 10.890 m., 13,015 m., 14,710, 17, 140, 


17,680 m., 5 kw. 
Set for Hearing 


A. J. Bates, doing business as Bates Radio 
& Electric _Co., Caddo City, La., requests 
construction permit to erect new station on 
1,200 ke., 100 w. power, daytime operation. 

Marysville Broadcasting Co., Inc., Marys- 


erect new station on 1,400,kc., 100 w. power, 
unlimited time. 

Winters Jones’ ahd High H. Jones Jr., 
Baltimore, Md., ask for construction permit 
to erect new station on 1,210 ke., 100 w. 
power, daytime. operation. 

Burl M. Hanks, Johnson, Ark., asks for 
construction permit to construct new ex- 
periment station on frequency 5,000 to 
1,500 ke., 7% w. power, to operate Friday, 
Saturday and Wednesday, 11 to 12 a. m., 
and 4:30 to 5 p. m., 

WKAR, Michigan ‘State College, E. Lan- 
sing, Mich., asks for modification of li- 
cense to change frequency from 1,040 to 1,- 
050 ke., and time from daytime in accord- 
|}ance with G. O. 41, to limited. 

WCOC, H. B. Holmes Sr. and H. B. Holmes 
Jr., doing business as Crystal Oil Co., 
Meridian, Miss., asks for construction per- 





from 1 kw. to 20 kw. 

R. G. Hendrix, A, B. Robinson Jr. and L. 
A. Barrow, doing business as High Point 
Broadcasting Co., High Point, N. C., ask 
for construction permit to erect new sta- 
tion for operation on 1,500 ke., 100 w. 
power, unlimited time. 

Applications received (other than broad- 
| casting): 

KEU, Boeing Air Transportation Co., Bur- 
bank, Calif., modification of license for aero- 
nautical service, for extension of comptetion 
date to Aug. 1, 1930; charge frequencies 
3,172 and 5,660 ke., substitute 3,172 for 3,142 
by order of Commission. 

WPE, RCA Communications, Inc., Rocky 
Point, N. Y., modification of license for 
change in points of communication to Mos- 
cow, ‘Bombay and other ‘stations with which 
| RCA stations are licensed to communication. 

KQX, Boeing Air Transport, Inc., Bakers- 
field, Calif.. KGT, same company, Fresno, 
Calif., modification of construction per- 
mit for extension of completion date to Aug. 
1, 1930, and change frequencies to 3,172 
and 5,660, substituting 3,172 for 3,142 ke. 
by order.ef Commission. 

KRU, Shepard Point Packing Company, 
Shepard Point, Alaska, license to cover con- 
struction permit for 425, 500, 212, 219, 274 
ke., 100 w., limited public eoastal service. 

WLL, RCA Communications, Ine., Rocky 
Point, N. Y., licenses for 6 stations, WEL, 
WKP, WkW, WEJ, WFX, WIL, on 8,950, 
6,950, 16,030, 6,740, 18,980 and 17,900 ke., 
respectively, 80 kw., limited public service. 

Police Department, Kansas Eity, Mo., con- 
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ville, Kans., asks for construction permit toj 


mit to change equipment and incregse power | 





New, Books. Re ceived by», 
Library .of. Congress. 
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List supplied daily by the’Library of Congress. Fiction, books in fér- 
eign languages, offical documents and children’s books are excluded. 
Library,of Congress card number is at end of last line. 
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Locke, George Herbert. 
tory. (Reading with a ry 
55 p. Chicago, Alnerican 


‘Clark, Alden Hyde. India on the march, by 
. New. and rev. ed. 194 p, N. Y., 
Missionary education movement of the 


hee 


tion, 1930. 0-10022 United States and Canada, 1930, am 
me J. I.. Ginsen rowers’ ay: 63 "  *30-10487 
p. il Tus, Ty dinent 025 A E I. Maione, | Cobham,” Sir Alan John. ~ Twenty thousand 
: 30-10476 Stas mye flying- oe: my sere, ‘round 
Matlock, Charles Rubein} ed. The Cumber- rica, hy .y«. swith forty-six illustra- 
land Presbyterian pulpit; ‘nineteen dy- tions. a 249 -p. London, G. G., Harrap £ 
namic sermons by nineteen Cumberland £0. 19 ~.80-10142 
Presbyterian ministers, compiled:-and | Dearle, Norman Burrell, An economic chron- } 
edited by ... 211 p, Nashville, Tenn.,, icle of the great war for Grgat Britain 
Cumberland Presbyterian pub. hotise,| & Ireland, 1914-1919, wit pp 
1930, 80-10029 | | dealing briefly with the’ years ‘1 
Moffatt, John Edward. Another visit to | — 1922; by... *(Cagnegie erfdowntent 
God’s wonderland; first steps in medita-| ,*°T international peace. Division of | 
tion for children, ‘by (.. 2d series of economics .and history, .Hconomic and | 
“God’s wonderland.” 63 p. illus. *N. Ys social history of the. world war British | 
Benziger brothers, 2930. ‘B0-10032 | Seties.) 397 p,. New, Haven, Yale . uni- | 
: 4 versity. press, 1929. . _§0-10162 
Misciatelli, Piero. The mystics. of Siena,| il : 
by ... English version by. M. Peters-| Dell, Floyd. Love in the machine age; a 
Roberts; with twenty illustrations. 185| “PSYchelogical, study of .the transition 
p. Cambridge, Eng,, W. Heffer. & sons, frem patriarchial society, by Floyd Dell. 


428 p, N, Y., Farrar & Rinehart, 1930. 


1929. , 30-10036 ‘BOUKOIBT | 
Murray, Max. The world’s back doors, | Dewel, John Vanderveer. Speed wings. 223 
by ... with an introduction by Hector Pp: N. Y., The ‘Century co., 1930 
Bolitho. (The travellers’ library. 61.) » 30-10136 
221 p. N. Y¥., J. Cape and -H.” Smith, Réwandh, George Renter, Your. rugs and | 
1929. m , 30-10041 their. proper care. 22 p. illus., Chicago, 
Pearson, Hesketh. Ventilations; being -bio-| “Printed by A. D. Weinthrop &é., 1980, 
graphical asides, by...<. illustrated with | 30-10135 | 
caricatures by Eva Hermann... 256, p..| Fisher, Mrs. Welthy (Honsinger): Freedom; 
Phil., J. B. Lippincott co., 1930, a story of young India.‘ 112-p.'N. Y., 
. g s 30-10020 |. Friendship press, 1930. “* = 980240148 
Perkins, Ruth. Planning services of wor-| . 
ship. 60 pi N: ¥., The Womans *pfess, | Francke,,.Caroline., Exceeding small; | 
1929. 30-1003 play in three acts oN (French's 
Preston, Mary Isabella. Bassett-Preston atandapdalj brary. edition.) 100 Pe Nw Y.y 
ancestors; a history of the ancestors in S. French, 1930. 30-10617 


Frost, Jack. The. wireless manual,. .contain- 
ing notes_on the working and upkeep of | 


America of Marion Bassett Luitweiler, 
Howard Murray Bassett, Preston Rogers 


Bassett, Isabel Bassett Wasson, and wireless’ sets; loud: spéakers, “and *bat- | * 
Helene Bassett Hauser. children of Ed-| “téwies. “2d ed. 164 p., illus: N* Ys Sir 
ward M. and Annie (Preston) Bassett,| “T- Pitindn: & sons; 1930. « 80-40144 
by ... 342 ps New Haven, Gonn., The | Graham, Abbie. ~ High oceasions. 15% py -N. 
Tuttle Morehouse & Taylor co., 1930, ¥.; The Womans press, 1930. 39-10628 


30-10458 | Gray, Patrick Leopold. Sparks from. fancy’s 


Puleston, Fred. African drums, by. ...| ;fire.. 111 p... Boston, R. G. Badger, 1930, 
illustrated by Andre Durenceau. 318 p,| ~ Fa 30-10626 
illus. N. Y., Farrar & Rinehart, 1930. Hahn, Emily. Seductio a afsurdum;" the 

~ “30-10023 principles & ‘pracfiées Of seductidt; a 
| Schultheis, Oscar H. Dogs and their care. beginner’s handbook.» 198~ p. | Ni by 
184 p. Cincinnati, O., 1930. 3830-10478 Brewer and Warren, - 1980. B0-10481 


Hair, Dell, Nature beautiful, a collection 
of poems by *. .., .tha policemanapoet; 
illustrated by Burton H. Huntly. .7th.ed. 
2738p. jllus. Boston, The Christopher 
publishing house, 1930. 30-10627 

Hankammer, Otfo A. The art ‘of block cut- 


Settle, Myron C. . The weekday church | 
school ... for the guidance of churches 
and communities in the organization and | 
administration of weekday schools-of re- 
ligious education, prepared by (In- | 
ternational bulletins in religious educa- 


tion. Educational bulletin, no. 601.) 56° ting by «:%. and FP, C, -Lampé .¢* with 
p. illus. Chicago, IH., The Internatiéial illustrations designed and cut bye the 
council of religious education, 1930. ° authors and cones be earertnes 162 p. 
30-100384 illus. , Chicago,-Il,,.F. C..Lampe,, 1930. 
Sheldon, Charles Monroe. . Life’s treesure | 150 
book, past, present, and future. 112 p. | Hennrich,. “Kilian = Boyleadeér’s ‘$}imer: 
Elgin, Ill., 1929. 30-100! w chapters on ‘moderh boy ‘work* by’. :. 
Shepard, William Edward. Nuts to crack: 240 p. Milwaukee, ‘Wis., The: Bruce: pub- 
or, Mental gymnastics; practical probe | | “lishing eo, 1930. ’ 30-k0480 
lems for mental training and entertain: | Hughes, “Mary Vivian: America’s. Engkand. 
ment. 87 p. illus, Pasadena, Califé&. The 342.p. illus. .N. Y., W..Marrow.&. co., 
Art press, 1930. 30-10039 1930... ... 30-10485 
Shirley, Har Lomax. .The influence. of | Jenkins, Alexander F. My.argosy and 


light intensity and light quality upon the 6ther poems. 93 p. “Boston, Mass.," The 





growth of plants. 354-390 p. illus. Brook- Stratford’ co., T9380. ° '80-10622 
lyn, N. Y,., 1929. . » »30-10175 | Jones, William Fenwick. Instructive eoun- 
Smith, John. The true travels, adventures, terfeit “money guide, P. 9-58, Gr Yes 
& observations’ .of -» faithfalhy re- 1930. , = 3090-10158 
printed from the original edition: ‘with | Laski, Harold Joseph, The recovery .of 
an introduction by John Gould Soest | citizenship. (Self ‘and’ sobiety ” booklets. 
& a bibliographical note by Lawrence C. no. 4.) 28 p. ‘London, E. Benn, 1928. 
Wroth. 80 p. illus. .N. Y., Rimington & ; * 30-10482 | 
Hooper, 1930. 3830-10024 | Dee, Jack H. ~Powdeér-River:let..’er buck, | 
| Smith, Preserved. A‘history of modern by... .65 p. Boston, The Christopher 
culture. 1 v. New York, H. Holt and|_ publishing house, 1930. 30-10624 
co., 1930. 30-10025 | Lynd, Rgbert. Staughton. Middletown, ‘a 
Sprague, Roderick. ... Host range and life-| study in contemperary “American, culture, 
histéry studies of some leguminous by ... and Helen Merrell Lynd; ore 
Ascochytae. (Thesis (Ph. D.)—Univer-| wotdby Clatk* Wissler. woes ey N: 
sity of Cincinnati, 1929, “Reprinted from Harcourt, Brace and co., 1930. _30- To16s 
Phytopathology, October, 1929, vol, xix, | McCarty Mgs.« per Louises (Adlen). Es- 
no. 10.”) p. 917-982. Washington, D.C. says in_ poetry, by ... and Richard 
1929. 30-10179|| Justin’ as se § 170 p. “Kansas City, 
Vorres, Spyros K. Wrestle-to win. 260°ps| Press of Jos, De-Havens ae 1930. 
illus. Chicago, 1930, 30-1046¥ +902) 0623 
Zeches; Ralph 8 Practical raccoon raising. Macfarlane” din Jamés Opa version tables 
Ist ed., 1930. 20 p. illus. Hazel.Run,| of. fofeigh’ and eee’ relgits,” heas- 
Minn., Zeches raccoon. ranch, 1929. ures arid’ monefs* with’ cOmpafisors” ‘of 
A, 30-10477 prices per pound, yard, gatlon or bushel 


silecbetatiemet in United States..money with prices per 
Barr, Henrietta C. The nest. by ... . 










and kilo, meter, liter ar hectaliter in foreign 
Mina P. Drew. 58 p. illus. Boston,’Mass., + moneys tate terms and, abbreviations. 
Marshall. Jones -co., 1930. 30-10186 10th «ed., -revisions ,and - additions.. 
Block, Lynton T.~ Reciprocal insurance; the | «109 P. - Phil, +» Boreign trade bureau, .The 
theory, plan and accounting as applicable | commercial museum, 1930. 30- 1045 5 
to casualty: lines. 139:-p.° N. Y:, Alfred |Mackenzie, Compton. Gallipoli_memogies, 
M. Best company, inc., 1930. 30-10159 | 387. Pp, Garden. City, N,. Y., Doubleday, 
Brandenburg,: Albert Jacques. Tie life‘of |.» Doran. & co., 1930. ? 30.10486 
John Keats, by Albert Erlande [{pseud.]; Mazur, Paul. Myer. Anetes looks ahroad;. 
translated. from the French by Marion 
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Government B00 
jand Publicatipns’ 


Documents ideéeribed under th heading 
aré 8btainable at ‘prices, stat d,, exelu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congrese, card numbers are 
given. In ordering, full title; aid not 

. the card numbers, should. be given. 

Ignition of Natural Gas-Air Mixtures by 
Heated Surfaces—Technical . Raper 475, 
Bureau of Mines, United States Depart- 
ment of Commerce. Price, 20, cents. 

: 80-26591 

European Motion-Picture Industry in 1929 
wr I. B! No, 694. Bureau of Foreign 
‘and Domestic Commerce, United States 
he agen a of: Commeree: Price, 10 centm 

a ‘ 28-26178 

Fut-Seat Indwetr? of Pribilof Islands, 
Alaska—Economic «Circular. No, 71. u- 
reau. of Fisheries, United States Depart- 
ment of Commerce. Price, 5 Se ed as 


Labor ‘Legiaiation of Argentina—Bulletin of 
the United States: Bureau of Labor Sta- 
tistics No. 510, Foreign Labor Laws Series. 
Bureau of Labor Statistics, United States 
Department of Labor. Price, 20 cents. 

(L14-77) 

The Organization and Findneiag of Voca- 
tional Education in Agriculture for Ohio, 
Development of Present Policies and Pro- 
gram Description of Needs.and Facilities 
and Recommendations for Future State 
Program—Bulletin® No. 144, Agriculture 
Series No: 37, April, 1930. Issued by the 

« Federal Board for Vocational Education, 
Price, 10 cents. E30-117 

| Home Economics for Boys—Pamphlet No. 4, 
April, 1930, Office of Education, United 
States Department of the Interior. Pricé, 
10 cents. E30-116 


Reve 


Making a Model to:Show How Forests.-Pre- 
vent Erosion—Leaflet. No, 58, .United 
» States Department of Agriculture. Price, 
5. cents. Agr. 30-540. 
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the new economic horizons, “299 p 
The Viking press, 1930. 

Moldenke, Richard George Gottlob. 
principles. of iron founding, by 
ed. 654 p., illus. N. Y., McGraw-Hill 
book co., 1930. 30-10143 

National council for prevention of war, 
Washington, D: C. The backgtound of 
the London Naval conference, with com- 
parative statistics en the five navies 
illustrated by tables and charts, by Laura 
Puffer Morgan, associate secretary of the 
National council Yor prevention of war. 
-96 p. Washington,’ D. C., National coun- 
cil Tor prevention of war, 1930. 


30-10483 
Nutting,-Wallace. , .. General catalog. 4 
v. iHus. Framingham, Mass. .30-10153 
Orecchia, Joseph, “May I. show you Rome?” 
historical, archaelogical [!] artistic 
guide book,* With a *complete chrono- 
logieal list ofall the popes> from: Sts 
-Peter .to- Pius -XI .and. an_ historical 
sketch of the seven kings, the republic 
and the emperors.of Rome, with brief 
‘ biographies of the most important per- 
sonages, short and clear descriptions of 
the principal monuments, ‘éhurches,. gal- 
leries and’ museums of Rome and the 
neighbourhood. « 424 p. illus. Roma, 
Tipografia selecta, 1930. 80-10484 
Plaxton, Charles Percy.. A treatise on the 
Dominion income tax law, being an 
analysis of the Income war tax act, with 
commentaries and explanations and 
~ referénces to pertinent décisions bear- 
ing on the ‘interpretations of its provi- 
sions, and an appendix .centaining the act 
and amendments thereof: 2d ed. By 
-.» + and Frederick .P. Varcoe. 490 p. 
Toronto, The Carswell co., 1930. 
30- 10161 


“State Books and 
Publications 


Information regarding these ‘publicati: 
ery ‘Be Sbtathed ‘by ‘ibriting“to aaa 

partments ih°the State given bélow. © ~ 

Mississippi—Biennial. Report of the State 
Live Stock Sanitary Board -of- the State of 
. Mississippi, Jackson, 1929. 

California—Sixth Report .of the Board of 
Architecture of the State of California, 
Sacramento, 1921. 

California—Seventh Report of the Board of 
Architéeture’ of the State of California, 
Architecture of the State of California, 
Sacramento, 1926. 

California—Eighth. Report of the Board of 
Sacramento, 1928. 
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Robinson, preface by J. Middleton Mur- 


ray. 244 p. N. Y., J. Cape & H. Smith, 

1929. 30-10614 | \\ \ 
Cabell, James Branch. The cream of: the Nad \ 

jest: The lineage of Lichfield, two -come- er mt ‘ 


dies of evasion, (The.works of James | NWN 


Branch Cabell. xvi.) 298 p, N. Y., R. 
M. McBride & co., 1930. 30-10618 | 
Cabell, James Branch. Straws and prayer- 
books, dizain des diversions. (The works | 


\\y 


ce 


of James Branch Cabell. xvii.) 297 p.: AW : hd 
N. Y., R. M. McBride & co., 1930. is WN \ " 
30-T0616 | 





| Chirol, Sir Valentine. With pen and brush | 
in eastern lands when I was young, by | 
illustrated’ with sketches by the | 
author. 202. p,. London, J. Cape, 1929, 4 

} 30-10493 | 
—_—_—_—_—_—_———————"; | 
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struction permit for new limited commercial 
service on 2,440-52-58 or 70 ke., 280 w. 

Police and Fire Departments, San Fran- | 
cisco, Calif., construction permit for new | 
station limited commercial service on fre- 
quency as assigned by Commission for police | 
service—100 w. 

KLR, Harbor Tug & Barge Co., Alanteda, 
Calif., renewal of heense for 2,446 ke., 5w., 
limited commercial service. 

WNU, Tropical Radia. Telegraph .Co., New 
Osteane, La., renewal of license for 143, 500, 

5,425, 11,050, 16,580, 22,100, 149, 448, 4,148, | 
6.650, 8,550, 12,340, 17,100, 22.340 ke. 5 |g 
kw., 1 kw., 200 w., coastal service. 

RCA Communications, Inc., Néw Bruns- 
wick, N. J.; Bolinas, Calif.;.Kahuku; Hawaii, 
| renewal of experimental license on .1,604, 
| 2,398, 3.256, 4,795, 6,425, 8,650, 12,850, 17 (306 | X 
| ke., 10 kw. 
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‘ha CABOOSE IN BOSTON” 
THE ENGINE IN WILMINGTON | 


If the Natco StructuralClay Tile re- 
presented by the annual capacity of 
Natco’s 21 plants were loaded intoone 
train, the train would extend from, 
Boston, Massachusetts through 
Rhode Island, Connecticut, New York,” 
New Jersey, and Pennsylvania t to Wil- 
mington, Delaware. 





i 
More impressive still a¥e the thou-, 
sands of individual cars which each 
year leave the Natco plants for des- 
tinations all over the country. Each 
means economy, comfort, and: confi 
dence for some owner. 



















































































EIGHT: YEARS ‘IN 
AN EAGLE’S NEST 


That is the story, in brief, of two 
A. B.A. ‘travelers, cheques issued to 
George Walker--by - the Montrose 
National ' Bank - of ‘Montrose, Cold: 
rado. * Lost*in Septembet;"1920 they 
were carried on the “missing’ ’ iedger 
of the A. B."A.'until December, 1928, 
when B; D; Reazin returned them to 
the bank of issue, with the ‘teport 
that he had found them in an eagle’ 8 
nest near Butte, Montana . ! | five 
hundred ‘miles from the place where 
they had originally disappeared. 

The cheques were still unim- 
paired. Eight years of western sin 
and snow had made no impression 
upon their tough fibre. Such amazing 
durability yields to but-one ‘explana. 
tion —the cheques ‘were ‘made on 
Crane’s Bond, the 100% new white 
tag paper that has been the’ leader 
of the Grane line since\1801. : 
Time.“ . weather Bit an 
eagle’s talons. . . take no toll ot 
its excellence. 


-CRANE. S 
ND», 
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‘Kamiral Mofiet 
Urges Sunnyvale 
As Dirigible Base 


“Location Near San Francisco 
Is Strategic Site for Naval 
Station, House Committee 
Is Told 


a 
%\ Differing with members of the Navy | 
“General Board who favored Camp Kear- | 
ney, Calif., for the naval dirigible ba'se 
on the Pacific coast, Rear Admiral Wil- | 
“liam A. Moffett, Chief of the Bureau of | 


Aeronautics, Department of the Navy, | 


testifying before the House Committee | 
on Naval Affairs, May 26, declared Sun- | 
nyvale, Calif., is the most strategic site. | 

He told the Committee that Sunny-| 
vale, near San Francisco, would ‘serve | 
the Nation and the Navy best as the site | 
for the Pacific base. 

Admiral Moffett is the ranking mem- | 
ber of the special board, four of whom | 
signed a report favoring the Sunnyvale 
site,sand one of whom signed a minority 
report and favoring the Camp Kearney 
site. The member who signed the mi- 
nority report and members of the Navy 
General Board during the past week tes- 
tified before the Committee that Camp 
Kearney would be overwhelmingly supe- 
rior as a location for the base. | 


Cites Points in Favor | 

Contrary to the views of those who 
had previously testified, Admiral Mof- | 
fett said Sunnyvale not only offered the 
most strategic location, but also pos- 
sesses the better meterological condi- | 
tions. : 

Admiral Moffett said that his conclu- 
sions, as those in the majority report, 
are based on personal inspection and! 
knowledge of the two sites. He said that 
in order to assume that Camp Kearney 
would be the better, it would have to be 
proven that # is best from a strategical 
standpoint. 

Admiral Moffett pointed out that al- 
though the site should be located at Sun- 
nyvale, there should also be mooring} 
posts at Nome, Alaska; Hawaii, San | 
Diego and the Panama Canal. d 

Referring to the strategical position of | 
the Sunnyvale site, he told the Commit- | 
tee that Lakehurst, N. J., where there) 
already is a dirigible base, is nearer by 
900 miles to the Panama Canal Zone than 
is Camp Kearney, and said that consid-| 
eration of the, distance from a base to’ 
the Panama Canal Zone must be given 
in the location of the site. 


Protection of Alaska 

He explained that the other witnesses 
had claimed the Camp Kearney site to 
be in the center of the strategic area, and 
had set out that that area should be con- | 
sidered as a triangle from the Panama 
Canal to Puget Sound and to the Ha-| 
waiian Islands. 

Admiral Moffett stated that the pro- | 
tection of the Aleutian Islands and} 
Alaska must be considered in laying out 
the strategic area and said that with a} 
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Modification of Harbor Line 
At Los Angeles Approved 


The Acting Secretary of War, F. Tru- 
bee Dayison, has approved the applica- 
tion of! the harbor department of Los 
Angeles, Calif., for a modification ef the 
harbor lines in the northerly end of West 
basin in ‘Los Angeles har 

The modification will abolish the sepa- 
rate pierhead and bulkhead lines from 
harbor line station 508 to harbor line 
station 512, It would create two slips 
between the two stations and one pier in 
this area limited by a combined pierhead 
and bulkhead line extending from harbor 
line station 508 to harbor line station 
512. 

The modification will permit the en- 
largement of the harbor area so that 
more vessels can be moored therein and 
will increase the facilities for transfer- 
ring merchandise more expeditiously from 
maritime to land transportation at the 
northerly end of West basin. To accom- 
plish this two slips will be excavated 
500 feet northerly of the present harbor 
line and a center pier constructed ap- 
proximately. 600 feet. southerly of the 
same harbor line into West basin. This 
will afford greater length of wharf for 
mooring vessels in this locality. 

(Issued by Department of War.) 


Authority of Road’s 
_ Directors Extended 


Seven Missouri Patific Exec-| 


utives to Serve on Boards 


Of Affiliated Lines 


O.*P. Van Sweringen and six other 
newly-elected- directors of the Missouri 
Pacific Railroad have been authorized by 
the Interstate Commerce Commission to 
become directors of roads affiliated with 


and controlled by the Missouri Pacific, | 


it was announced May 26. 

No comment other than the routine 
authorization was attached to the Com- 
mission’s orders permitting the new Mo- 
pac directors to hold similar positions on 


| subsidiary railroads. 


The new directors are O. P. Van Swer- 
ingen, John Sherwin Jr., William W. 
Reilley, George A. Tomlinson, Darwin 
S. Barrett Jr., Alva Bradley, and Leon- 
ard P. Ayres. 

Messrs. Sherwin and Ayres held no 
previous directorships, but the ‘other five 
Mopac directors had held such positions 
on a number of Eastern lines, all of 
which they resigned before asking the 


boards of Mopac subsidiaries. 

Since the interstate commerce act re- 
quires that only when permission is de- 
sired to hold positions as officer or di- 
rector on “more than one carrier” must 
the Commission be appealed to for the 
necessary authority.- By resigning all 
positions of official capacity, Van Swer- 
ingen and his Mopac colleagues elimi- 
nated the necessity of asking the Com- 
mission for permission to sit on the 
Mopac board. 


Fatal Motor Car Accidents 
Analyzed in Massachusetts 
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Two-charge Rate Principle Is Applied — 
To Street: Railway Tariffs in Missouri 
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Automobiles Reduce 
Riders on Street Cars 


State Commission Seeks to 


Equalize Charges With 
Demand 


By R. E. Duffy 
Commission, State ef Missouri 
Chief Electrical Engineer, Public Service 

Proceeding on the theory that the reg- 
ular user of street-car service is en- 
titled to a lower rate than the rate 
that should be paid by the occasional or 
casual rider, and that the street railway 
system is subject to peak and @ff-peak 
demands of its service, during which pe- 
riods of demand the cost to carry a rider 
differs greatly, the Missouri public serv- 
ice commission induced the owners of 
the street railways system in St. Louis 
to give trial to a rate built upon the 
principle that is used in the construction 
of rates now applied to electric, water 
land gas service. The rate so designed 
takes into account the time use of the 
|service as well as the maximum quan- 
|tity use, and results in a sliding-scale 
rate. * 

Beginning Monday, Aug. 26, 1929, the 
St. Louis Public Service Company, the 
street railway company, began charging 
|10 cents fare for the rider who paid a 
|cash fare and sold a commutation ticket 
good for 12 rides for 90 cents, if used 
within one week, and a further conces- 
sion of.a 5-cent' fare for each trip made 
over the company’s lines during that 
week in excess of the 12 on which the 
basic charge is made for the ticket. 

The action of the street railways com- 
|pany in putting on this trial period of 
|low fares for the regular rider was sug- 
gested by the State public service com- 
|mission in an effort on the part of this 
regulatory body to gather more informa- 
tion than was then available respecting 
the effect on the patrons of the street 
|ear utility whéh changes in the fares 
are made. The immediate cause for the 
inquiry on the part of the commission 
|came through an application by the com- 
| pany for an increase in the fare schedule. 
The application claimed that a decrease 
in revenue has occurred since the last 
| increase in fares had been granted and 
|that this decreas? was explained by the 


| 





‘Commission for authority to sit on the |constantly diminishing number of car 


|riders during the last year, and that 
practically all of this decrease in patron- 
| age had occurred during the off-peak 
| periods of the day. 


| Effect of Increases: 
Studied by Commission 


The public service commission has been 
|observing the effect of fare increases 
{that have been granted in the past, not 
}only in Missouri but in cities through- 
}out the entire country, and there is 
| strong presumptive evidence that the in- 
| creased fare granted for the purpose of 
| increasing gross revenues is self-defeat- 
|ing, the higher charge driving a new 
army of riders to substitute modes of 


the street railway company is the num- 
ber of hours’ use that is made by the 
customer, With that information fair 
rates can be determined.  Fixinig rates 
for electric service requires a knowl- 
edge of the variation of both the de- 
mand and its duration. 

The total demand that is made by the 
customers of street railway systems is 
very similar to that made by the cus- 
tomers of electric systems, with the ex- 
ception that under ordinary conditions 
the large peak loads that now exist on 
street railway systems are much more 
pronounced than the peak loads on elec- 
tric systems. A _ study of the load of 
one of the street railway systems. that 
has come under the observation of the 
Commission shows that there are two 
peaks, one in the morning and-.one in 
the evening, and-that both peaks do not 
last more than two hours each. The 
rolling stock and> operating labor re- 
quired during those peaks’ were more 
than twice as great as that required 
during any other part of the day. With 
that condition in mind and the fact that 
the company serves a great many pas- 
sengers who depend on the system for 
only an occasional car ride, the Commis- 
sion sought a’schedule of rates by which 
each customer would pay his are of 
the service furnished by. the “company 
and offer to those customers whordo de- 
pend upon the system for, a greater 
amount or a longer hours’ use of: the 


+ 


r Passengers 


Regula 


Are Due Lower Fare 


St. Louis Railway Tries. Ont 
' Plan in Effort to Reach 
Fixed Basis 


ustd in the making of rates for electric 
service, which requires the customer to 
pay a uniform rate pet kilowatt hour 
for the first block and then a sliding 
scale as the quantity used incréases. 
With the graph so determined, show- 
ing what the rates should be as the num- 
ber of rides per week varied, the next 
problem was te determine a practical 
method by awhich each customer could 
be more or less controlled and the prin- 
ciple properly applied. The scheme was 
devised by which the railway company 
would issue a book or card containing a 
certain number of rides, varying any- 
where from 14 to 20 rides, or more or 
less, and charging for the book or card 
$1. The book or card was to be good 
for only one week and if all the rides 
were used in.less than the week to which 
the book or card applied, a second. book 
or card could be purchased a® a price 
that would cost the passenger‘the aver- 
age fare optained under the-~first. book 
regardless of the number of rides used 





service rates that would take into ac- 
count such use. 


Such Costs Are Fixed 
On Demand Charges 


One of the principles of rate making 
that’ has been long known and “aecepted 
as a fair and profitable method of making 
Yates for electric service is that called 
the Hopkinson two-charge rate as ana- 
lyzed by Dr. John Hopkinson in 1892. 
By this method the elements of the cost 
of the service that go to make up the 
rates are divided into two parts. One 
part contains those'‘costs which are the 
fixed annual expenses that.the company 
incurs regardless of whether or not the 
customer uses a small number of kilowatt 
hours or a large number. If the cus- 
tomer requires the company to stand 
ready at any time to furnish a certain 
load, the costs that service places upon 
the company are interest on the invest- 
ment,,such as the plant and distribution 
lines, the depreciation, the taxes and 
other costs that do not vary regardless 
of whether or not the customer uses the 
service. Such costs are the fixed or de- 
;mand charges. All other costs are 
grouped together on the basis that such 
costs will vary as the amount of service, 
or number of kilowatt hours, that the 
customer may take varies, and are the) 
same per kilowatt hour regardless of the 
number of kilowatt hours taken. If a 
graph.of these costs, both the fixed costs 
and the costs varying as the kilowatt 
hours taken vary, were made showing 











how the total cost pey kilowatt hour 
varies as the number of kilowatt hours 
used varies, it will be found that the 
curve so drawn to represent such re- 





in the second book. The rule of the com- 
pany was to be that only one passerfger 
could ride on a book or card at one time, 
i. @., @ passenger could not use a ride 
from the _book for himself and then offer 
another ride from the book or card. for 
a second passenger. Howevyer,, the book 
or card could be transferred so that. if 
a passenger rode down town _ onthe 
street. railway system during. the peak 


hour, the book might be handed to a|’ 


second passenger for a return trip, the 
return trip being off-peak service, asthe 
cars probably would be going back empty. 


Casual Rider 


Pays Ten-cent Fare . 


This. provided: means of. fixing the|* 


maximum demand the _ passenger. could 
place on the system at any. one timé and 
iixed the proper rate for that service. 
The second passenger is paid for at the 


proper rate as determined by. the curve}: 


and constitutes a casual rider. . For the 
casual rider who did not care to purchase 
a book; the fare was to be 10 cents, . 
If the. purchaser does not use all -the 
rides in ‘the first’book or. card it can:be 
returned for a refund, the amount of the 
refund varying with the number of rides 
returned. P 


The commission presented the idea to ; 


the street railway company operating in 
St. Louis and to the.city officials of St, 
Louis. as a suggestion for a’ rate sched- 
ule instead of a rate of 10 cents and 8 1-3 
cents per ride which the company -was 
then asking the commission to authorize. 
The commission’s first. suggestion was a 
book contaihing 18 rides for $1: The 
company ‘in response to this suggestion 
expressed its willingness to try a scheme 
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\ very similar to the commission's sugges- 


tion,. offering to sell a ‘pass card contain- 
ing 14 rides for $1 and. a Be token fare 
for all rides above 14, the showing of 
the used card being necessary when the 
fare is presented. 

The company offered a cash refund of 
10 cents on all rides om the card not 
used under 10, Ata conference between 
a representative of the. commission, the 
city officials'and railway ~ officials, the 
commission’s representative suggested 
16 rides for $1, a 5-cent coupon or 5-cent 
coin for all rides above 16 and a refund 
on all rides less than 10 not used. The 
city then expressed its willingness. to 
accept a lan offering a card containing 
12 rides for 90 cents, 5-cent token rides 
for all above 12 and a refund on all 
tickets less than 9 not used. 

The commission's plan of arranging 
a refund on all unused tickets produces 
a rate that varies more closely than any 
to a hyperbolic curve. 


There are. set.out. below tables show- 
ing how each-plan operates, up to and 
including 20 rides per week. The last 
table shows. how the commission’s plan 
would ‘work: if. 14 rides were allowed for 
$1 and °5-cent token rides for all over 14 
and _.a refund on all rides on the card 
not taken. 

RATES FIRST SUGGESTED BY 


COMMISSION 
18 Rides for $1 


Boo No. rides Total 
cost per week - cost 


$ 


Refund 


— 


80 
-70 
-60 
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-40 
30 
-20 
18 
16 
14 
12 
10 
-08 
-06 
04 
-02 
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COMPANY 
14 Rides for $1 


No, rides Total 
perweek cost 


Ave. 
cost 


Card 
cost 


1.00 


Refund 
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6.76 
6.66 | 
6.58 | 
z 6.50 | 
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COMPROMISE RATES SUG 
BY COMMISSION 
16 Rides for $1 


No. rides Total 
per week cost 


1 


Ave. 


cost Refund 


20 ‘30 


'a heat content of 550 heat units 


Three Gas Firms 
Tn California Ask 
‘To Extend Service 


Railroad Commission Re- 
quested to Authorize Dis- 
tribution of Liquefied Nat- 
ural Gas to 65 Towns 


State of California: 
, Sacramento, May 26. 
Liquefied natural gas for 65,cities an 

owns in California is proposed in three 
applications now pending before the State 
railroad commission, according to a state- 
ment just issued by the commission. 
The latest application to be filed, the 
statement said, was presented by the 
Natural Gas Corporation of California, 
which asks permission to serve liquefied 
gas in Jackson, Amador County; Placer- 
ville, El Dorado County; Lakeport, Lake 
County; Susanville, Lassen County; Al- 
turas, Modoc County; King City, Monte~ 
rey County; Auburn, Placer County; and 
Sonora, Tuolumne County. 

Applications had previously been filed, 
the commission announced by the West 
Coast Gas & Fuel Co., and the Inland 
Empire Gas Company. 

Takes in Whole State 

The communities proposed to be served 
by the three companies, it was said, are 
spread over the entire State from Cres- 
cent City and Yreka on the north to 
Holtville on the south. ah N 

“Briefly described,” the commission ¥ 
statement said, “the proposed service 
consists of the delivery of a mixture of 
vaporized butane, propane and. air 
through distribution gas mains in the 
same manner as natural gas is distrib- 
uted. , 

“The same type of gas mains, £as 

meters and gas regulators would be used 
as in the case of either natural or manu- 
factured oil gas, and the same type Of 
as appliances, such as stoves, ranges, 
furnaces, heaters and water heaters, 
would be used to burn the gas. 
. “Butane and propane are hydrocar- 
bons that are present. in natural gas as 
it comes from the oil wells and are gases 
at atmospheric temperature and pres- 
sure. They are liquids at pressures 
above 50 pounds, and are transported as 
liquids in tanks under pressure. . 

“However, they are much higher in 
heat value than either manufactured gas 
or natural gas, and contain 3,000 heat 
units per cibic foot, whereas natural gas 
contains 1,150 and manufactured gas 550 

€at units per cubic foot. 
Capacities Described 

“The applicant utilities request per- 
Mission to distribute a mixture of bu- 
tane, propane and air which would have 
per 
eubie foot. Such a mixture is not ex- 
Plosive and could be burned in the same 
Manner as manufactured or oil gas. 

“This mixture has been successfully 
used in a number of western cities for 
S€veral ‘years past.” 

The railroad commission also has an- 
nounced its approval of the construction 
of a single natural gas transmission line 
from the Kettleman Hill field to the San 
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triangle from Alaska to the Panama Ca- | transportation and limiting the patron- Francisco bay area by a corporation 


nal to the Hawaiian Islands, the Sunny- 
vale site would be nearer the center of 
that strategic area. He stated that with 
the Panama Canal being protected by 
the dirigible from Lakehurst, another lo- 
cated at Sunnyvale could protect from 
Alaska to a point half way between the 
site and the Panama Canal. He also 
pointed out that San Francisco is 17 
miles closer to Honolulu than is Camp 
Kearney. 

The wind conditions are also better for 
lighter-than-air vessels in the Sunnyvale 
area, he said, and told the Committee 
that, whereas the other witnesses had 
stressed the fact that thé fleet bases in 
the San Diego area most of the time, he 
believed that San Pedro, near Los An- 
geles, is the center of fleet activity. 


San Francisco Advantages 

Admiral Moffett told the Committee 
that it is not esgential that the dirigible 
base be located in any confined area 
where the fleet bases, because, he said, 
the speed of the dirigible in comparison 
with that of sea vessels must be kept in 
mind, He,said it is the function of 


heavier-than-air. craft to keep in close | 
contact with the fleet, but it is not so of | 


lighter-than-air craft. 
At Camp Kearney, the admiral said, 


the base would stand out as a target for | 


attack, because it is located on the side 
of a slope facing the ocean and only 
about two miles from the coast. Sunny- 
vale, he pointed out, is obscured to vision 


from the sea because of a mountain} 


between that site and the coast, and is 
farther back from the coast. 


He said that not more than 100 planes 


[Continued from Page 1.] | 
The location was a thickly settled resi-| age of the street cars more and more to 
| dential district, yet the driver was mov-| those who find it necessary to use: the 
| ing at more than 25 miles an hour. He/ service in going to and from their work, 
| was going too fast for existing condi-| thus increasing the morning and evening 
| tions and was to blame for the death.” peaks and leaving the street cars prac- 
| The victim is identified by the com-| tically. deserted during the off-peak pe- 
mittee, likewise, through a study of the |riods. The commission believes there is 
statistics, as follows: | better than an even chance that special 
| “He was a physically perfect, sober, | fare concessions to the regular users will 
|attentive man, over 55 years old. He|be an incentive to these patrons to 
|was crossing the street between inter-|use the service more freely and that it 
sections in the same district through | also will tend to woo back to the street 
which the ‘killer’ happened to be driv-|cars many of those who have deserted 
ing. Aside from.the fact that he did|the trolley for the competitive services 


not attempt to cross the street at its 
| intersection, 
fault. He died of a fractured skull.” 


Munson Line Is Granted 
Review of Rate Decision 


The Supreme Court of the United 
States on May 26 agreed to review the 
case of United States v. Munson Steam- 
ship Lines, No. 822, by the granting of 
a petition for a writ of certiorari, 

The question involved in the case re- 
|gards the claim of the Government that 
| property brought by rail to Baltimore, 
Md., and carried on the Munson Line to 
points in Florida under a common ar- 
rangement for through shipment was 
within the jurisdiction of the Interstate 
Commerce Commission, with which 
schedules and rates should have been 


filed. 

| The circuit court of appeals concluded 
|that such an arrangement was not within 
the purview of the term “common ar- 


he was not otherwise at} 


would be based in the Camp Kearney | rangemert” as used in the interstate com- 


site for protection, while more than that| merce act and declined to rule to the} 


number of planes would be in the Sunny- | effect that the steamship line was re- 
vale vicinity for the protection of the| quired by the law to file with the Com- 


City of San Francisco which could be| mission a schedule of its rates. (IV U. S. | 


used in the protection of the base there. | Daily 3319.) 

He said that there are no Navy air| The Government’s brief predicates its 
activities between San Diego and Seattle,|claim of a “common arrangement” be- 
Wash., and that he believes the air ac-|tween railroads and the respondent on 
tivities of the Navy in Southern Cali-| what it terms a “well established cus- 
fornia have been greatly overdone al-|tom,” whereby goods are shipped inter- 
ready. It is essential, he said, that the | state by railroad and water as a part of 
Navy have an air base at San Francisco.|a continuous shipment not requiring any 

Admiral Moffet also said that the phys- | intervention by the shipper from the 


ieal conditions in the Sunnyvale area | time the goods are delivered to the initial | 


are, in his judgment, superior by far|Carrier to the time when the water car- 
than those at Camp Kearney. He said|rier delivers them at destination and 
that there is a great amount of dust in|When the railroads connecting with the 
the latter area, and that this would tend | water carrier cooperate with it in inform- 


to deteriorate the dirigible. 

He said that, although the fleet is in 
the San Pedro area 60 per cent of the 
time. in peace time, the Secretary of the 
Navy may at any time change his mind 
as to where the fleet may operate. Most 
tertainly, he said, the fleet would not be 
in the San Diego area in time of war, 
and stated that at such time San Fran- 
cisco would be a base of operations as 
well as supplies. 

Admiral Moffett told ‘the Committee 
that less money would be needed for ac- 
ne and maintaining the land in the 
unnyvale area than at Camp Kearney. 


Charter for Railroad 
In Texas Is Approved 


State of Texas: 

Austin, May 26. 
A charter for the Corpus Christi, San 
Angelo & Roswell Railway Co. has been 
approved by the attorney general, Rob- 
ert Lee Bobbitt. ¥ 
The company has a capital stock of 
$350,000 and its principal office will be 
located in Corpus Christi. It proposes 
to construct a railroad between Corpus 


Christi and San Angelo, a distance of | 


miles, 


ling shippers as to the notations ‘on the | 


| railroad bills of lading which make pos- 
| sible such through shipment, 

| In support of its claim that the Inter- 
| state Commerce Commission has jurisdic- 
tion over the respondent under ‘section 
1 of the interstate commerce act, the 
brief argues that the evidence before the 
lower courts was sufficient to prove that 
ja “common arrangement”, existed be- 


|tween the railroads and the respondent. 


that have sprung up in recent years. 

| Having in mind the long-standing 
| practices of electric companies and the 
|recent practices of the gas and water 
companies throughout the State in rate 
making and of the apparent success they 
have had, the Commission began a study 
| of the form of the rates of such utilities 
and the characteristics of the” service 
| they render with the idea of trying to 
apply similar rates to street railway 
service. The electric, gas and water 
utilities are required to render service 
at any instant the customer demands it. 
| Every day certain groups of consumers 
|of electricity want service at about the 
same time of day, creating a large de- 
| mand or peak load on the system. These 
customers require the electric company 


to’ install and operate more equipment | 


|than any of the other groups of cus- 
tomers. Service so rendered is 
costly than the other and the rate sched- 
ules that have been filed reflect such 
costs. Furthermore, the peak load use 
of the service is generally for a short 
time, which also makes the cost per unit 
sold, per kilowatt hour, greater than the 
cost for the same number of kilowatt 
| hours if sold or spread over a different 
'or longer period of time. 

The commission’s efforts were directed 
| toward a search for a schedule of rates 
| ior street car service that would reflect 
the differences in the coat of carrying a 
passenger during the peak load and dur- 
|ing the off-peak load, also the differ- 
jences in the cost of carrying a casual 
passenger and a passenger who depends 
| upon the system for regular car service. 

Maximum Demand 
|Is One Passenger Ride 


This plan of determining the rates can 
be more accurately applied to street rail- 
way service than to electric service in 
one respect, that is, the customer’s maxi- 
mum demand on the street railway sys- 
tem is fixed and is the same for all cus- 
tomers. The maximum demand on the 
street railway system is one passenger 
ride, whereas the maximum demand of 
a customer of an electric system may 
vary from a fraction of a kilowatt to 
many_kilowatts. The only variable te 
determine in the sale of the service of 








more | 


lations will be as what is known gs.a 
nyperbolic curve. Thecosts i ac- 
cording to such’ curve as menti® above 


have been used by the elect utilities 
throughout the country for many years 
and everyone knows that the electri¢ 
companies have profited under the rates 
$0 derived. ‘ 

To apply ‘the Hopkinson two - charge 
rate principle to street railway rates was 
the problem the commission took upon 
itself to solve. In the cost of the elec- 
trie service the number of the, kilowatt 
hours the individual customer received 
during any certain time and the demand 
upon the system made by that eustomer 
can be measured. It is known through 
what meter each kilowatt hour “is sold, 
and the maximum load taken by the cus- 
tomer. To make the analogy between 
the application of the principle to electric 
rates and to street railway’ rates the 
unit of sale that had to be used in street 
railway service was individual street-car 
rides as against kilowatt hours in elec- 
tric service. The maximum _ load. or 
amount of service a customer.could re- 
quire of a street railway system at any 
instant is fixed so the rate charged 
would vary according to the flumber of. 
rides taken. No data have en com- 
piled to show ‘the number of rides each 
|ear rider takes. during any certain time. 
| Under such circumstances it was neces- 
sary to assume the average number of 
|rides each customer would take in a 
| given time, and since the characteristics 
|of the habits of the car-riding public 
|repeat themselves more or “less each 
week, the week was chosen as the con- 
venient time cycle for the application 
of the principle under study and the 
average number of rides per week taken. 


Desired Revenue 
Can Be Determined 


From the company’s reports to the| 
commission and from investigations 
made by the commission the average rate | 
per passenger necessary to produce the 
revenue desired can be determined ex- 
actly. With the average number of rides 
taken, in this study per week, and the 
average fare to be charged one point on 
the graph, which is mentioned above as 
being a hyperbolic curve, is found, and 





from that a complete curve showing 
what the cost per ride shouldbe as the 
number of -rides per passenger per week | 
are greater or smaller than the average. 
_ For the purpose of drawing the graph, 
it was assumed that the average num- 
ber of car rides per week» was 10 
and from that the curve was _ plotted. 
The curve so found showed that the cts- 
tomer who rode the railway ;system un- 
der consideration five rides; ‘per week 
should pay from 11 to 12 cents per ride, 
but, as is the practice in the making of 
schedules of rates for electric servite, 
it was considered more satisfactory to 
make/the maximum rate 10 cents per 
ride. That is similar to the practice 











Rate Complaints’. 
Filed- with the 
Interstate Commerce 
Commission 


Rate complaints filed- with. the. Inter- 
state Commerce Commission have, just 
been announced.as follows: 

No. 23452.—Murphysboro Paving Brick 
Co., of Murphysboro, Ill., v. Georgia South- 
ern &~ Florida Railway set ‘al. Against 
a rate of 3l¢ per 100 lbs., on shipments of 
paving brick from Murphysboro, IIl., to St. 
Petersburg, Fla., as unjust and unreasonable. 
Ask for cease and desist order, and rep- 
aration. ‘ 

No. 23459.—Sonken-Galamba Corporation, 
of Kansas Oity, Kans., v. Atchison, Topeka 
& Santa Fe Railway et al. Unjust, unrea- 
sonable and excessive rates on -shipménts 
of scrap materials, including Scrap and waste 
copper, brass, bronze, zinc, lead, aluminum, 
and other nonferrous metals from points: in 
Kansas, Oklahoma, Arkansas, Colorado, Ne- 
braska, Iowa and Missouri to Kansas City. 
Ask cease and desist order, the establish- 
ment of just and reasonable rates and rep: 
aration, eo 

No. 23460.—Fidelity Chemical Corporation, 
of New Orleans and Houston, y.* New .Or- 
leans, Texas & Mexico Railway’ et al. Against 
the application of a domestic -rate of blige 
on imported nitrate of soda, New Orleans 
to Houston as unjust and unreasonable, in 
violation of section 1, and also in excess 
of the aggregate of the 


f ‘ 4 intermediates, in 
violation of section 4. 


Reparation, ° 


Sugcess in Auto Exporting . 


Depends Upon Adaptability ‘done 


[Continued from Page 8.] 


although some*kinds deteriorate quickly. 
because of weather conditions. 
North American drive preferences and 
rule of the road: 
3 Rule Prefer- 
‘ ence 
Bahama Islands... 
Barbados 
British Hondur 
Canada .°..... 
Costa Rica 
Curacao ..... (hie 
Dominican Republic ... 
Dutch West Indies.... 
Grenada 
Guadeloupe ......-+.++« ean 
Gautemala 
Haiti 
Honduras 
Jamaica 
Martinique 
Mexico 
Newfoundland 
Nicaragua 
Panama 
Porto Rico 
Salvador OA Shs sth oo camp ities 
Trinidad and Tobago......... 
1 Generally left-hand, but dealers should 
specify. 


‘as 
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Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Freight revenue 
| Passenger revenue . 
| Total oper. rev. ....eeeee 

| Maintenance of way 
| Maintenance of equipment. 
| Transportation expenses .. 
| Total expenses incl. other 
| Net from railroad 
Taxes .. 

Uncollectible ry. rev., ete .. 
Net after taxes, ete. ...... 
Net after rents 

Aver. miles operated 
Operating ratio ......... 


1,244,432 
2,112,551 
4,159,236 
728,337 
264,200 
1,308 
462,829 
377,420 
1,361.75 
85.1 


Lehigh Valley R. R. 
4 Months 
1929 1930 1929 
5,068,226 16,420,497 18,819,596 
489,07€ 1,856,839. 2,007,876 
6,059,176 19,908,588 22,653,835 
501,383 1,523,158 1,657,718 
1,274,927 4,835,161  5,092,83 
2'348,288 8.856.754 9,459,849 
4,437,226 16,495,969 17,467,408 
1,621,950 3,412,619 5,186,427 
332,840 1,088,113 1,201,385 | 
257 | 9.676 2278 
1,288,853 2,314/830 , 3,982,764 | 
1,150,004 1,924,637 8,398,610 | 
1,361.75 1,361.76 1,361.75 
93.2 82.9 1.1 -| 


1930 
5,532,2 
3,548,1 
1,522,4 


3,345,2 


2,070,4 


‘ 


ts 


New York, New Haven & Hartford R. R. 
April 


10,298,632 
1,517,800 


6,996,748 
3,301,884 
685,000 
855 
2,616,029 


2,182. 
67, 


4 Months 

1930 1929 
21,175,117 
14,254,764 
40,108,752 
5,066,652 
6,434,270 
13,464,626 
27,454,486 
12,654,266 
2,745,000 
5,190 
9,904,076 
7,705,730 
2,133.30 

68.5 


1929 
6,522,008 
3,768,276 

11,629,988 
1,618,488 
2,043,311 
3,550,326 
7,814,557 
3,815,431 
637,000 
3,282 
3,175,149 
2,586,855 
2,129.31 
67.2 


65 
62 14,858,429 | 
43,497,616 
5,243,432 
7,904,426 
14,197,703 
29,768,610 
13,729,006 
2,833,000 
8,213 
10,887,793 
8,830,991 
2,129.31 
68.4: 


35 


69 


9 
06 9 
02 
9 


1930 
23,675,511, 4,273,968 
800,524 
5,848,386 
492,725 
1,125,525 
2,439,396 
4,424,666 
1,423,720 
483,000 


Delaware, Lackawanna & Western R. R. 


April 4° Months 
1930 1929 
5,467,774 16;852,431 19,779,632 
864,429 , 3,275,775 3,555,556 
7,225,952 *22,964,492 26,530,270 
570,874 2,183,144 2,300,848 
1,123,630 4,662,662 4,812,901 
2,681,936 9,903,484 10,689,745 
4,843,747 18,148,211 19,237,286 
2,382,205 4,816,281 7,292,984 
635,000 1,864,000 2,226,000 
1,077 1,420 3,356 
1,746,128  2,950,861'. 5,063,629 
1,753,723 2,942,704 — 5,088,823 
998,42 998,42 998.42 
67.0 79.0 12.5 


1929 


313 
40,407 
18.923 
998.42 

16.7 
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3 
4 
5 
6 
7 
8 
9 
10 
1l 
12 
18 
14 
15 
16 
17 
18 
19 
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RATES OFFERED BY CITY 
12 Rides for 90 cents 


No. rides Total 
perweek cost 


$.10 
20 


Refund 
$.80 
-70 
60 
50 
40 
30 
20 
.10 


carntoannaonwre 
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1.30 
RATES UNDER MODIFIED 


COMMISSION 
14 Rides for $1 


No, rides Total 
per week cost 


Ave. 
cost 
cts, 

10 

10 

10 


d 
Refund 


Carma r corre 


As 


relies 
SEESIAArS~PSSSSSS 


‘| built independently by the Pacific an 


formed by the Pacific Gas and{Electric 
Company and’ the: Standard Oil Com- 
Pany of California, to be known as'the 
Standard-Pacific Gas Line, Inc. © | 

The proposed pipe line; which will take 
the place of lines that were to have ey 


Standard Oil companies at a total cost 
of $15,000,000, the commission, said, will 
cost approximately $9,000,008 and will 
ave. a daily delivery capacity of 138,- 
000,000 cubic feet per day without com- 
Pression, or 180,000,000 cubic feet per 
day with compression, or approximately 
the same capacity as that planned for 
the two pipe lines. 
eee 
than the former fare provided. A large 
amount of this is due-to the greater per 
cent of 10-cent cash fares reteived than 
was anticipated. It was thought the 10- 
cent fares would be from 25 per cent to 
30 per cent of the total, whereas they 
were over 40 per cent. The average fare 
Was increased in face of the fact that 
those who live outside of the City of 
St. Louis, in St. Louis County,’ were 
Permitted to present the ticket for 
two fares going into or out of the 
city and thu use up the ticket rides 
in three days at two trips per day and 
thereafter pay a total of 10 cents. per 
trip by presenting the card two times 
each ride and paying 5 cents at. each 
presentation. “Inder the former fare 
the trip was 16 cents. 

Due to the increase in the use of other 
means of transportation in St. Louis, 
Particularly the privately owned auto- 
mobile, the traffic of. the street-car_ syS- 
tem has gradually decreased since 1923, 
This. form of fare has not) increased 
that falling off of the trafic and of 
course’ has not affected, the use of ~pri- 
vately owned automobiles in so short a 
time ‘as 18 weeks, . That change should 


[Continued on Page 12, Column 5.) 


Splendid + 
Service oe 


The Wabash Railway 
offers fine, fast, thru 





1.30 

This plan offers a method by which 
peak-load rides are pair for at peak-load 
prices,. occasional riders pay a higher 
rate than regular car riders, and the 
company can provide rates that should 
encourage greater use of its service. The 
plan, in its original form or as modified, 


a nino sa bs mapas nb bs sist 
SESRSRESS3S333S3338 


‘provides a means of getting very valu- 


able load data that, would enable the 
commission, to determirie the average’ 
number .of rides of regular passengers 
per week, the number. of casual riders, 
the number of passengers who depend 
regularly upon the system for street-car 
service and other information not known. 
Because of the practical application of 
the schedule, the card and 5-cent coin 
charge with 10-cent cash fare plan as 
suggested by the’ street car company Was 
put into effect. 

This rate was first put into effect for 
a trial period of 8 weeks beginning 
at 3 a. m. Monday, Aug. 26, 1929, By 
further orders of the commission it was 
extended through 18 weeks, or until Dec. 
29, 1929, 

The results of this 18-week trial 

eriod have been very encouraging. 

verything hoped for by all concerned 
has not been gained, but no discourag- 
ing features of the use of this form of 
fares have been found. The average fare 
per passenger is almost %4-cent greater 


service between the 
following citiess 


Chie 0 and— 

St. Lani, Heer Het Seem 
aAty. or 4 

ee eae (Med. 


St. Louis and— 
Chicago, Kansas City. Dee 
Scatt Toledo, Omaha, Des 
Moines. St. Paul, Mi 
apolis. Denver, Sait 
lity, Sao Fri 


Angeles, 


Detroit and— 


Rouge eee 


Wayne, 
No matter where you 


oing, aot pee , 
sentative will gla y Hat pyesber dh infewes ‘2 


write to 
P H. E, wee ‘ 
Wabasis I nae 


| ay, St. Louls 
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he hittsburgh, Cincinnati, Chicago & 
st Louis Railroad has been authorized 
by the Interstate Commerce Commission 
to acquire, and” the Pennsylvania Rail- 
road to operate, the St. Louis Connect- 
ing Railroad’s line in Madison County, 
tit, it was announced recently in report 
and order in Finance Docket Nos. 8030, 
8031 and ‘8032. 
/ equisition of control by the P., C., C.| 
& {t, L. of the Connecting Railroad by 
purchase of capital stock was approved. 
The application of the former road to 
abandon a part -of its liné in Madison 
County was dismissed by the Commis- 
sion on the grounds that the abandon- 
rent: for which authority is sought al- 
ready has been accomplished. a 
» The Interstate Commerce Commission 
on May 22 modified its report and or- 
der in Finance Docket No. 5335 so as 
to permit the Pennsylvania Railroad to 
sell $100,000 of common stock of the St. 
Louis Connecting Railroad to, the Pitts- 
bu-gh, Cincinnati, Chicago & St. Louis 
Railroad. 
An authorized summary of the Com- 
misgion’s report follows in full text: 
~ The Pittsburgh, Cincinnati, Chicago & 
St. Louis Railroad Company,. hereinafter 
called the Panhandle, a corporation’ or- 
nized for the purpose of engaging in 
Bperstat commerce by railroad, and 
the Pennsylvania Railroad Company, 
hereinafter called the Pennsylvania, a 
carrier by railroad subject to the inter- 
state commerce act, on Jan. 10, 1930, 
filed a joint application under section 
1(18) of the act for a certificate that 
the present and future _publie conven- 
ence and necessity require the acquisi- 
tion by them, and the operation by the 
Pennsylvania, of the St. Louis Connect- 
ing Railroad’-Company’s line of railroad 
extending from a connection with a line 
of the Panhandle at a point 17,306 feet 
west of the center of the passenger sta- 
* tion at St. Jacob in a general westerly 
direction to another junction with the 
Panhandle’s line at a point 8,132 feet 
east of the center of the passenger sta- 
tion at Collinsville, 7.69 miles, in Madi- 
son County, Ill. This application is 
recorded in Finance |Docket No. 8030. 


The properties of the Panhandle are 
operated by the Pennsylvania under a 
long-term lease. Recently, m connec- 
tion with the work of double-tracking 
the Panhandle’s main line. between St. 
Jacob and Collinsville, Ill., it was found 
desirable, in the interests of economical 
and efficient operation, to change the 
location of part of this segment of the 
line in order to revise curvature and re- 
duce grades. 


State Regulation 
—of— 
Public Utilities 


Arkansas ‘ 
All ice distributors in Arkansas have been 
ordered by the railroad commission to adopt 
uniform designations -to be displayed on 
each truck or wagon used for the delivery 
_ of,ice, showing the name of the distributor, 
é address, telephone number and permit 
number. All docks, platforms and stations 
where ice is sold or distributed must like- 
wise be designated by uniform signs. 
California ’ 
A reduction of more than 50 per cent in 
the number of collisions and derailments 
on steam and electric railroads in- Califor- 
nia during the first three months of 1930 
as compared with the same period in 1929 
has been reported by the safety division of 
the gailroad commission. During the first 
uafter of this year there were 290 acci- 
ents other than grade crossing accidents, 
and they resulted in the déath of 31 and 
injury of 188 persons. Sixteen of those 
killed were trespassers. 
Tilinois 
Southeastern Illinois Gas Co. has applied 
to the commerce commission for permission 
te issue 4,000 shares of no par common 
stock at $25 a share, 1,250 shares of $7 pre- 
ferred stock at $90 a share and first mort- 
age 6 per cent bonds in the amount of 
$200,000, a total of $412,500. The proceeds 
are to be used f6r construction and im- 
provement to the amount’ of $272,300, for 
refunding of obligations to the amount of 
$110,200, and for bond discount and sale 
| expenses to the amount of $30,000, 
Indiana 2. 
* The books and records! of municipally 
owned public utilities are to be checked by 
examiners from the office of the State board 
of accounts, it was announced by the chief 
examiner, Lawrence F. Orr, who said that 
these utilities have been ggg» a check 
up of their accounts either by his depart- 
ment or by the pubBlic service commission. 
Discrimination in rates to “favored citi- 
zens” have been reported to the board, Mr. 
Orr said. Audits by the public service 
commission, he explained, are made. only in 
rate cases, and as some of the municipal 
‘plants have had no such proceedings, “the 
inner operation of these plants has re- 
mained something of a mystery.” 






















































Maine 
Bangor Hydro-Electric Co, has been au- 
thorized by the public utilities commission 
to issue $188,000 of 5 per cent bonds due 
im 1955 in liew of a like amount of 5% per 
nds due in 1949, for the purpose of 
rsing its treasury for expenditures 
made in acquiring certain underlying bonds. 
Minnesota 

. On complaint of the Virginia and Inter- 
jonal Falls Transit Co., the railroad and 
rehouse commission has ordered George 
B of Orr, to discontinue his opération 
of “bus lines between certain points served 
by the complainant until he has secured 9 
certificate of convenience and necessity 

from the commission. 


Montana 

Chicago, Milwaukee, St, Paul & Pacific 
Railway has applied to the railroad com- 
mission for permission to discontinue the 
operation of two trains between Harlowton 
and Lewiston and to substitute bus service, 
The petition states that the operating ex- 
pensés of the trains amount to $3,300 a 
month, while the total eperating revenue 
amounts to $1,100 a month, 





‘ 


ebraske 6 , 

Omaha & Council Bluffs Street Railway 
Co, has been authorized by the railway com- 
mission to increase its fares from the pres- 
ent rate of 6 tokens for 40 cents to 3 tokens 
for 26 cents. The fare for children was 

reased from 3% to 4% cents per ride. 
“The cash fare for adults remains at 10 
cents. The company sought to make the 
are for children between the ages of 5 
and 12 years the same as that for adults. 
Nebraska Power Co. has applied to the 
er commission for authority to con- 
st a transmission line of about six 
miles south of Ithaca and a shorter line 
near Orum. 

Otoe Food Products Co. et al. have filed 
egmplaint against the Chicago, Burlington 
€ Quincy Railroad relative to carload rates 
on canned goods. Reparstion is sought, 


Nevada 
Donald Bartlett has filed an application 
with t public service commission for 
' n to @stablish regular air service 


bi. ‘Reno and Las Vegas. Triweekly 






















serv is peoposed. The applicant. also 
thority to operate on call between 
egas, Boulder Dam and Ely. 


lic Utilities 


Acquisition of Cut-off Line 
By Illinois Railway Granted 


Pittsburgh, Cincinnati, Chicago & St: Louis Is Authorized 
. To Purchase Stock of Road; Abandonment 
Plea Dismissed 


The St. Louis Company was created 
for this purrose because under the laws 
of Illinois, as then construed, it was 
deemed impossible to make the desired 
relocation under the charter powers of 
plicant herein. 
ylvania advanced all funds 
necessary to pay the costs of construct- 
ing the St. Louis Company’s line. 
St. Louis Company’s balance sheet as of 


Dae 





Acquisitions 


Sept. 30, 1929, shows investment in road | 


$2,195,281.74; general expenditures $77,- 

'| 823.29, special deposit $27,436.56, cor- 
porate deficit $60,004.21, capital stock 
$100,000, open-account indebtedness to 
the Pennsylvania for -advances $2,199,- 
492.80, accrued taxes $59,953, and addi- 
tions to property through income and 
surplus $600. . 


is desired that the St. Louis Company’s 
line be conveyed to the Panhandle so 
that it may form a part of its main line 
and come under the lease to the Penn- 
sylvania for operation. To this end it 
is proposed that the title to the line be 
| conveyed to the Panhandle in consider- 
ation of the payment of $1 and the as- 
sumption by the grantee of all obliga- 
tions, liabilities, and indebtedness of the 
St. Louis Company. 

It is stated that under Illinois-law 
the acquisition by the Panhandle of the 
St. Louis Company’s stock is a neces- 








TUNE IN~The Lucky Strike Dance Orchestra, every 
Saturday and Thursday evening, over N. B. C, networks. 
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Trackage Rights | Construction 


sary step preliminary to the proposed |the State commission’s 
purchase of its physical properties.” The | action has 
Panhandle is to pay for the stock a sum | rails, 

equivalent to its aggregate par. value, or, 
. Upon completion of these | moved f 
transactions the corporate existence of Creek- 
the St. Louis Company will terminate. |, 


| Acquisition of Stock 
Required by. State 

The Silver Creek-Troy segment was 
laid. with 130-pound rails. 
tion’ over the segment had been dis- 


continued, it was concluded to make use 
of these heavy rails elsewhere on the 


authopization, no| that there has been no intention to vio- | authority is asked has been accom. 
yet been taken to replace the/| Jate the law and 


5-pound rails have since been}, . ‘ s 
ban Troy. The ties ‘or the Silver will be restored, although there is no| ment and removal of the rails therefrom, 


|trestles. have not been disturbed, andg| ment would not be used. ting these conditions to continue for so 
{the Panhandle still owns the right-of- 
{ : 

Construction having been completed, it | Abandonment of the segment was | If So Ordered ter to our attention, constitutes a 
| authorized by the directors of the Penn. | 
| Sylvania on Noy. 27, 1929, and by the! . . 
directors of the Panhandle on Dec. 18, | piece of track is involved, counsel doubts | of law. On the other hand, if it is tanta- 

In support of the proposal to|that our approval is necessary. He is! mount merely to a relocation of facili- 


4 r ne the applicants adduced |of opinion that the whole matter in-| ties, no authorit 
system.~ Accordingly, between Jan. 10/ testimony concerning the territory in-|yolyes only an operating question which | 


and 23, 1929, the rails were taken up! volved, substitute service now being ren- the applicants should be permitted to 
‘ |dered, available highway transportation | handle, and suggests that in view of the 
At the same time 85-pound rails were | facilities, substantial 
unloaded at Troy for substitution in the 
place’ of the steel so removed. 
for the reason that there was no opera- 
tion *requiring use of the rails, due fo 
diversion of the two trains pursuant to! 


Since opera- 
1 Na: 
abandon the ‘li 


and removed. 


disappearance of |fact that it was considered necessary, | applicants’ proposal prese i 
| passenger traffic at Troy, etc. In view| when the work was begun, to bring the | which we ion eal Tt follows: that tae 
However, | of the conclusion reached herein it is not} St, Louis Company into existence, ap- 
necessary that these matters be con-| plications were, filed with us out of| No. 8032 must be dismissed. Atlantic 
sidered.in greater detail, | abundance of caution. Coast Line R. Co. Abandonment, —, I 
It is stated on behalf of the applicants! It appears that the thing for which ier 
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“It’s toasted” 


Throat Protection—against irritation —against cough. 


*“Beyond 30 years of age, the mortality among overweights rises ra 
in am article in The Medical Record. We do not re 
the reduction of flesh. We do declare that when te 
thus avoid over-indulgence in things that cause excess weight and, by avoidin 








E pidly with the age and with the weight,”— says Dr. Brandreth Simmons , 
present that smoking Lucky Strike Cigarettes will bring modern figures or cause 
well, if you will “Reach for a Lucky instead,” you will 
g over-indulgence, maintain a modern, graceful form. 
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, if our authorization to! plished. If discontinuance. of all opeta- 
abandon the segment is not obtained, it tion over the Silver Creek-Troy seg- 


es aa place, | Public necessity therefor and the seg- and the applicants’ conduct in permit- 


Will Restore Track long a time prior to bringing the mat- 


| abandonment within the meaning of the 
Sinee only the relocation of a short | act, it has been done without warrant 


y from us would appear 
to be necessary. vr 


_ The abandonment for which authority 
is sought having been accomplished, the 


| application recorded in Finance Docket ~ 


C. C. —, (dec‘ded Apr. 28, 1930). i 









Ankles!” 


When tempted to over-indulge 


“Reach for a Lucky 


instead”’ | 


Bemoderate—be moderate in all things, eveninsmok- ; 
ing. Avoid that future shadow* by avoiding over- 
indulgence, if you would maintain that modern, 
evert-youthful figure. “Reach for a Lucky instead.” ‘ 


Lucky Strike, the finest | : 


Cigarette you ever 


finest tobacco—The 
Cream of the Crop— 
“IT’S TOASTED.” Lucky 
Strike has an extra, 


mete Singer 





secret heating process. 
Everyone knows that 

heat purifies and so : 
20,679 physicians say | 
that Luckies are less ir- 
ritating to your throat. 
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Banking Early Action Sought -in House ‘Inereased Loans 


Law Upheld by 
Supreme Court 


Lack of Specific Provision 
For Notice of Meeting to 
Assess Stockholders No 
Bar to Act’s Validity 


The failure of the Georgia banking 
act to provide expressly for notice to 
‘stockholders of special meeting for as- 
sessment does not make the statute void, 
“the Supreme Court of the United States 
‘held May 26. The court declared that 
in the absence of provisions dispensing 
with notice, a requirement of reasonable 
‘notice would be_ implied. 


GABRIEL Toomss v. CITIZENS BANK OF 
WAYNESBORO; SUPREME COURT OF THE 
UNITED StTaTES, No. 485. 

On apveal from the Georgia Supreme 
Court. 

W. A. SLAYTON submitted brief for the 


appellant; Cart N. Davie and EArt} 


NORMAN submitted briefs for the ap- 
pellee. 
Opinion of the Court 
May 26, 1930 


Mr. Justice STONE delivered the opin-| 


jon of the court. 

This is an appeal from a judgment of 
the Supreme Court of Georgia, uphold- 
ing the constitutionality of the provi- 
sions of the Georgia statutes regulating 
the assessment, by corporate action, of 
shareholders of State banking institu- 
tions whose capital has become impaired. 
— Ga—. Section 1 of Art. VI, Georgia 
banking law, act of Aug. 26, Ga. Laws, 
1925, p. 126, amending Art. VI, Ga. 
‘Laws, 1919, p. 135; Ga. Civil Code, sec. 
‘2366, (48), (49). 
») Section 1* provides that when the 
‘¢apital of a State bank is impaired the 
superintendent shall require the bank to 
make good the impairment by assess- 
ment upon the stockholders, and that “it 
shall be the duty of the officers and di- 
rectors of the bank receiving such notice 
io immediately call a special meeting of 
the stockholders for the, purpose of mak- 
amg an assessment on its stockholders 
sufficient to cover the impairment.” Sec- 


tion 2 authorizes the bank, in addition | 


to other remedies, to bring suit against 


stockholders for the amount of the as-| 
The supreme court of the! 
State, construing the statute, has held | 


sessment. 


that an assessment under the provisions 
of section 1 (formerly in sec. 2 of Art. 


VI of the Georgia banking law, Ga. Laws | 
1919, p. 135) is a voluntary act on the} 


part of the stockholders, who may, at 
their election, by action taken at the 


Stockholders’ meeting, levy the assess-| 


ment, or decline to levy it and permit 
the liquidation of the bank by the super- 
intendent of banks, who may levy an 
assessment under another provision of 
the statute not now involved. Smith v. 


Mobley, 166 Ga. 195. Arts. VI and Vit 
of the Georgia banking law, Ga. Laws, | 


1919, p. 135. 
Constitutionality Questioned 

Petitioner is the owner of shares of 
fepital stock of the Citizens Bank of 

aynesboro, chartered under the Georgia 
statutes Jan. 1, 1920. On Aug. 16, 1926, 
the bank became insolvent and passed 
into the control of the State superintend- 
ent of banks, who found that the net 


indebtedness of the bank exceeded its | 
Certain depositors of the bank} 


capital. 
Having undertaken to release their 
claims so that its indebtedness would 
.equal its capital, the superintendent of 
banks agreed to surrender his control of 
the bank if its stockholders would au- 
thorize a levy of an assessment of 100 
per cent of the par value of the stock. 
A stockholders’ meeting, held Oct. 22, 
1926, at which a majority of the shares 
was represented, adopted resolutions 
assessing the stock accordingly. 

The present suit to recover the assess- 
ment upon appellant’s shares was brought 
in the Superior Court of Wilkes County, 
and its judgment in favor of the respond- 
ent was affirmed by the State supreme 
¢purt. Appellant, by his pleadings, chal- 
lenged the constitutionality of the statute 
upon the ground, relied on here, that sec- 
tion 1, by its failure to provide for notice 
to stockholders of the special meeting 
for the purpose of levying the assess- 
ment, denies due process of law guaran- 
teed by the Fourteenth Amendment. 

Petitioner thus seeks to raise the 
question whether one who acquires stock 
in a corporation, notice of whose meet- 


ings is dispensed with by State l4w, can, | 


for that reason alone, invoke the due 
process clause to set aside corporate ac- 
tion adversely affecting his interest as 
a stockholder. 
Notice Impliedly Required 

But no such question is_ presented. 
Section 1 makes it the duty of the officers 
and directors of the bank, in the contin- 
gencies named, to “call a special meeting 
of the stockholders for the purpose of 
making an assessment.” The 
does not prescribe that the meeting be 
called without notice. Petitioner points 
to no provision of the Georgia statutes 
or of the charter or by-laws of the bank 
dispensing with notice, nor to any de- 
cision of the supreme court holding that 
the statutory duty to “call” a stock- 


statute | 


The Treasury proposals for extension 
jof time for assessment, refund and 
credit of taxes for 1927-28 in the case 
of married individuals having no com- 
munity income (H. J. Res. 340) and for 
tertain exemptions from taxation for 
treasury bills (H. R. 12440) will be 
called up in the House June 2, “if they 
can be reached on the unanimous con- 
|sent calendar,” Representative Hawley 


(Rep.), of Salem, Oreg., their sponsor, | 


| stated orally May 26. 

Mr. Hawley is chairman of the House 
Committee on Ways and Means in charge 
of revenue legislation in the,House.. 





| Hawley, “Congress authorized the Treas- 
|ury to issue a new form of short-term 
security, known as a Treasury bill, to be 
sold at a discount. 
ization there have been four issues of 
Treasury bills. These issues have come 
up to expectations and have been suc- 
cessful in the sense that the Treasury 
obtained money at reasonably low rates 
}and that the Treasury bill enabled the 


row money when actually needed, in- 
stead of, as the Treasury before had 
| been accustomed to do, on the quarterly 
| tax payment dates.” 


|Gains From Bill Sale 
Subject to Tax 


Mr. Hawley embodied these views in 
a Ways and Means Committee report 
just available, in which he added: 

“Gains from the sale or other dispo- 
| sition of Treasury bills are subject to in- 
| come tax at the present time and losses 
therefrom are deductible. But, in order 
|to ascertain capital gains or losses, as 
' differentiated from the discount received 





on these Treasury bills, it is necessary | now find the market almost closed to| was a reduction of $5,000,000 at the Fed- 
that those dealing in the securities keep | these new Treasury bills solely .on the| eral Reserve Bank of Cleveland. , 
|a complicated system of bookkeeping | ground of the bookkeeping complications | 


records, resulting in such an enormous 
| amount of detail that a very real sales 
resistance has developed. 

“Although gains from the sale or other 
| disposition of Treasury bills are subject 
to income tax, little or no revenue is to 
| be anticipated therefrom because, unless 
the Treasury bill during its brief exist- 
ence should happen to pass through the 
hands of men whose income is taxed at 
different rates, the gains and losses dur- 


|each other, with the result that so far 
|as the Government is concerned there is 
no capital gain or loss. * 

“Treasury bills are bought mostly by 
corporations—which are, of course, taxed 
ae 





| holders’ meeting can be performed with- 
jout reasonable notice to stockholders of 
the time and place of meeting. Even 
when there is no provision, in statute or 
by-laws, for notice, it has been held that 
common law principles require corporate 
meetings to be called by reasonable 
notice to stockholders. See Stow v. Wyse, 
7 Conn. 214; Wiggin v. First Freewill 
{Baptist Church, 8 Mete. (Mass.) 301, 
312; Stevens v. Eden Meeting House 
| Society, 12 Vt. 588, 589. That we think, 
in the absence of a controlling decision 
of the highest court of Georgia, must 
taken to be the implied requirement of 
|} section 1. 

Notice was in fact given in the present 
case, as appears by the agreed statement 
of facts, by mailing it 15 days before 
|the meeting, addressed to petitioner at 
}his address last known to the bank. It 
|does not appear whether he received the 
notice. In the face of this record, we 
cannot assume either that notice was not 
required by the law of the State or that 
|that actually given was insufficient. 
Presumptions Favor State 


| In assailing the constitutionality of a 
State statute the burden rests upon ap- 





pellant to establish that it infringes the| 


constitutional guarantee which he in- 
vokes. If the State court has not other- 
wise construed it and it is susceptible 
of an interpretation which conforms to 
constitutional requirements, doubts must 


be resolved in favor of, and not against, | 


the State. See No. 454, Corporation Com- 
mission of Oklahoma, etc., v. Lowe, etc., 
decided May 19, 1930; South Utah Mines 
v. Beaver County, 262 U. S. 325, 331. 
Affirmed. ; 

= = . 

*Section 1. Assessment of stockholders. 
Whenever the superintendent of banks 
shall find that the capital stock of any bank 
has become impaired or reduced as much as 
10 per cent of its par value from losses or 
any other causes, the superintendent of 


banks shall notify and require such bank to| more of one issue of certificates,» the | 
make good its capifal stock so impaired or |coupon being the same for the entire | 


reduced within sixty (60) days, by an as- 
;esssment upon the stockholders thereof, 
}and it shall be the duty of the officers and 
| directors of the bank receiving such notice 
to immediately call a special meeting of 
the stockholders for the purpose of making 
an assessment upon its stockholders suffi- 
cient to cover the impairment of the cap- 
ital, payable in cash, at which meeting such 
assessment shall be made, provided that 
such bank may reduce its capital to the ex- 
tent of the impairment if such reduction 
will not place its capital below the amount 
required by this act. 
meeting of the stockholders a majority of 
the stock outstanding at the time shall be 
| deemed a quorum, and such assessment may 
be made upon a majority vote of the 
i quorum present. 





“About a year ago,” according to Mr. | 


Under that author- im 


| Treasury as a practical matter to bor- | 


ing the course of the 90 days will offset | 


be | 


At any such special | 


On Changes in Income Taxes 


Mr. Hawley Says Bill to Exempt Treasury Bills and to 
Liberalize Provisions Affecting Married Persons 
May Be Called Up June 2 


‘at the same rate, They are largely 
bought by banks, large. irisurance com- 


panies, and other corporations with funds 


to invest temporarily. Moreover, the ma- 
iy is so short and fluctuations are 
likely to move within such a narrow 
range that the amount involyed on ac- 
count of capital gains and losses is in- 
consequential. 

“On the last issue of Treasury bills 
there were no less than 17 different rates 
of discount, representing the different 
competitive bids that were accepted. In 
other words, on one issue gf Treasury 
bills there ‘were 17 different rates of dis- 
count. The dealer who acquires those 
bills cannot treat them as one issue. 

“In order to arrive at the capital gain 
or loss, he must take each lot of Treas- 
ry bills sold at a particular discount 
rate and open an account for that partic- 
ular lot, showing the price at which 
| originally sold by the United States, the 
price paid by him for the bill, what 
he sold it for, and what the accrued 
discount is for the period during which 
he heid the security.” 


|Mr. Case Notes 
| Difficulties 

The committee report includes a letter 
from J. H. Case, chairman of the board of 
| directors of the New York Federal Re- 
| serve Bank, dated Apr. 21, to the Under- 
secretary of the Treasury, Ogden 
Mills. 

“We have been hoping,” Mr, Case 
wrote to Mr. Mills, “that the United 
| States Treasury bill would take its proper 
place in this market and become 4 de 
|sired instrument for short term invest- 





| viduals. But the fact is that the dealers 


} which necessitate such an enormous 


|amount of detail that prospective buyers | 


| refuse to take them. 


| 

| Mr. E. C. Wagner, president of the Dis- 
| count Corporation of New York, which is 
| one of the largest dealers in Government 
| securities, indicates the difficulties they 
are encountering. 

“The difficulty lies in the fact that the 
tax exemption of the income from Treas- 
'ury bills has to be computed by” the 
| buyer, not on the basis of price at whith 
he putchases the bill, but on the basis of 
| the original sale price, which is not the 
| same for all bills issued at a given date, 

for parts of each issue are sold at dif- 
|ferent prices, and moreover, the holder 
| of a bill must compute a eapital gain or 
| less from the time of his acquisition of 
| the bill to disposal or maturity. 

“In this way an issue of Treasury bills 
| cannot be quoted at any given price, but 
‘the seller and buyer have to make a 

series of computations’ for each transac- 
| tion and the dealers find that for each 
| bill they handle they have-to keep an ac- 
| count on a daily accrual basis. 
Unable to Show Yield 
On Taxable Basis 


“The discount houses print and circu- 
| late daily offering sheets, and in the case 
of Government securities their lists show 
| the price of each issue, the true interest 
| yield, and in a separate column the yield 
}to corporations after an allowance. has 
| been made for tax exemptions, but in 
the case of Treasury bills it is impos- 
sible to show ‘the yields on a taxable 
basis because of the various prices at 
| which the bills were bought or sold, and 
| result, perhaps, in a dozen different cal- 
| culations in the tax-exemp feature. All 
|of this bookkeeping brings the Govern- 


\iment no net return, for one holder’s loss | 


}exactly offsets another’s gain. 


jury obligations are withdrawing alto- 


gether from the purchase of the bills, | 


and I am convinced that unless the pres- 
|ent law can be modified the Treasury 
may presently have difficulty in contin- 
uing this method of financing on a satis- 
| factory basis,” 4 
| Mr. Wagner in his letter to Mr. Casé, 
|dated Apr. 17, says his corporation 
“farms gut its holdings of short term 
| Government securities by means ,of re- 
| purchase agreements so that the’ inves- 
tor of money gains the benefit of exemp- 
| tion from taxation from the income de- 
rived,” and “in this manner, 
quently place out blocks of $5,000,000 or 


block.” 

Mr. Wagner said his corporation has 
| been unable to arrange repurchase agree- 
{ments in the case of United States 
| Treasury bills, because a block of Treas- 
bury bills may have been bought at a 
| dozen different rates of discount and the 
|caleulation of benefit of tax exemption 
|is too complicated. .For that reason, he 
| said, his corporation has been obliged in 
|the case of Treasury bills to rely on 
| straight loans and pay the full rate of 
|interest which is not deductible as an 
expense on the corporations income tax 
|return. All of this, Mr. Wagner says, 
| makes the financing of the purchase of 
Treasury bills very difficult. 

“The net result,” he added, “is that 


=| | whereas the market anticipated that the 


Exempt from all Federal income Taxes 


Municipal Bonds 


Legal Investment for Savings Banks and 


Trust Funds in 


Missouri State 


eeeeeees 


New York State 


4s 1938-40 


Ass’d Valuation—$4,933,074,349. 
Net Debt less than 2% of above. 


Tarrant Co., Tex. (Ft. Worth). 


Mos 1945-56 


Ass’d Valuation—$173,169,760. 
Net Debt less than 4% of above. 


City of New Orleans, La 


4/os 1947-67 


Ass'd Valuation—$626,209,987, 
Net Debt less than 9% of above. 


Town of Warwick, R. I 4/3 1952-80 


Ass'd Valuation—$32,139,375. 
Net Debt less than 3% of above. 


Complete circulars on request 


Harris, Forbes & Company 


Pine Street, Corner William, New York 
Ground Floor, Woodward Bidg., Washington, D. C. 


| United States Treasury bill would be- 


L.| the Chicago district, all reporting banks 


}ments by banks, corporations and indi-| 


“A letter I have just received from | 


“These difficulties are so great that | 
a number of important buyers of Treas- | 


we fre-| 


And Investments 


Shown for Week 


| spondent. 


Net Demand Funds and Bor- 


rowings Declined for Pe- 
riod Ended May 21, Re- 
serve Board Says : 


| The Federal Reserve Board’s condition 
statement of weekly reporting member ! 
banks in leading cities on May 21, made | 

| public May 26, shows increases for the 


week of, $45,000,000 in loans and invest- 
ments and $32,000,000 in time deposits, 
and decreases of $85,000,000 in net de- 
mand deposits and $4,000,000 in borrow- 
ings from Federal Reserve Banks. 
Loans on securities increased $76,000,- 
000 at aM feporting banks, increases. of 
| $56,000,000 in the New York district, 
| $28,000,000 in the Chicago district, $12,- 
000,000 in the Cleveland district and 
| $7,000,000 in the San Francisco district 
|being partly offset by decreases of 
| $8,000,000 in the St. Lovis-district and 
$6,000,000 each in the Philadelphia and 
Minneapolis districts. “All other” loans 
| declined $69,000,000 in the New York 
district, $6,000,000 in the Chicago dis- 
trict and $76,000,000 at all reporting 
banks, and increased $8,000,000 in the 
Boston district, 
Holdings of United States Government 
securities increaséd $22,000,000 in the St. 
| Louis district and declined $9,000,000 ‘in 


|showing a net increase of $11,000,000. 
Holdings of other securities increased 
| $8,000,000 each in the New York and 
| Cleveland districts, $6.900,000 in the Chi- 
|eago district and $33,000,000-at all re- 
| porting banks, 

The principal change in borrowings 
| from Federal reserve banks for the week 





* 





A summary of the principal assets 
and liabilities of weekly reporting 
member banks, together with changes 
during the week and the year ended 

, May 21, 1930, will be found at the 
bottom of this page. 


‘Tax Applies to Parts 
Adaptable to Autos 


|- 
| 


| 


Supreme Court Holds Excise 
Levy to Be Applicable 


[Continued from Page 4.] 

|be upheld. It-is that articles primarily 
| . . 

| adapted for use in motor vehicles are to 
|be regarded as parts or accessories of 
| such vehicles, even though there has been 
some other use of the articles for which 
Pthey are not so well adapted. 

It remains to apply that view to the} 
| cases in hand. | 
In No. 127 the claimant was taxed on | 
| the sale of storage batteries to divers 
dealers. In the petition it was alleged 
that batteries of the type sold were not 
primarily adapted for use in motor ve- 
hicles, but on the contrary were, and 
long had been, used for various other 
purposes particularly named. This was 
a material issue; but the court, although 
| finding that the batteries were, and had 
been for several years, used for the pur- 
poses alleged, made no finding as to 
whether they were primarily adapted for 
use in motor vehicles or were equally 
adapted for the other uses named. 
There should have been a definite find- 
ing on the matter. The other findings 
are such that, in view of that omission, 
|the judgment should be reversed and 
the case remanded for complete findings 
| and such further proceedings as may be 
| appropriate, 

In No. 275 the articles sold were stor- 
|age batteries. There is a special find- | 
ing that the batteries were of a type 
| specially suitable for use on automobiles 
|as replacements and were not adaptd to 
any other primary purpose or use. With 
| this matter of fact so found the judg- 
ment should be affirmed. 

| In No. 350 the tax was on sales of 
|gascolators, a device used on internal 
|}combustion engines to strain dirt, water 
{and foreign matter from the gasoline 
|before it reaches the carburetor. The| 
jpetition alleged that gascolators were) 
;not parts or accessories of motor ve- 
hicles but commercial articles sold for 
|general,use and used on various internal 
combustion engines oth@r than those in 
motor vehicles. This was a material is- 
sue. The findings make no definite re- 
| sponse to it but leave the matter where 
conflicting inferences may be drawn re- 
|specting it. Because of this, the judg- 
|}ment should be reversed and the case 
remanded for definite and complete find- 
ings and such further proceedings as 
may be appropriate. 

| In No. 351 the articles sold were gears, 
flexible shafts and flexible housings, all 
being replacement parts for speedom- 
{eters used on motor vehicles. It is con- 
ceded that speedometers are accessories; | 
but it is insisted that parts of a speedom- 
}eter cannot be such. We think they can. 


| The finding is that these parts were spe- 
—————————————————— eee 
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extended period of limitation is made ef- 
| fective to the same degree as if the limi- 
|tation sections of the 1926 and 1928 


JETER EY PERS A 
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;ley, as Governor etc. 
| jurisdiction submitted by Mr. O. C. Moore 
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Journal of the Supreme Court of the 
United States 


Leave granted to file brief for the re- 
spennes’ within three days on motion of 
r. Solicitor General Thacher for the re- 


No. 3. Original. The State of Vermont, 
complainant, v. The State of New 
Hampshire. Motion for leave to file 
amendments to bill of complaint per stip- 
ulation of counsel, submitted by Mr. War- 
ren R. Austin, for the complainant. 

No. 3, Original. The State of Vermont, 
mont, complainant, v. The State of New 
Hampshire. Motion for leave to file 
amendments to answer per stipulation of 
counsel, submitted by Mr. Warren R. 
Austin in behalf of counsel for the de- 
fendant. 

No. 772. Miller Brothers Company, pe- 
titioner, v. Lektophone Corporation. Joint 
motion to advance for hearing with No. 
520, Lektophone Corporation, v. The 
Roja Company, submitted by Mr. Sam- 
uel E. Darby Jr., for the petitioner, and 
by Mr. William H. Davis for the re- 
spondent. 

No, 592. The Pottstown Iron Com- 
pany, petitioner, v. The United States. 
Motion to advance submitted by Mr. Paul 
F. Myers for the petitioner. 

No, 951. George B. Reedal and First 
National Bank of Phillips, appellants, v. 
Brothertown Realty Corporation. Dock- 
eted and dismissed with costs, on motion 
of Mr. Frederick deC. Faust for the ap- 
pellee, 

No. 755. James Verner Scaife, appel- 
lant, v. Mary Magee Scaife. » Appeal 
from the Supreme Court of the State of 
Pennsylvania. Dismissed with costs on 
motion of counsel for the appellant. 

No. 756. Mary’ C. McKee, Isabella C. 
Chalfant and Eleanor McC. Chalfant, 
appellants, v. Mary Magee Scaife. Ap- 
peal. from the Supreme Court of the 
State of Pennsylvania. Dismissed with 
costs, on motion of cotunsel for the ap- 


| pellants. 


No. 852. John W. Gamble, appellant, 
v. Herbert S. Daniel, Receiver. Motion to 


| dismjss submitted by Mr. Arthur F. Mul- 


len and Mr. Paul L. Martin for the ap- 
pellee in support of the motion, and by. 
Mr. Francis A. Brogan, Mr. C. A. Soren- 


}sen, and eMr. Edgar M. Morsman Jr., 
‘\for the appellants, in opposition thereto. 


Statements Filed 
As to Jurisdiction 


No. 760. P. C. Fullerton, appellant, v. | 


The State of Oklahoma ex rel. The 
Commissioners of the Land Office etc. 
Statement as to jurisdiction submitted by 
Mr. P. G. Fullerton pro se, in support 
thereof, and by Mr. George E. Merritt, 
in opposition thereto. 

No. 763. Northport Power & Light 
Company, appellant, v. Roland H. Hart- 
Statement as to 


— Mr. W. Len Johnson for the appel- 
ant. 

No. 796. Chesapeake and Ohio. Rail- 
way Company, appellant, v. United States 
of America, et al. Statement as to juris- 
diction submitted by Mr. Herbert Fitz- 
patrick and Mr. Robert B. Tunstall for 
the appellant. 

No, 805. Frank E. Furst et al., appel- 
iants, v. James G. Brewster et al. State- 
ment as to jurisdiction spbmitted by Mr. 
Jesse C. Adkins, Mr. Frank F. Nesbit, 
and Mr. Mike Danaher for the appel- 
lants. 

No. 845. Frank L. Smith et al., appel- 
lant, v. Illinois Bell Telephone Company. 
Statament as to jurisdiction submitted 
by Mr. Oscar E. Carlstrom, Mr. Samuel 
A. Ettelson, Mr. George I. Haight, Mr. 
Edmund D. Adcock, and Mr. Benjamin 
F. Goldstein for the appellants. 

No. 852. John W. Gamble, appellant, 
v. Herbert S. Daniel, Receiver. State- 
ment as to jurisdiction submitted by Mr. 
Francis A. Brogan, Mr. C. A. Sorensen, 
and Mr. Edgar M. Morsman Jr., for the 
appellant, in support thereof, and by Mr. 
Arthur F. Mullen and Mr. Paul L. Mar- 
tin for the appellee, in opposition thereto, 

No. 820. Paramount Famous Lasky 
Corporation et al., appellants, v. The 
United States of America... Statement as 
to jurisdiction submitted by Mr. Henry 
W. Taft and Mr. John W. Davis for the 
appellants. 

No. 856. The United States of Amer- 
ica, appellant, v. First National Pictures, 
Inc., et al. Statement as to jurisdiction 
submitted by Mr. Attorney General 
Mitchell, Mr. Assistant to the Attorney 
General O’Brian and Mr. Claude R. 
Branch for the appellant. 


Petitions Submitted for 
Writs of Certiorari 


No. 746. The Daily Pantagraph, In- 
corporated, petitioner, v. the United 
States. Petition for writ of certiorari 
to the Court of Claims submitted by Mr. 
Arnold L. Guesmer for the petitioner, 
and by Mr. Solicitor General Thacher, 
————————_— Ie 


cially designed, manufactured and sold 
for use on automobiles and are not 
adapted to any other purpose or use. It 
is not questioned that when sold they 


‘had reached sith a stage of manufac- 


ture that they were adapted for ready 
replacement and use; so it is not as if 
the process of manufacture were not 
complete. A speedometer consists of dis- 
tinct and separate parts, and we perceive 
no reason why one or more of these when 
manufactured and sold for the purpose 
shown by the finding should not take the 
same classification as speedometers. The 
judgment should be affirmed. 

In No. 352 the tax was laid on sales 
of. bars, brackets and fittings for use as 


|come the premier security of the world| revenue acts were themselves amended, replacement parts for bumpers for auto- 


and the most easily traded in, it is in 
| fact today the least popular of all- United 
| States issues.” 


‘Extension Proposed 


|For 1927-28 Returns 


|. The other measure (H. J. Res. 340), 
|/the Ways and Means Committee’ says, 
| proposes to extend for one year the pe- 
|riods of limitation in reSpect of the as- 
|sessment, refund and credit of income 
|taxes in the case of any married indi. 
| vidual where such individual or his or 
{her spouse filed a separate income-tax 
|return*and included in such return the 
j}income which, under the laws of the 
| State, upon receipt became community 
property. 

The.period for the taxable year 1927 
under the 1926 revenue act was three 
years; for 1928 under, the revenue act 
of 1928 was two years; and the resolu- | 
tion extends those periods to four and | 
three years, respectively, 

There are other technical provisions | 
regarding the -effectiveness of the ex- | 
tended pesiod of limitations, the report 
saying, that by virtue of section 8 of the 
resolution, the statute of limitations. pro- 
vided in section 275 of the 1928 act com: 
prehends not only the two-year period, | 
but the two-year period as extended for 
an additional year by section 2 of the | 
joint resolution. 





to provide for the extended periods of 
limitation provided in the joint resolu- 
i tion.” 

The proposed legislation is to meet a 
problem that has arisen in connection 
with the. community property test case 
(Poe v. Sanborn) before the Supreme 
|Court of the United States. According 
to Undersecretary Mills, there are now 
approximately 100,000 returns for the 
|calendar years 1927-28 being held in the 
|income tax unit in Washington awaiting 
the Supreme Court’s decision in this case, 





mobiles. They were designed, manufac- 
tured and sold for such use and were 
not adapted for any other. It is said 
that while bumpers are accessories these 
parts cannot be so regarded. We think 
they are on the same plane as the parts 
of speedometers just dealt with. The 
judgment should be affirmed. 

In Nos. 127 and 350 judgments re- 
versed and cases remanded for further 
findings. 

In Nos, 275, 351 and 352 judgments 
affirmed. 
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“As a result,” the report says, “the 


A 


Borrowings from F. R. Bank 6 


(In millions of dollars.) 


Phila. Cleve. Rich. 
1,207 2,184 642 


N.Y. 
9,139 


on 
2 


Atla. : 
601 


6,802 


3,943 
2,859 
2,337 


1,216 
1,121 
828 
58 
6,050 
1,947 
19 
149 
972 
2 


1,529 


744 
786 
655 
314 
341 
138 

27 


480 
193 
287 
162 


470 
152 
319 
131 
62 
68 
39 
9 
318 
243 
5 
70 
98 
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Mr. Assistant Attorney General Rugg, 
Mr. Claude R. Branch, and Mr. Joseph 
H. Sheppard for the respondent. 

No. 817. The State of Alabama, peti- 
tioner, vy. the United States. Petition for 
writ of certiorari to the Court of Claims 
submitted by Mr. Charlie C. McCall, Mr. 
Thomas E. Knight Jr., and Mr. A. A. 
Evans, for the petitioner,“ and by Mr. 
Solicitor General Thacher, Mr. Assistant 
| Attorney General Ruge, Mr. Claude R. 
Branch, and Mr. William J, Hughes for 
the respondent. 


No. 832. Gotham Can Company, peti- 
tioner, v. the United States. Petition for 
writ of certiorari to the Court of Claims 
submitted by Mr. Joseph R. Little for 
the petitioner, and by Mr. Soliciter Gen- 
eral. Thacher, Mr. Assistant Attorney 
General Rugg, and Mr. Claude R. Branch 
for the respondent. 


.No. 833. White Star Bus Line, Inc., 
petitioner, vy. Heyward B. Roberts. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
First Circuit submitted by Mr. Carroll 
G. Walter for the petitioner. 


No. 841. Charles A. Burckhardt et al., 
petitioners, v. The Northwestern Na- 
tional Bank, etc. Petftion for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
submitted by Mr, W. C. Bristol for the 
petitioners, and by Mr. Charles A. Hart 
and Mr. Alfred A. Hampson for the 
respondents. 


_No..842. Balanced Rock Scenie Attrac- 

tion, Inc,, ete., petitioner, v. the Town 
of Manitou, etc. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Tenth Circuit 
submitted by Mr. Fred S. Caldwell for 
the petitioner, and by Mr, C. W. Dolph 
for the respondent. 

No. 843. Abbott Elliott Kay, petitioner, 
v. the Federal Trade Commission of the 
United States. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Seventh Circuit sub- 
mitted by Mr. Abbott Elliott Kay, pro 
se, and by Mr. Solicitor General Thacher, 
Mr. Assistant to the Attorney General 
O’Brian, Mr. Charles H. Weston, Mr. 
Robert E. Healy, and Mr. Martin A. 
Morrison, for the respondent. 4 

No. 851. New York Life Insurance 
Company, petitioner, v. Frank K. Bowers, 
Collector of Internal Revenue, etc.; and 

No. 949. Frank K. Bowers, Collector 
of Internal Revenue, etc., petitioner, v. 
New York~ Life Insurance Company. 
Petitions for writs of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit submitted by Mr. 
| James H. McIntosh for the petitioner in 
No. 851, by Mr. Solicitor General Thacher 
jand Mr. Claude R. Branch for the re- 
spondent in No. 851; and by Mr. Solicitor 
|General Thacher for the petitioner in 
No. 949. 

No. 854, St. Louis-San Francisco Rail- 
way Company, petitioner, v. ‘Lenora E. 
Berry, as Administratrix, etc. Petition 
for writ of certiorari to the Supreme 
Court of the State of Missouri submitted 
by Mr. Edward T. Miller, Mr. Frank C. 
Mann, and Mr. Alexander P. Stewart for 
the petitioner, and by Mr. John B. Pew 
for the respondent. 

No. 858. Chicago and Eastern Illinois 
Railway Company, petitioner, y. Ruby 
Divine, Administratrix, etc. _Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Seventit 
Circuit submitted by Mr. Homer B, Aik- 
man for the petitioner, and by Mr. 
George A. Dix for’ the respondent. 

No. 859. Chicago. and Eastern Illinois 
Railway Company, petitioner v. Jesse W. 
Divine, Jr:, ete. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Seventh Cir- 
cuit submitted by Mr. Homer B. Aikman 
for the petitioner, and by Mr. George A. 
Dix for. the respondent. 

No, 860. E. H. Matheny, petitioner, v. 
Edwards Ice Machine & Supply Com- 
pany. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Ninth Circuit submitted by 
Mr. Arthur I. Moulton for the petitioner. 

No. 862. The Fidelity and Casualty 
Company of New York, petitioner, v. 
Lenora Howe. Petition for writ of cer- 
tiorari to the United States Circuit Court 
jof Appeals for the Third Circuit sub- 
mitted by Mr.‘John C. Sherriff and Mr. 
W. Pitt Gifford for the petitioner, and 
by Mr. B. B. McGinnis for the respondent. 

No. 863, National Life Association, 
petitioner, v. Lenota J. Hull. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the 
| Third Circuit. submitted by Mr. John C. 
Sheriff and Mr. W. Pitt Gifford for the 
petitioner, and by Mr. B. B. McGinnis 
for the respondent. 

No. 865. James H. Hooper, petitioner, 
v. Mary Balulis, et al. Petition for writ 
of certiorari to the Supreme Court of 
the State of Illinois submitted by Mr. 
James H. Hooper, pro se. 

No. 866. The United States ex rel. 
Walter E. Heller & Company, petitioner, 
v. Andrew W. Mellon, Secretary, etc. 
Petition for writ of certiorari to the 
Court of Appeals of the District of Co- 
lumbia submitted -by Mr. Nathan B. 
Willianis for,the petitioner, and’ by Mr. 
Solicitor Gerferal Thacher, Mr. Assistant 
Attorney Géneral Youngquist, Mr. Claude 
R. Branch, and Mr. Mahlon D. Kiefer for 
the respondent. 

No. 868. Chicago and Western Illinois 
Railway Company, petitioner, v. Charles 
P. Noell et al. Petition for writ of+cer- 
tiorari to the St. Louis Court of Appeals 
submitted by Mr. Ralph T. Finley, Mr. 
James C, Jones, Mr. Frank H. Sullivan, 
Mr. James C. Jones Jr., and Mr, Lon O. 
Hocker for the petitioner, and by Mr. 
David W. Hill for the respondents. 

No. 870. Grand Rapids Store Equip- 
ment Corporation, etc., petitioner, v. 
Wever Show Case & Fixture Company 
et al. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Ninth Circuit submitted 
by Mr. Frank E. Liverance Jr., for the 
petitioner, and by Mr. Frederick S, Lyon 











Resources and Liabilities of the Federal Reserve Member Banks > 


| Principal Resources and Liabilities of Weekly Reporting Member Banks in Each Federal Reserve District on May 21, 1930, 


Chi. 
3,267 


2,592 
1,284 
1,308 
675 
311 
364 
271 
34 
1,940 
1,207 
2 

196 
445 


St. L. Minn. 
678 358 


—_ <= 


496 


Dallas 


K.C. 8. F. 
659 456 1,967 


347, —«:1, 882 


441 
142 
299 
218 
94 
125 
56 
10 
485 
180 
1 
120 


240 
117 
230 
110 
66 
Ad 
35 
7 
289 
149 
3 
75 


220 
276 
182 
61 
121 
44 
6 
366 
232 
1 


88 


272 
105 
17 
726 
1,032 


55 
113 


ion Thomas G. Haight, Mr. Ro 
232 


Discounts 


x 
and Mr. Leonard S. Lyon for the respofid 


ents, 

No. 871. L. N, Frantz, pe itioner, 
the State of West Virginia.» Petition for 
writ of certiorari to the Supreme Court 
of Appeals of the State of West Virginia 
submitted by Mr. Russell L.4 Ritz, peti- 
tioner. i Ae F 

No. 880. Oak Worsted Mills, petitioner, 
y. the United States. Petition for: writ 
of certiorari to the Court of Claims subé 
mitted by Mr. Theodore B. Benson and 
Mr. William Meyerhoff for the peti- 
tioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Rugg, and by Mr. Claude R. Branch, fo 
the respondent. / 

No. 873. Arthur T. Galt, petitioner, v, 
City of Chicago. Petition for writ. of 
certiorari to the Supreme Court of the 
Statéd of Illinois submitted by Mr. How- 
ard F. Bishop for the petitioner, and by 
Mr. Samuel’ A. Ettelson for the re-« 
spondent. : 

No. 881. Taft Woolen Company, peti- 
tioner, v. the: United States. Petition for 
writ of certiorari to the Court of Claims 
submitted by Mr. Theodore B. Benson 
and Mr. William Meyerhoff for the peti- 
tioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney. Gen- 
eral Rugg, and Mr. Claude R. Branch 
for the respondent, 


No, 883. Jake Leininbach, alias Jake 
Lenemark, etc., petitioner, v. The United 
States of America. Petition for writ of 
certiorari to the Umiied States Circuit 
Court of Appeals for the Tsird -Cireuit 
submitted by Mr. William A. Gray tor 
the petitioner, and by Mr. Souicitor Gen- 
eral Thacher, Mr. Assistant Attorney 
General Youngquist, Mr. Claude R. 
Branch, Mr. John J, Byrne, and Mre Paul 
D: Miller for the respondent. 


No. 886. Frank Rose, petitioner, v. 
the United States of America, Petition 
for writ of certiorari to. the Uniged 
States Circuit Court of Appeals for he 
Fourth Circuit submitted by Mr. J. Ber- 
natd Handlan for the petitioner, and by 
Mr. Solicitor General Thacher, Mr. As- 
sistant Attorney General Youngquist, Mr. 
Claude R. Brench, Mr. Mahlon D. Kiefer, 
and Mr. W. Maryin Smith for the re- 
spondent. 


No. 886. Frank Ross, petitioner, v. 
sioner of Internal Revenue, petitioner, 
v. National Industrial Alcohol Company, 
Ine. Petition ‘for writ of certiorari to 
the Court of Appeals of the District of 
Columbia submitted by Mr. Solicitor 
General Thacher, Mr. Assistant Attor? 
ney General Youngquist, Mr. Sewell Key, 
Mr. John C. Remey, Mr. C. M. Charest, 
end Mr. Robert L. Williams for the re- 
spondent. 


No. 888. Elof Wenstrand, petitioner, v. 
Albert Pick and Company. Petition for 
writ of.certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit submitted by Mr. Daniel M. 
Dever for the petitioner, and by Mr. 
Samuel E. Hirsch for the respondent. 

No. 890. Go-Bart Importing Co., et-al., 
petitioners, v. the United States of 
America. Petition for writ of certi rari 
to the United States Cir<uit Court. of 
Appeals forythe Second Ciretit submitted 
by Mr. Charles Dickerman Williams fot 
the petitioners, and by Mr. Soliciter Gen 
eral Thacher, Mr. Assistant Attorne: 
General ‘Youngquist, Mr. Claude f 
Branch, Mr. Mahlon D. Kiefer, and Mr’ 
W. Marvin Smith for the respondent. 

' No. 892. The Pottstown Iron Company, 
petitionér, v. The United States. Peti- 
tion for writ of certiorari to the Court 
of Claims submitted..by Mr. Paul F. 
Myers and Mr. John’ R. Yates for the 
petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney ‘Gen- 
eral Rugg, Mr, Claude R. Branch, Mr. 
Charles R. Pollard, and Mr. Bradley B. 
Gilman for the respondent. *\. 

No. 905. The First National Bank of: 
Chicago, etc., petitioner, v. the United 
States. Petition for writ of certiorari to 
the Court of Claims submitted by Mr. 
Harold V. Amberg for the petitioner, 
and by Mr. Solicitor General Thacher, 
Mr. Assistant Attorney General Rugg, 
Mr. Claude R. Branch, and Mr. Paul D, 
Miller for the respondent. 

No, 907. Franc-Stohmenger-Céwan, 
Inc., petitioner, v. Payette Neckwear 
Company. Petition for writ of certiorari 
to the United States. Circuit Court of 
Appeals for the Sixth Circuit submitted) 
by Mr. Clifford E. Dunn, Mr. Holland §. 
Duell, Mr.. Frederick P. Fish, and Mr. 
Charles Neave for the petitioner. ~ 

No. 908. Grover Cleveland Curtis, e’ 
al., petitioners, v. the United States o 
America. Petition for writ of certiorar 
to the United States. Circuit Court o 
Appeals for the Fifth Circuit submittee 
by Mr. Julian C. Ryer for the petitioners 
and by Mr. Solicitor General Thacher 
Mr. Assistant Attorney General —. 
quist, Mr. Claude R. Branch, and Mr, W. 
Marvin Smith for the respondent.’ 

No. 912. Catherine Flynn ex rel. Chin 
King, petitioner, vy. Anna C. M. Tilling- 
hast, United States Commissioner of 
Immigration. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the First Circuit 
submitted by Mr. Everett Flint ‘Damon 
and Mr. Walter Bates Farr for the peti- 
tioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Luhring, Mr. Claude R. Branch, “Mr, 
Harry S. Ridgely, and Mr. W. Marvin 
Smith for the respondent. 

No. 938. Joe Capo, petitioner, v. the 
United States of America: Petition for 
writ of certiorari to the United State: 
Circuit Court of Appeals for the h 
Circuit submitted by Mr. J. V. Wi 
for the petitioner, and by Mr. Solitito1 
General Thacher, Mr. Assistant _Attor. 
ney General Youngauist, Mr. Claude & 
Branch, Mr. Mahlon D, Kiefer, Mr. Joh 
J. Byrne, for the respondent. “Hia 

No. 940, Eddie Satinover, petitioner, ¥. 
the United States of America. i 
for writ of certiorari to the 
States Circuit Court of Appeals for th 
Fifth Circuit submitted by Mr. Frank F. 


L’Engle for the petitioner, and sleet 


ited! 


Solicitor General Thacher, Mr, tant 
Attorney General Youngquist, Mr. slayde 
R. Branch, Mr. Mahlon D, Kiefer, and 
Mr. John J. Byrne for the resp ond mnt 
No, 894. Iron Mountain Oil npany 
petitioner, v, ‘Acel C. Alexander, . Collec 
tor, etc. Petition for writ of cert rari 
to the United States Circuit Court of A 
eals for the Tenth Circuit sub ted 
by Mr. Henry S. Conrad and Mr, bor 
. Durham for the petitioner, and bi 
Solicitor General Thacher, Mr, i 
Attorney General Youngquist, Mr. Gla ide 
R. Branch, Mr, J. Louis Monareh, and 
Miss Helen R. Carloss for the re dent, 
No. 895. W. P. Brown & Sons Lumbe: 
Company, petitioner, v. Commissioner 
Internal Revenue. Petition for * 
certiorari to the United States C 
Court of Appeals for the Sixth Cire 
submitted by Mr. W. W. Spalding f re 


petitioner: 

No. 896. The United States, petitior) 

v. Felt & Tarrant Mfg. Co. Petitig n 

writ of certiorari to the Court of Clai 

submitted by Mr. Solicitor Gene 

Thacher for the petitioner oi t 
bert. i. 


0 


ra 


tan 
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Investing Grows 
Among Citizens of 
Ordinary Means 


Bulwark Against ‘Buga- 
boo’ of Bolshevism 








State of New York: | 
Albany, May 26. 


The ever increasing tendency of Amer- | 
ican citizens, even those of small or 
moderate meang, to purchase stocks and 
“bonds constitutes “an impregnable bul- 
wark in this’ country against the much} 
overrated bugaboo of Russian Bolshev- 


ism,” in the opinion:of Morris S. Tre-| P 


maine, comptroller of the State of New 
York. aut 

Mr. Tremaine said this opinion was 
based upon the “very concrete evidence” 
derived from an ‘analysis he has just 

“ made of investment statistics showing 
an almost phenomenal increase in reve- 
nues from the New York State stock | 

+ transfer tax of 2 cents a share since it | 
was first levied in 1905. , 

The first year’s revenue from this tax, 
he said, amounted to only a little over 
$6,000,000, whereas by 1925 it had risen 
to over $12,000,000, and in 1929 to the 
“almost incredible” sum of nearly $34,- 
000,000. Estimates for the fiscal year 
1930-31 place this source of revenue at 

f more than $37,000,000. The figures for 
recent years are: 


1906 ...c2csevees $6,217,268.40 
1925 seeeees 12,303,036.82 
1926 ........-6. 15,801,074.24 
1927... weceeee 15,652,877.37 
928 oe ccc cceee 22,261,298.05 
BRD seS nt nns oe 33,704,490.42 


The estimate for the fiscal year ending 

June 30, 1930, is $37,133.804.67. 
Public Shares Profits 

“The conclusion, therefore, may fairly | 
be drawn,” said the comptroller, “that 
the public in general is sharing in an 
ever-increasing measure in the profits of 
industry, and while the financial power 
seems to center in a comparatively few 
men, they are, after all, only stewards 
for the great army of small private in- 
vestors, whose combined investing power 
constitutes an essential factor in the 

‘ suecess of so-called big business.” 

The figures analyzed by Mr. Tremaine 
showed that before the World War the 
number of bond buyers in the United 

» States was estimated at about 300,000, 
while at the present time there are more 
than 25,000,000 holders of securities in 
this country. Moreover, before the war 
the average security sale in the United 

States represented a capital turnover of 

about $25,000; whereas the average 

amount now is only about 92,500. 

“This seems to indicate conclusively,” 
he added, “that the man of smaller means 
is sharing in an ever-increasing degree 
in the ownership of the public corpora- 

.. tions and industrial operations of our 

country. 

“And when Mr. Average Citizen owns 
a large part of the stock in our great 
corporations it is difficult to imagine 
that. he will: listen ‘to the red propagan- 
dist who seeks to destroy the legitimate 
fruits’ of wise investment. In other 
words, ‘where yaur treasure is there will 
your heart be also.’ + 

Right Kind of. Socialism 

“The effective antidote of bolshevism 
in this country lies in the fact that we 
are really developing the right kind of 
socialism by having all our citizens par- 
ticipate in the profits of the country,” 
Said the comptroller. “This is empha- 
sized by the enormous growth of life in- 
Surance protecting the future of our 
families, and the steady increase in our 
savings bank accounts, which have 
shown a very rapid recovery since the 
first of the year. 

_ “This distribution of wealth,” he con- 
tinued, “has become so complete and life 
‘ insurance policies so protective that we 
} need hetve little worry about the care of 
our aged and orphaned. 

“The saving and investment habit of 
our people has become so general that 
we may perhaps look forward to the 
time when it might become obligatory, 
with httie or no opposition. Perhaps 
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Railway Labor Law Is Upheld 
In Preventing Acts by Company 


| tional right to interfere with the freedom 





Injunction Against 


for interpretation, as provided in the| 
act. Thus it is contempiated that the; 
proceedings for the amicable adjustment | 
of disputes will have an appropriate | 
termination in a binding adjudication, en- | 
forceable as such, 

Another definite object of the act of | 
1926 is ta provide, in case of a dispute 
between a carrier and its employes which 
has-not been adjusted under the provi- | 
sions of the act, for the more effectual 
rotection of interstate commerce from | 
interruption to such a degree as to de- 
prive any section of the country of es- | 
sential transportation service. (Section | 
10.) In case the Board of Mediation, es- 
tablished by the ‘act as an independent | 
agency in the’ executive branch of the 
Government, finds that such an interrup- | 
tion of interstate conimerce is threatened, | 
that Board is to notify the President, | 
who may thereupon in his discretion cre- | 
ate an emergency board of investigation, | 
to report within 30 days with respect 
to the dispute. 
that “after the creation of such board 
and for 30 days after such board has 
made its report to the President, no 
change, except by agreement, shall be 


made by the parties to the controversy | 


in the conditions out of which the dispute 
arose.” (Id.) This prohibition, in order 
to safeguard the .vital interests of the 
country while an investigation is im 
progress, manifestly imports a legal ob- 
ligation. The brotherhood insists, and 
we think rightly, that the major purpose 
of Congress in passing the railway labor 
act was “to provide a machinery to pre- 
vent strikes.” Section 10 is described 
by counsel for the brotherhood as “a 
provision limiting the right to strike,” 
and in this view it is insisted that there 
“is no possible question that Congress 
intended to make the provisions of sec- 
tion 10 enforceable to the extent of au- 
thorizing any court of. competent juris- 
diction to restrain either party to the 
controversy from changing the existing 
status during the 60-day reriod provided 


for the emergency board.” (Note No. 3.) | 


Purpose of Limitation 
To Protect Employes 
The provision of section 10 is to be 


in subdivision eighth of section 9 that 
nothing in the act shall be construed to 
require an individual employe to render 
labor without his’ consent or as making 
the quitting of service by an individuai 
employe an illegal act, and that no court 
shall issue any process to compel the 
performance by an individyal employe 
of labor without his consent. The pur- 
pose of this limitation was manifestly 
to protect the individual liberty of em- 
ployes and not to affect proceedings in 
case of combinations or group action. 
The denial of legal process in the one case 
is significant with respect to its expected, 
appropriate use in the other. (Note 
No--4)." 7°" = * 

It is thus apparent that Congress, in 
the legislation of 1926, while elaborating 
a plan for amicable adjustments and 
voluntary arbitration of disputes between 
common carriers and their employes, 
thought it necessary to impose, and did 
impose, certain definite obligations &n- 
forceable by judicial proceedings. The 
question before us is whether a legal 
obligation of this sort is also to be 
found in the provisions of subdivision 
third of section 2 of the act providing 
that “Representatives, for the purpose 
of thjs act, shall be designated by the 
respective parties * * * without interfer- 
ence, influence, or coercion exercised by 
either party over the self-organization 
or designation of representatives by the 
other.” 


It is at once to be observed that Con- 
gress was not content with the general 
declaration of the duty of carriers and 
employes to make every reasonable -ef- 
fort to enter into and maintain agree- 
ments concerning rates of pay, rules and 
working conditions, and to settle dis- 











the time will come. when a slight con- 

tribution during tne wealth-earning 

zeae wil! be set aside to care for the 
ess fortunate and for those whose earn- 
ing capacity ceases with declining years. 
Retirement System Foreseen 

“We believe we may develop a retire- 

7 ment system for everybody. This wi 
have to be designed with great skill. 
Maybe some of our giant stewards. will 
lend their brains and energy toward de- 
signing a system of retirement for all 
our citizens, under which each must con- 
tribute, so that our aged need not be 
ashamed of accepting charity and becom- 

g dependents. 

“It isn’t necessary to suggest compul- 
sory saving at the present time, but if 
life insurance is a good thing for our 
successful people and those who do 
gave—and retirement systems both in 

overnment and business are increas- 
ng—perhaps a plan will be developed by 
a ie every worker may be assessed for 

4 least a small part of his earning pe- 

riod to provide for him when his work- 
ing days are over. A very small contri- 
bution between the ages of 25 and 35 
years, with its accumulatjons, would go 

‘a long way toward caring for any indi- 
_ vidual when he or she reaches the age of 
* 65 or 70. 

“We may well be optimistic about the 
‘future: of this country when we realize 
‘what a small place New York was 100 
i ago, and that our growth has per- 
‘haps not exceeded 6 per cent, when com- 
Present Therefore, starting with our 



































sent wealth and capital, with even a 
ler rate of growth, the future of 
€ven our poorest citizen seems assured.” 
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California Takes Action 
: : 0 Collect Corporation Tax| 
4 . , State of California: 


%| 
Bat Sacramento, May 26. 
) Suits have been filed by State Con- 
troller Ray L. Riley against 2,200 domes- 
tic and foreign corporations for failure 
_to pay their 1929 net income tax, a levy 
ecting banks. and business corpora- 
ms. The delinquenties involved total 
een $100,000. 
a Riley also announced 2,400 corpor- 
ations are delinquent on the second in- 
stallment of their 1929 income tax and 
these face suspension of their California 
franchises on May 31 for nonpafment 



























of the tax. ' 
The delinquent list will be filed with 
Se@Metary. of State Frank C, Jordan on| 












ay 31 and cancellation .or suspension | 
: the licenses of all tardy corporations | 
be the result, } 





putes with all expedition in conference 
between authorized representatives, but 
added this distinct prohibition against 
egercive measures. This addition can not 
be treated as superfluous or insignificant, 
or as intended to be without effect. Ex 
parte Public National Bank, 278 U. S. 
101, 104. While an affirmative declara- 
tion of duty contained in a legislative 
enactment may be of imperfect obliga- 
tion because not enforceable in terms, a 
definite statutory prohibition of conduct 
which would thwart the declared purpose 
of the legislation cannot bé disregarded. 
The intent of Congress is clear with re- 
spect to the sort of conduct that is pro- 
hibited. “Interference” with freedom of 


action and “coercion” refer to well un- 
derstood concepts of the law. The mean- 
ing of the word “influence” in this clause 
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gomery, and Mr. J. Marvin Haynes for 
the respondent; 


No. 902, August Alkane, petitioner, 
v, the United States of America. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
First Circuit submitted by Mr. William 
H, Lewis and Mr, Matthew L, McGrach 
for the petitioner, and by Mr. Solicitor 
General Thacher, Mr. Assistant Attorney 
General Youngquist, Mr. Claude ; 
Branch and Mr. A. W. Henderson for the 
respondent, 


No. 944.) Great Lakes Broadcasting 
Company, petitioner, v. Federal Radio 
Commission; 

No. 945. Wilbur Glenn Voliva, peti- 
tioner, v. Federal Radio Commission; and 

No, 946, Agricultural Broadcasting 
Company, petitioner, v. Federal Radio 
Commission. Petition for writs of cer- 
tiorari to the Court of Appeals of the 
District_ of Columbia submitted by Mr. 
Harry Eugene Kelly, Mr. Thornton M. 
Pratt, and Mr. Carl H. Zeiss for the 
petitioner, Agricultural Broadcasting 
Company. 

No. 947. Angelo Marsiglia, alias An- 
thony Marsiglia, petitioner, vy. the United 
States of America. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuii 


submitted by Mr. Angelo Marsiglia 
pro se, 

une ourned until June 2 next at 12 
oO . i 


Interference’ With Employes 
Selection of Representatives Is Said to Be 
Justified Under Facts of Case 


[Continued from Page 6.] 





The act then provides | 


| 






in 


may be gathered from the context. Nosci- | 
tur a sociis. Virginia v. Tennessee, 148 
U. S, 503, 519. 

The use of the word is not to be taken 
as interdicting the normal relations and 
innocent communications which are 4 
part of all friendly intercourse, albeit 
between employer ‘and employe. “Influ- | 
ence” in this context plainly means pres- 
sure, the use of the authority or power of | 
either party to induce action by the other | 
in derogation of what the statute call?) 
“self-organization.” The phrase covers | 
the abuse of relation or opportunity so 
as to corrupt or override the will, and it} 
is no more difficult to appraise conduct 
of this sort in conneetion with the selec- | 
tion of representatives for the purposes 
of this act than in relation to well-known 
applications of the law with respect to 
fraud, duress and undue influence. — If 
Congress intended that the prohibition, 
as thus construed, should be enforced, 
the courts would encounter no difficulty 
in fulfilling its purpose, as the present 
suit demonstrates. 

In reaching a conclusion as to the in- 
tent of Congress, the importance of the 
prohibition in its relation to t@ plan 
devised by the act must have appropri- 
ate consideration. 
the selection of representatives on each 
side of the dispute is the essential foun- 
dation of the statutory =cheme. All the 
proceedings looking to amicable adjust- 





of disputes, the entire policy of the act, 
must depend for success on the uncoerced 
action of each party through its own 
representatives to the end that agree- 
ments satisfactory to both may be 
reached and the peace essential to the un- 
interrupted service of the instrumentali- 
ties of interstate commerce may be main- 
tained. 

There is no impairment of the volun- 
tary character of arrangements for the 
adjustment of disputes in the imposition 
of a legal obligation not to interfere 
with the free choice of those who are 
to make such adjustments. On the con- 
trary, it is of the essence of a voluntary 
scheme, if it is to accomplish its pur- 
pose, that this leberty should be safe- 
| guarded. The definite prohibition which 
Congress inserted in the act can‘ not 


read in connection with the qualification | therefore be overriden in the view that 
| 


Congress intended it to be ignored. As 
the prohibition was appropriate to the 
{aim of Congress, and is capable of en- 
| forcement, the conclusion must be that 
| enforcement was contemplated. 


| Many Rights Enforced 
|Without Statutory Penalty 
The absence of penalty is not control- 


| language suitable to that end does not 
require for its effectiveness the imposi- 
|tion of statutory penalties. Many 
|vights are enforced for which no statu- 
tory penalties are provided. In the case of 
the -statute-in question, there is an ab- 
sence of penalty, in the sense o7 specially 
| prescribed punishment, with respect to 
| the arbitral awards and the prohibition 
of change in conditions pending’ the in- 
vestigation and report of an emergency 
board, but in each instance a legal ob- 
ligation is created and the statutory re- 
| quirements are susceptible of enforce- 
ment by proceedings appropriate to each. 
The same is true of the prohibition of in- 
terference or coercion in connection with 
the choice of representatives. The right 
is created and the remedy exists. Mar- 
bury v. Madison, 1 Cranch 137, 162, 163. 

We entertain no doubt of the con- 
stitutional authority cf Congress to enact | 
the prohibition. The power to regulate | 
commerce is the power to enact “all ap-| 
propriate legislation” for its “protection 
and advancement” (The Daniel Ball, 10} 
Wall. 557, 564) to adopt measures “to | 
| promote its growth and insure its safety” 
(County of Motile v. Kimball, 102 U. S. 
691 696, 697); to “foster, protect, control 
and restrain” (Second Employers’ Liabil- 
ity Cases, 223 U. S. 1, 47). Exercising 
this authority, Congress may facilitate 
the amicable statements of disputes which 
threaten the service of the necessary 
agencies of interstate transportation. In 
shaping its legislation to this end, Con- 
gress was entitled to take cognizance of 
actual conditions and to address itself to} 
practicable measures. The legality of 
collective action on the part of employes 
in order to safeguard their proper inter- 
ests is not to be disputed. It has long 
been recognized that employes are en- 
titled -to organize for the purpose of 
securing the redress of grievances and to 
romote agreements with employers re- 
ating to rates of pay and conditions of 
work. American Steel Foundries v. Tri- 
City Central Trade Council, 257 U. S. 
184, 209. 


Collectives Action Mockery 
|\In Case of Interference 


Congress was not required to ignore 
this right of the employes but could safe- 
}guard it and seek to make their appro- 
priate collective action an instrument of 
peace rather than of strife. Such collec- 
tive action would be a mockery if rep- 
resentation were made futile by inter- 
ferences with freedom of choice. Thus 
the. prohibition by Congress of interfer- 
ence with the selection of representatives 
for the purpose of negotiation and con- 





ference, between employers and employes, 
instead of being an invasion of the con- 
stitutional right of either, was based on 
the recognition of the rights of both. 
The petitioners invoke the principle de- 
clared in Adair v. United States, 201 U. 
S. 161, and Coppage v. Kansas, 236 U. S. 
1, but these decisions are inapplicable. 
The railway labor act of 1926 does 
not interfere with the normal exercise 





4.-+In relation to this paragraph, the Sen- 
ate Committee stated in its report (69th 
Cong., Ist sess., Sen, Rep. No. 222): 

“As to paragraph (8) of section 9, it was 
urged that it should be clarified so as cer- 
tainly to apply only to the use of legal 
process against an individual employe and 
so as not to apply to combinations or con- 
spiracies between several employes or 


Investments 


Freedom of choice in | 


ments and to agreements for arbitration | 


ling. The creation of a legal right by| 


Aga y ' = eee ae 


ATES TUESDA 





of the right of the carrier to select 
its employes or to discharge them. The 


statute is not aimed at this right of the 
employers but at the interference with 
the right of employes to have representa- 
tives of their own choosing. As the car- 
riers subject to the act have no constitu- 


of the employes in making their selec- 
tions, they cannot complain of the statute 
on constitutional grounds. 

A subordinate point is raised by the 
petitioner under Section 20 of the Clay- 
ton Act. This section provides, in sub- 
stance, ‘that no injunction shall be 
granted in any case growing out of a 
aispute concerning terms or conditions 


|of employment, unless necessary to pre- | 


vent irreparable injury to property or to 
a property right. This provision has 
been said to be declaratory of the exist- 
ing law. Duplex Printing Press Com. 
pany v. Deering, 254 U. S. 
It maybe doubted whether section 20 
can be regarded as limiting the: author- 
ity of the court to restrain the violation 
of an explicit provision. of an act of Con- 
gress, where an injunction would other- 
wise be the proper remedy. It is not 
necessary to pass upon this point, for 
af it, could be said that it was necessary 
in the present instance to show a prop- 
ert interest in the employes in order 


junction, we are of the opinion that there 
was such an interest, with respect to 


fer with the employer in relation to con- 
tracts of service, as satisfied the statu- 
tory requirement. See Coppage v. Kan- 
sas, supra, pp. 14, 15. 

We do not find that the decree below 
goes beyond the proper enforcement of 
the provision of the railway labor act. 
Decree affirmed, 

| Mr. Justice MCREYNOLDS did not hear 
|the argdment and took no part in the 
| decision of this case. 


| 
Orrice or THE 


| 


SOE  COMIDOIIES So i565. 664 e sis oes 5 40 ia w'a,0'S alalla’s web Walk a:b aoidiota cue b%,0lon ae 
Funded debt of Public Service Corporation..........cccepeccccccsevccsecsess 24,624,308 
Capital stock of Public Service Corporation: 
8% Cumulative Preferred (par $100)..... beccidew sida Gopoessbecccedcesces. iene 
7% Cumulative. Preferred (par $100).......ccceccccccccccccccccccvecesee 28,908,000 
6% Cumulative Preferred (pat $100)...............04-- Scabies bie’ ob Save.e ie).\15 ae 
$5 Cumulative Preferred (no par) (including this issue).............2.+0+ 228,937 shares 
SNE OED ei cc aiken wn sWbhas se <Acss eh Ss tawe bet Se MeLatn seceaeis 5,386,068 shares 


Y, 


443, 470. | 


to justify the court in granting an in- | 


the selection of representatives to con- | 


Public Service 


: . Transfer Agents: 
Guarantt Trust Company or New York 


(Consolidated Statement, 
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Foreign Exchange 
1 

New York, May 26.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
| hereby, certify.to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

“Austria (schilling) ..............- 14.0869 
Belgium (belga) ...........4.-... 13.9537 
Baigurig’ Tiev) . 2.5.6. ete de .7217 
Czechoslovakia (krone) ..... 2.9648 
| Denmark (krone) ........ 26.7544 
| England (pound) .... 485.9047 
Finland (markka) ..... 2.5170 
France (franc) . b5 3.9202 
Germany (reichsmark) . 23.8573 
Greece (drachma) ....... 1.2959 
Hungary. (pen@o) ... 6... ie essed 17.4764 
SEE AMEND. 50. <5 565s. o'0 Sie tun Des HQUN ees 5.2394 
| Netherlands (guilder) ............ 40.2221 
Norway, (krone) .... 0270... 5 0000+, 26.7565 
| Poland (zloty) Ey Py 
| Portugal (escudo) ..........0..0-. 4.5045 | 
IE CIDE. tic etueadaede 5949 
Spain (peseta) 12.1659 
| Sweden (krona) ...........0.+0.. 26.8380 
Switzerland: (franc) ............. 18.3435 
Yugoslavia! (dinar) ...........0.. 1.7666 
Hong Kong (dollar) ......4...... 34.7821 
China (Shanghai tael) ........... 30.4062 
China (Mexican dollar) .......... 42.4732 
China (Yuan dollar) ............. 80.2083 
a ee ee er eae 36.0385 
EE OT inc. 60s 0.8 Oh ches Qeelae 49.3968 
Singapore (dollar) ............... 55.9041 
Canada (dollar) 99.9344 
CU. CHMOD ore ste os die obo co cp ne pete 99.9718 
PRI LUO) «5.6.55 BL. sic hcegee 47.4900 
| Argentina (peso, gold) ........... 86.8491 
Brasil (niilreis) .........e.-e-00-- 11.7860 
Chile (peso) . reee 12.0772 
Uruguay (peso) ... 91.8115 
Colombia (peso) 96.6200 
Re CU k Pinn'he tA v0 « siete beds 5.058 39.2500 





Two-charge Rate Plan 


Applied to Trolley Line | 


[Continued from Page 10.] 
|not be expected in so short a time. One 
| of the greatest points of advantage to 
'be claimed for this form of fare is its 
acceptance by the public. As mentioned 
above this rate increased the average 


considerable praise and practically no 
complaint. All other increases hereto- 
fore put into effect by the company have 
betn vigorously protested by both city 
and public. Following the 18 weeks’ 
trial the company was allowed to try 
a further increased rate by charging $1 
for the card of ‘{2 rides for a trial period 
of 10 weeks. This increase was also 
accepted by the public without serious 
protest. 


|. Those who use their own automobiles 
say and admit that they use the street 
|car for convenience and not as a regular 
\means of transportation and realize they 


who are regular users of the service. 
Business men have stated they are glad 
to pay the occasional 10-cent fare if the 


afford their employes a lower fare to 
get to and from their work. 


It might not be amiss to call attention 
to the fact that during this trial period 
the stock market broke, which beyond 
doubt has affected the traffic of the street 
car system. some, particularly any gains 
that might have obtained. It is under- 
stood, however, this traffic has not fallen 
off as much as other forms of business, 
both utility and private. The conclu- 
sion then is if business had remained 
more or less’ uniform throughout the 
trial period, the advantages of this form 
|of fare would have been more evident. 





150,000 Shares 


$5 Cumulative 


Preferred Stock 


No Par Value 


/ 


Company, Newark, N. J. 


Dividends payable quarterly March $1, June 30, September 30 and December 31. 
I’veferred as to, and limited to, $5 per annum cumulative dividends and as to assets up to $100 per share over 
with other series of Preferred Stock outstanding. 


Common Stock. Non-eallable. Ranks eery 


Preferred Stock entitl 


Registrars: 


Banxers Trust Company, New Yore 
Fiwweuty-Union Trust Company, Newarg, N. J. 


to one vote for each share. 


Diviwenps Exemer From re Present Norma Feperat Incomm Tax 





CAPITALIZATION 


effect to this financing and after 


obligations of 


BusInEss AND TERRITORY 





groups of employes to interrupt interstate 
commerce. It was frankly stated by the 
advocates of the bill, both those represent- 
ing the carriers and those representing the 
employes, that the purpose of the para- 
graph was to deal merely with individual 
employes, to express only the constitutional 
right of individuals against involuntary | 
servitude, and wa#*not intended to deal with 
combinations, conspiradies, or group ac- | 








tion. This construction has been made 
abundantly clear by an amendment to the | 
bill by which the word ‘individual’ has 
been inserted before the word ‘employe’ | 


| wheieeer the latter word appears in the 


paragraph.” 





Public Service Corporation of New Jersey controls 
through stock ownership stbsidiary companies which 
provide the electric power and light, gas, street 
railway and motor bus service in the larger cities 
and more populous sections of New Jersey, saoeing 
the shore resorts, the gas service in Elizabeth an 

the street railway in Trenton. The territory served 
extends from the Hudson River, opposite New York 
City, southwest: across the state to the Delaware 
River, opposite Philadelphia, and has a rapidly 
growing population estimated at over 3,000,000, 
or more than 80% of the population of the state. 


PROPERTIES 
The properties of the ,Corporation’s subsidiaries 
include 5 electric generating stations with aggregate 
rated capacity of 616,276 kv.a., approximately 
1,868 miles of transmission lines and 41,000 
miles of transmission wire, serving -over 890,000 
electric customers. Its gas system includes 11 
generating plants with an aggregate capacity of 
114,000,000 cu. ft. daily, and over 4,900 miles of 
mains, serving over 750,000 gas customers, In 


elimination of inter-company items) 


Ovurtstanpinc wits Prsuic 


operating subsidiaries and 


addition, gas and electricity are purchased under 

The transportation prop- 

erties carried over 655,000,000 passengers during 

1929 and include over 830 miles of street railway d 
track, 1,822 street railway cars and 2,325 buses. 


advantageous contracts. 


The Corporatiog’s electric properties are inter- 
‘ connected with the electric systems of Philadelphia 
Electric Company, Pennsylvania Power & Light 


Company and other systems. 


Purpose or Issue 


The proceeds of sale of these 150,000 shares of 
Preferred Stock will be used to reimburse the 
Corporation for advances previously made to its 
subsidiaries for additions and betterments, and for 


other corporate purposes. 


Equity 


Based on current quotations, the Corporation’s 
outstanding 5,386,068 shares of Common Stock 
have an indicated market value of over $600,000,- 
000. Dividends have been paid since 1907 on the 
Common Stock from time to time outstanding, the_ 
present» annual dividend rate being $3.40 per 


share. 


» Earyines 
(Consolidated Statement of Corporation and its subsidiaries, inter-company items eliminated) 


Twelve Months ended April 20, 1929 e 

Gross Revenues (including non-operating)..................+eeee: $130,858,446 $142,114,516 
Operating Expenses and all Taxes (including Depreciation and 
, Maintenance)......... sds dwt ces ae eae oo 6a cee cceaneece  . 00,878,408 96,014,012 
Gree Seba sass aie HK vii ote Ss MAtalitla, <i 6 aims cain beiate we RIAA $40,479,948 $46,100,504 
Income Deductions and Preferred Dividends of Subsidiary Companies 

and@Income Deductions of Public Service Corporation.......... 15,915,483 15,338,898 
Net Income applicable to Dividends....>...... ORE se re mere ey $24,564,515 $30,761,611 
Annual Dividend requirements on Preferred’ Stock outstanding ~ 

(pacar GIG MARIE) Finn ca 2 ae CA Iv bo 4c a ben ase hace Ceabb abe issedabens 8,414,618 

Balance...... ka Meae on diee Rusa SRpa Ae piae e's use du'p oerkks Gedle hve eemcha tech $22,346,998 
Net INCOME APPLICABLE TO DIVIDENDS FOR 12 ‘MoNTHS ENDED Aprit 30, 1930, ovER 3.6 TIMES THE , 


ABOVE ANNUAL PrRererrep DivipeNp REQUIREMENTS 


All-of the outstanding shares of Preferred Stock of the Corporation are listed on the ‘New York Stock 
Exchange and these additional 150,000 shares of $5 Cumulative Preferred Stock have been 


authorized for such listing. 


‘ 


This Preferred Stock is offered subject to sale, when, as and ¢ 
subject to the approval of our counsel, Messrs, Davis, Polk, Wardwell, Gardiner and Reed and Messrs. 
It is 
expected that Definitive Stock Certificates will be available for delivery on or about June 12, 1930. 


Dickson, Beitler and McCouch, of ‘the form and 


Price (ex-dividend payable June 30, 1930) $97.50 per share 


validity of the documents and proceedings. 


less an amount equal to dividends at the rate of $5 per share 


per annum from date of pa 


to June 30, 1930. . 





DREXEL & CO. 


should ‘pay more per ride than those! 


{company will provide a fare that will | 


(EARLY r 
INDEX 


Farm Loans 


| 
| 
| 


cost per ride, but at the same time was| Customs receipts b 
accepted by the city and public with Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts .. 


| 


| 


Made Publi- May 26, 1930 


Total ordi. receipts 
Balance previous day... 


General expenditures .. 
‘Interest on public debt. . 
Refunds of receipts .... 
Panama Canal 
Opera. in special acc... 
Adj. serv. certifi. fund.. 
Civil-serv. retire. fund. 
Invest. of trust funds.. 


Total ordi. expendi. $6,338,781.44 
| Other pub. debt expendi. $224,735 
Balance today ......... 114,717,249 


———————LES wy 


has a means of stopping the decrease in 
its gross revenue heretofore experienced 
without, at the same time, disturbing its 
| public relations. 
| stand the equity of this form of fares. 
It might also be added that the repre- 
sentatives of the street car company 
have expressed their willingness to con- 





It appears from the information at) tinue the use of this form of fare in St. — 
hand that the street car company now’ Louis, 





Corporation of New Jersey 


First dividend payment September 30, 1930. 


as of April $0, 1980, of Publie Service Corporation of New Jersey and subsidiaries after giving 


Mr. Thomas N. McCarter, President. of the Corporation, has given us the following information: 


issued and received by us and 


BONBRIGHT & COMPANY 
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May 23 





Receipts ; 
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re 


$6,722,032. 
114,558, 


$121,280,76 
Expenditures 


299,091.81 








er 


$121,280,766.22 


The public can under- 





ee yer 
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Annual Cumulative Index | 


/ is issued, after March 4 of each year 
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: Pp eal of Time-saving Device 
‘to Hasiscwife 


a a . A & 


Considerations Entering into’Calculations in 


Acqu 


iring Electric Equipment for Home Are 


Service, Durability and Cost, Says Specialist 
By LOUISE STANLEY, PH, D. 


Chief, Federal Bureau of Home Economics 


E HOUSEWIFE wants facts— 

facts not too much glossed with 

fiction—to show her the ways in 
which electricity may serve her needs; 
facts about electric equipment in which 
current is used; facts about the use and 
care of this equipment. 

Among the needs she appreciates 
there are usually a choice of which she 
shall serve first. These choices are di- 
rected by available information. 

Vaguely felt needs are aroused by: 
their relation to ends which are desir- 
able to her. Comfort, beauty, style, 
love of home and family, and the appeal 
to the health ‘are most frequent. 

Lastly is the appeal of the children. 
She weighs in the balance whether they 

. need refrigeration for their food, a sun 
lamp for ultra-violet ray, or some spe- 
cial washing machine which guarantees 
cleanliness to their clothes. 

In the complexity of modern life, as 
old devices become obsolete, new ones 
are brought forward. Electricity is the 
motive power in most of these. 

In most equipment for special pur- 
poses there are many choices. Of 
washing machines, the housewife may 
select from more than one hundred. In 
stoves the choice is fewer, but still 
numerous. Refrigerators are probably 
still more narrowed down; but still 
there are choices. 

The housewife feels uninformed in 
approaching these and still more con- 
fused after she has heard the story of 
each from its loving friends and eco- 
nomic dependents. 

Electric equipment costs. The house- 
wife must consider carefully its pur- 
chase. She is asking more and more for 
definite information. 


o 


She comes.to us as a disinterested 
party. She would like to have us tell 
her just which is best. 

That we cannot do, even if we knew. 
She is learning more and more to ask 
for definite specifications‘as a basis for 
her buying, and she wants these speci- 
fications stated in terms of perform- 
ance. »* 

We have been working now for some 
time on standard specifications for re- 
frigerators. We are hoping to get to 
the point where the purchaser can have 
a guarantee that, under standard test 
conditions, refrigerators will hold cer- 
tain definite temperatures with a defi- 
nite consumption of electric current per 
—_ foot—or ice meltage for the iced 

Ox. 

There are, of course, certain require- 
ments as to construction and insulation 
which might be made. But, after all, 
if these are met it will be shown by the 
performance. 

Size, oytside appearance and interior 
arrangements can be checked by inspec- 
tion. It is performance in which she is 
interested. 

Does the toaster toast evenly? And 
how long a time is required? What 
temperature does the oven maintain? 
At what cost of current? Is there a 
heat regulator? And how accurately 
does it function? 

She wants to know more and more 
what service she is buying, the cost of 
maintenance and upkeep and the proba- 
ble life. 


There is a wide variation in price in 
most of these articles. What does that 
mean? Is the more expénsive article 
more economical? For she now knows 
that it may be. 

What is’the.Jength of life?- Is it 
adapted to her needs in making tne 
most of its fuel or motive power? Is it 
easily taken care of ? 

Is it making the best possible use of 
the current, or has it been planned on 
the basis of other equipment, without 
taking into, consideration. that its elec- 
tric heat or power may be differently 
used? 

Then current, equipment, outlets and 
sockets should be standardized. ‘As 
equipment becomes more generally 
used, houses should all be wired for 
power. Many a person is deterred from 
considerable use of current and elee- 
trical equipment by the cost of putting 
in subsidiary power lines after the 
house has been built. 


+ 


Outlets should be standardized. Cur- 
rent for household consumption should 
be standardized as nearly as possible. 


Alternating or direct current depends 
upon location. One hundred and ten or 
two hundréd and twenty volts you may 
have, and some suffer under twenty-five 
cycle and have to rebuy equipment 
when moving from one section to an- 
other. All this retards the widest use. 


All these facts the housewife needs 
to: know before selection. Then, she 
needs education as to the proper use of 
electrical equipment. 


Increased use depends upon satisfac- 
tion, and satisfaction depends upon in- 
telligent use. 

Electrical stoves were thought of as 
taking the place of gas stoves and-‘most 
of them are planned in the same way, 
rather than making use of some of the 
qualities of electricity which make dif- 
ferent construction possible. Direc- 
tions for use have not been carefully 
worked out, so as to take advantage of 
the possible economies. 


Cheaper equipment, more nearly fool- 
proof, is important. Nothing is more 
izritating than an electric stove that 
will not cook or a refrigerator filled up 
with a nonoperating refrigerating unit. 

There are so many little things to get 
out of-order. It all seems so compli- 
cated. A little education would sim- 
plify much. 

oo . 

The usual quota of electric equip- 
ment recommended is rather an expen- 
Sive investment. The housewife has to 
think pretty carefully before she pur- 
chases it. 

The more of electric equipment is 
used the more time of the housewife is 
released for other activity; but the 
more #@costs. When the income in the 
modern home is considered, some means 
must be provided for her to pay for this 
release from the drudgery part of 
housekeeping. 

Industry and commerce must make 
possible part time jobs for women if we 
are going to be able to provide for the 
majority of homes that release from 
Caney which electricity makes pos- 
sible. E 
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P rompt Publicity for Census Data 


Enumerators’ Computations Are Quickly Available 
By W. M. STEUART 


Director 


HE POPULATION figures of the 

1930 census are made consid- 

erably more timely and useful by 
the new plan of allowing the various 
supervisors .to announce preliminary 
totals for each governmental subdivi- 
sion upon completion of the enumera- 
tion without waiting for the figures to 
be checked by the Bureau of the 
Census. 

In previous censuses no figures were 
made public, until the reports were 
counted by the Bureau. This neces- 
sarily caused much delay in announc- 
ing population figures. 

Since the early agnouncements this 
year are based on the supervisors’ 
count,.they are preliminary and sub- 
ject to revision after the schedules have 
been checked in Washington. Census 
Rureau officials, however, believe that 
the figures~are substantially correct, 
aad that final results will differ very 
little from the first announcements. 

The supervisors’ counts are being 
used to establish a basis for the pay- 
ment of the enumerators, and are there- 
fore carefully checked before being 
sent to the Bureau. 

In a further effort to make the 1930 
census figures timely and useful, the 
Census Bureau is issuing from Wash- 
ington daily announcements for locali- 
ties in each State; summarizing the 
supervisors’ preliminary reports made 
available for that day. 


of Census 


As a result of the new announcement 
plan, the supervisors have~-been pub- 
lishing figures for various ‘govern- 
mental subdivisions daily since the 
enumeration started. The population 
of Centertown, Mo., was announced by 
the supervisor for that district a few 
hours after the enumeration began on 
Apr. 2. The follow-up announcements 
by the Bureau were started Apr.'12, 11 
days after the census-taking began, and 
have been issued each day since that 
time. More than 1,500 localities have 
been announced in the Bureau sum- 
maries, including cities of more than 
50,000 population. 

In previous censuses, several weeks 
elapsed before any figures were made 
public. In 1920, the first population 
figures were announced seven weeks 
after the enumeration began, while in 
1910 nine weeks were required to pre- 
pare the earliest rélease, and six weeks 
were needed in 1900, 

In 1920 the census-taking: started 
Jan. 2. The first figures were an- 
nounced Feb. 21, when the populations 
of Washington and Cincinnati were 
made public. In 1910 the enumeration 
started Apr. 15, and the first figures 
were made public June 1, with Wash- 
ington and Wilmington (Nel.) sharing 
honors for first place. In 1900 the cen- 
sus was begun on June 1 and the initia] 
figures were given out July 14, when 
the population of Washington was an- 
nounced. 
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Vast Influence in Public Affairs through Exer- 


cise of Constitutional Right Discussed by State Administrator 
By. JOSEPH G.. HOLLAND 


Deputy Insurance Commissioner, State of Missouri 


OR DECADES far beyond the 
grave, the “Fourth Estate” has 
had its place. -Its power and 
force have been recognized. The vigor 
and the sacrifice of those whe have 
fought to maintain its place in the face 
of every predatory power are heroes of 
immortal cast. 
I form a mental picture of the mag- 
nificently gifted men who sat about a 


» table in Philadelphia a century and a 


half ago and framed our Federal Con- 
stitution. I can see them creating a 
government the like of which the world 
had never known—a venture into 
democracy of an unparalleled and per- 
haps radically experimental type. 

I. sense their antipathy to power in 
the hands of one man; their forceful 
purpose to divide power with checks 
and balances in order that the black 
shadow of the despot might never fall 
across this land. There they, sit— 
white wigs, silken knee trousers, silken 
hose, pumps with glistening buckles. 

An Exécutive Department, a Presi- 
dent. A legislature, with power to 
override the executive veto and power 
to confirm or reject judicial nominees. 
A Judicial Department, with power to 
declare void and unconstitutional the 
acts of the legislative group. 

All through the scheme of things, 
fine and potent checks and safeguards 
to preserve a distribution of power and 
compel. a harmony of operation that 
would make impossible the enforcement 
of the will of any one man or any 
single agency. 

We can see them finished with their 
task of the Constitution in the: main. 
We see them hopeful of success; fear- 
ful perhaps, that some day some man 
stronger than any of their time might 
rise from the people and dominate the 
land with a new and greater oppression 
than they had ever known. 

So they set about to amend the Con- 
stitution and they created what is 
known as the “Bill of Rights,” guaran- 
teeing private rights to. the citizenry 
which the Government might never im- 
pair. 

“Congress”—they saidpand the States 
ratified it—“may make no law * * * 
abridging the freedom of speech or of 
the press.” ~ 

There was a private right. A citizen 
might say*what he chose, when and 
where; mil we one might stop him, 
although he must suffer penalties if he 
libel or Slander any one. — 

They -were pioneers. We are wit- 
nesses. They sought to guarantee a 
private right. 

We know they created a fourth—in- 
deed, a foremost—branch of govern- 
ment itself, with no check, no balance 
—save that of honor and_ conscience. 
There is the law of libel, certainly. 
But men have been ruined, degraded 
and destroyed without violating the law 
of civil°or eyiminal libel. 

There. remains only one court to 
which newspapers are _ responsible. 
That is the court of the conscience of 
the men-who direct them. f 

Think what a responsibility that is. 
Think of the ghastly consequences that 
would follow abuse of it. Think of a 
public, dépendent finally and absolutely 
upon these men. for the materials for 
formation of opinion. It is a commis- 
sion a8 sublime and sacred as any that 
ever comes to hyman beings. 
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The young man coming into this pro- 
fession should approach his work, as 
he would approach a sacrament. He 
must realize that he is the arbiter of 
what is right and- what is wrong. 

He must religiously and humbly con- 
secrate himself. to a course of honor 
and fair-dealing that knows no per- 
sonal.interest, but keeps always in mind 
the unseen hundreds of thousands who 
will réad and be influenced by what he 
has to say. . 

Incompetent newspaper reporting is 
a serious thing. Colored newspaper re- 
porting is the worst sin that 1 can im- 
agine. 

Nor is this matter of becoming a 
newspaper reporter a thing which one 
may undertake with calm deliberation 
and execute with time-consuming pains. 
The work of the newspaper reporter, 
nine times out of ten, is “under the 
gun.” 

In one symphony blend the rattle of 
the typewriter, the cough of the 
pneumatic tube which carries‘ his copy 
to the composing room;. the tinkle of 
the linotype machine; the swish of the 
stereotype steam mat; the roar of the 
press, and the newsboys’ cry of the 
story of the day. 

Speed, speed, speed and through it 
all runs the militaristic command of 
“accuracy, terseness, and accuracy.” 
No profession requires the speed that 
the newspaper business does. None re- 
quires the broad vision and the great 
grasp of affairs. 

A dullard may do a part of news- 
paper ‘work under direction. No one 
can cover a story of consequence un- 
less he be intelligent, aggressive and 
well informed. 

What is the compensation? Finan- 
cially, it is staggering only in its small- 
ness. A newspaper reporter must have 
the spirit of the pioneer and the re- 
ligious zealot. Money is, a small con- 
sideration. The whole world passes be- 
fore the reporter. The’munificence of 
wealth; the-bleeding heart of crushed 
and broken poverty, are-all before his 
eyes. 

The cheering crowd, with its new 
hero; the dark solitude of him who has 
fallen from acclaim, are his to see and 
know. The crime of Cain; the achieve- 
ment of a great scientist who alleviates 
human misery and pain, are both within 
his view. é } 

Nor is that all. No deed in history, 
as Emil Ludwig has well said, is half 
as great as the story that reveals it. 
Would men try if there were no ap- 
proval, no acclajm, no printed word for 
them to see and be spurred onward? 
I doubt it. All that is in the power of 
the newswgiter and with it. a respon- 
sibility whose weight defies descrip- 
tion, 

The most intelligent man I ever met 


was the editor of a great newspaper. . 


He knew, in an astounding way, a good 
part of what the king knew, what the 
prime minister and the President knew, 
and what the lawyer and the doctor 
and. the scientist knew. His business 
was to filter and interpret them, their 
acts, their motives, their ambitions and 
ideals to the people whom he served. 
He had the power to raise men to 
heights through approval of their pur- 
pose. He had the power to hurl them 
to the depths. He used it sparingly. 
When the lash should fall, it lays open, 
bleeding flanks.. And when approval 


at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published. in 


A dyance of Science and Arts’. 


every Monday issue. 
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along Route of New Roads + + 


‘Dependence of Civilization Upon Communica- 
tions Established by Records of Antiquity and 
Modern Times, Says Highway Commissioner 
By C. E. JONES 


Chairman Highway Comimission,State of South Carolina 


ISTORY teaches that the civiliza- 
tions of every age have insist- 
ently demanded better means of 

communication in order that communi- 
ties and peoples may keep in closer 
touch with one another, that commerce 
may become more and more liquefied; 
that social and moral welfare may be 
enhanced, and that the people by rea- 
son of closer contact with each other 
may keep up the spirit of the age in cul- 
ture, in morals and in wealth. 

To accomplish these ends requires 
the. construction of new roads and 
bridges and the further improvement of 
existing ones. 

o 


Leaders of all ages have realized that 
the products of the earth have to be col- 
lected, transported and exchanged; and 
that trade and commerce are directly 
dependent upon the facilities available 
for these purposes; that with the segre- 
gation of people-in cities and towns 
their wants multiply and must be sup- 
plied from without the immediate local- 
ity of their homes; that the yardstick 
by means of which the progress of any 
age or people may best be measured is 
its roads; that the least civilized people 
are those who have no highways or 
roads, and that while roads are the off- 
spring of civilization, they at once be- 
come the chief factors in its further 


, advancement. 


After the fall of the great Roman em- 
pire and the disintegration of society 
which accompanied its-decline, a splen- 
did system of twenty-nine great high- 
ways that had been built leading from 
the Eternal City into its various prov- 
inces—so that troops could be moved 
with dispatch, tribute collected and 
commerce carried on—were not ‘kept in 
repair. Later, during the period known 
as the “Dark Ages,” thousands of miles 
of splendid highways and bridges were 
destroyed. 

Europe drifted into feudalism. Be- 
cause of the lack of transportation fa- 
cilities onet commerce as was carried 
on was transported over paths upon the 
backs of animals. 
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Communication and associations of 
people became restricted. Education 
almost disappeared, except among reli- 
gious orders or sects. It is recorded 
that many kings and princéS of. that 
period could neither read nor write. 

As time went on the people once more 
slowly but surely began to combine for 
mutual advantage and to form stable 
governments, and it is beyond econtro- 
versy that the shackles of isolation and 
illiteracy were removed proportionately 
to the construction of good roads. 

The people of England were appre- 
ciative of the reestablishment ~of an 
adequate highway system in that coun- 


try. The First Napoleon realized the 
advantage to be gained from improved 
highways and laid out the present mag- 
nificent system of modern highways on 
which the French government annually 
spends enormous sums of money for 
maintenance. 4 , 
_. The armies of all nations learned the 
importance of these great systems of 
roads during the World War. Students 
of economic problems say that the mar- 
velous comeback of the French people 
has been due in large measure “to the 
far-reaching and splendidly maintained 
system of highways providing transpor- 
tation at minimum cost.” 

The experiences of European nations 
have demonstrated that highways: con- 
necting centers of population should be 
constructed by national or state gov- 
ernments and in accordance with the 
needs of the people who use and pay 
for the roads. 


One of Washington’s interesting let- 


ters to Patrick Henry says that the 
roads ‘of Virginia, meaning the princi- 
pal highways, should be taken away 
from the control of the county authori- 
ties and placed altogether under the 
State. 
Hamilton’s pet plans. He often pub- 
licly stated that roads, left to local 
authorities, would never receive proper 
attention and would never be satisfac- 
torily constructed. 
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The framers of the Constitution made 
provision in that great document for 
the construction of a system of post 
roads all over the country. It was dur- 
ing Jefferson’s administration that the 
Federal Government set out on such a 
project. ‘ , 

In the light of recent happenings in 
South Carolina, it is interesting to re- 
call that the construction of the first 
road by the Federal Government under 
the Constitution was bitterly fought. 
Regretful as it is true, construction 
work ended in 1838 at a cost of over 
seven million dollars to the Govern- 
ment. art ’ 

Later on railroads encountered simi- 
lar opposition. It has been true 
throughout the ages that special and 
selfish interests endeavor to block or 
delay the march of progress and the 
bringing into being of great public fa- 
cilities. ‘ 

The development of highways re- 
mained rather inactive in the United 
States until 1891, when the State of 
New Jersey began the present move- 
ment. Then followed Massachusetts, 
Connecticut and New York. Today all 
of the, States have highway depart- 
ments, ‘each with some definite method 
for the systematic and orderly construc- 
tion and improvement of a system of 
connected highways and bridges. 


Pratiic Service of Civic Clubs 


Community Need Filled by Activities 
By LOUIS L. EMMERSON 


Governor, State of Illinois 


selfish devotion to ideals. States 

stand out above each other only 

in proportion to the degree of interest 

which the men and women of a State 

show in solution of problems which af- 

fect the development of industry and 
commerce and the general prosperity. 

A new factor has made itself felt 


M'= BECOME great through un- 


ethroughout the Nation in recent years. 


I refer to the civic club movement, 
which has developed rapidly since that 
day in Chicago 25 years ago, when Ro- 
tary was conceived, 
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, and stimulation are merited, he offered 


it at once. 

To please a friend? No—because he 
seeks no friends. But to do the job 
that is his with a high purpose that 
puts the crown of honor and intelli- 
gence and mastery upon his head. 


He is a potent, vital force in govern- 
ment. So is every newspaper editor. 

1 have never known a public official 
who did not in his heart of hearts con- 
sider what the newspapers would say 
about the course he planned to pursue; 
not because of base desire for publicity, 
but because he knows that newspaper 
reaction is public opinion before it. be- 
comes real pu lic opinion. 

Frequently newspapers differ in poli- 
cies, but they do not differ on right. 
No one differs on that. 

Newspapers must exercise ~ their 
priceless franchise with care:>and cau- 
tion. .There are many who believe 
that the press should be regulated and 
trammeled. But when that day comes, 
I shall be fearful for our freedom and 
our Government. : 

Our fathers guaranteed that right. 
They gave it as a right inherent in the 
people and to be reserved to the people. 
Today we see it as a potent branch of 
government, coequal with the other 
three. ' 


The civic club movement has pros 
pered because its foundation was firm. 
It stood for friendliness and service. 


It brought a better understanding be- . 


tween business men and _ business 
groups. 

Today it is giving material assist- 
ance in the creation of a spirit of good 
will throughout the State and Nation. 


Road improvement was one of | 
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I have heard it said that the country - 


is rapidly being “clubbed” to death. 

Magazine writers and authors have 
made the civic club movement the butt 
of their jokes. 

Only recently I: read an article de- 
scribing the clubs that exist in Helly- 
wood. The writer listed humorous 
clubs, weird clubs, suicide clubs, social 
clubs and clubs that exist for no reason 
at all. ; 

There was the Masquers’ Club, the 
Soul Painting Club, the Suicide Club, 
the Black Cat Club, the Caterpillar 
Club, the Upside Down Club, the Mind 
Reading Club, the Chiselers Club, the 
Magician’s Club, the Breakfast Club, 
the Whiskerino Club, the Skull and 
Cross Bones Club, the United Order of 
Ukelele Addicts. 

That's quite a list for one city, but 
those of Illinois are not so far behind. 
I noticed a few days ago that a group 


of Chicago men had secured a charter 


for a “ Disgusted Millionaires’ Club.” 


I would not take the time to worry — 
about the future of such organizations. | - 


Unless they fill a real community need, 
they will not long survive. Nor. will the 


civic clubs of our. country live, if the 


day ever comes when they become mere 
luncheon clubs. 


* 
A plant withers and dies throu ‘i 


lack of nutrition. Community service 
the lifeblood of civic club movement. 
To prosper, it must continue to serve. 
There is no gpom for dry rot in such or- 
ganizations. 
The same 
must serve. 


is true of government—it 
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